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DISCLOSURE DOCUMENTS FOR THE CERTIFICATES
The Certificates

We, the Federal National Mortgage Association, or Fannie Mae, will issue the guaranteed mortgage pass-
through certificates offered by this prospectus. The certificates have a unique transaction identifier and represent
beneficial ownership interests in a distinct pool of adjustable-rate residential mortgage loans that are secured by
multifamily properties containing five or more units, or in a pool of participation interests in mortgage loans of that
type. The mortgage loans or participation interests are held in a trust created under a trust agreement.

The Disclosure Documents

The disclosure documents for the certificates offered hereby are this prospectus and any information
incorporated into this prospectus by reference as discussed under the heading “INCORPORATION BY
REFERENCE.” We will post this prospectus on our website identified below. In addition, we will deliver the
prospectus either electronically or in paper form to parties who request it in the manner described below. In
determining whether to purchase the certificates in this initial offering, you should rely ONLY on the

as of the issue date specified on the front cover of thi
certificates are issued.

an alternative remedy) that
the mortgage loans that ba

This prospectus is available on our website at www.fanniemae.com. You may also obtain a copy of the
prospectus without charge by emailing fixedincome_marketing@fanniemae.com; calling Fannie Mae at 800-
2FANNIE (800-232-6643); or writing to Fannie Mae, Attention: Fixed-Income Securities, 1100 15th Street, NW,
Washington, DC 20005. A prospectus for an offering of certificates is typically available no later than two business
days before the settlement date of those certificates. All references to our website address are provided solely for your
information. Unless otherwise stated, information appearing on our website is not incorporated into this prospectus.

INCORPORATION BY REFERENCE

We are incorporating by reference in this prospectus the documents listed below. This means that we are
disclosing information to you by referring you to these documents. These documents are considered part of this
prospectus, so you should read this prospectus together with these documents.

You should rely on only the information provided or incorporated by reference in this prospectus. Moreover,
you should rely on only the most current information.
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We incorporate by reference the following documents we have filed, or may file, with the SEC:

» our annual report on Form 10-K for the fiscal year ended December 31, 2019 or any more recently filed
Form 10-K (the “Applicable Form 10-K”);

« all other reports we have filed pursuant to section 13(a) or 15(d) of the Exchange Act since the end of
the fiscal year covered by the Applicable Form 10-K until the date of this prospectus, including our
quarterly reports on Form 10-Q and our current reports on Form 8-K, but excluding any information we
“furnish” to the SEC on Form 8-K; and

« all proxy statements that we file with the SEC and all documents that we file with the SEC pursuant to
section 13(a), 13(c), 14 or 15(d) of the Exchange Act after the date of this prospectus and before the
completion of the offering of the related certificates, but excluding any information we “furnish” to the
SEC on Form 8-K.

Our common stock is registered with the SEC under the Exchange Act. We file quarterly and annual reports
with the SEC. Those SEC filings are available on our website at www.fanniemae.com and on the SEC’s website at
www.sec.gov. We refer to these websites for your reference only; we are ngtjncorporating into this prospectus any

on Form 10-Q, our current reports on Form 8-K and all other $
as reasonably practicable after we electronically file the mate ,
with the SEC are also available on the SEC’s website and a Z’s’Public Reference Room at 100 F Street NE,
Washington, DC 20549.

You may also request copies of any filing §
“DISCLOSURE DOCUMENTS FOR THE CER

ypfetail investor in the European Economic Area (“EEA”)
ail investor means a person who is one (or more) of: (a) a
of D|rect|ve 2014/65/EU (as amended, “MIFID 11”); (b) a customer
agended), where that customer would not qualify as a professional

available to any retail investor in the.EEZA/0r in the UK may be unlawful under the PRIIPs regulation.

This prospectus has been prepared on the basis that any offer of certificates in the EEA or in the UK will be
made only to legal entities which are qualified investors under the Prospectus Regulation. Accordingly any person
making or intending to make an offer in the EEA or in the UK of certificates may do so only with respect to qualified
investors. We have not authorized, and do not authorize, the making of any offer of certificates in the EEA or in the
UK other than to qualified investors.

NOTICE TO UNITED KINGDOM INVESTORS

Within the United Kingdom, the distribution of this prospectus is directed only at persons who have
professional experience in matters relating to investments and who either (a) qualify as investment professionals in
accordance with Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the
“FPQO”), (b) are persons falling within Article 49(2) of the FPO, or (c) are persons who may otherwise lawfully receive
this prospectus (together, “Exempt Persons™). It may not be passed on except to Exempt Persons or other persons in
circumstances in which Section 21(1) of the Financial Services and Markets Act 2000 does not apply to the issuer (all
such persons together being referred to as “Relevant Persons”). This prospectus must not be acted on or relied on by
persons who are not Relevant Persons. Any investment or investment activity to which this prospectus relates,

iii
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including the certificates, is available only to relevant persons and will be engaged in only with Relevant Persons.
Any persons other than Relevant Persons should not act or rely on this prospectus.

Potential investors in the United Kingdom are advised that all, or most, of the protections afforded by the
United Kingdom regulatory system will not apply to an investment in the certificates and that compensation will not
be available under the United Kingdom Financial Services Compensation Scheme.

iv
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SUMMARY

This summary highlights information contained elsewhere in this prospectus. As a summary, it speaks in
general terms without giving details or discussing any exceptions. Before buying the certificates, you should have the
information necessary to make a fully informed investment decision. For that, you must read this prospectus in its
entirety (and any documents to which we refer you in this prospectus).

SECUILY vvvreieee e Guaranteed  Mortgage  Pass-Through  Certificates
(Multifamily Residential Mortgage Loans).

Issuer and GUAKANTON ..........ccccevvevereene e Fannie Mae is a government-sponsored enterprise that was
established by the U.S. Congress in 1938 under the name
“Federal National Mortgage Association” to support
liquidity and stability in the secondary mortgage market,
where existing mortgage loans are purchased and sold. The
address of our principal office is 1100 15th Street, NW,
Washington, DC 20005; the telephone number is 800-

6643).

been under conservatorship since
he conservator, the Federal Housing

gtorship, see “FANNIE MAE—Regulation
atorship.”

ance Regulatory Reform Act of 2008 (the “2008 Reform
Act”).

On September 7, 2008, we entered into a senior preferred
stock purchase agreement with Treasury pursuant to which
we issued to it one million shares of senior preferred stock
and a warrant to purchase, for a nominal price, shares of
common stock equal to 79.9% of the outstanding common
stock of Fannie Mae. Nevertheless, we alone are
responsible for making payments under our guaranty.
The certificates and payments of principal and interest
on the certificates are not guaranteed by the United
States and do not constitute a debt or obligation of the
United States or any of its agencies or instrumentalities
other than Fannie Mae.

Sponsor and DepoSItor .........cccvevereiiniieieeeseee e We are the sponsor of this offering of certificates and the
depositor of the mortgage loans into the trust.

Description of Certificates.........ccooeoeviniiiiiiiiniices Each certificate represents a pro rata undivided beneficial
ownership interest in (i) the underlying pool of mortgage
loans or (ii) the pool of mortgage loan participation
interests that comprise the trust. We will issue the
certificates in book-entry form on the book-entry system of

Multifamily MBS Prospectus — ARM (21001)




the U.S. Federal Reserve Banks.  The book-entry
certificates will not be convertible into physical certificates.

Minimum Denomination ..........ccceeeeeveeeecie e We will issue the certificates in minimum denominations of
$1,000, with additional increments of $1.
ISSUE DatE ...c.vvveeererieice et The date specified on the front cover page, which is the first

day of the month in which the certificates are issued.

Settlement Date .......ccccevvvviiceece e The date specified on the front cover page, which is a date
no later than the last business day of the month in which the
issue date occurs.

Distribution Date ..........ccooceieiineiieie e The 25th day of each month is the date designated for
payments to certificateholders, as specified on the front
cover page. If that day is not a business day, payments will
be made on the next business day. The first distribution
date for the certifj¢ages will occur in the month following
the month in whi€h/the certificates are issued. For example,
if the issue g4 March 1, the first distribution date is

MatUIIty DAte ....ccveeveevieeeie e rast cover page, which is the date
yment is due on the last mortgage loan

e pool.

Use of Proceeds ates are backed by a pool of one or more

fokgeneral corporate purposes.

101G =] SR gach distribution date, we will pass through one month’s
interest at the then-current variable pass-through rate
(referred to as the pool accrual rate). The initial pool
accrual rate is specified on the front cover page.

See “RISK FACTORS—RISKS RELATING TO
YIELD AND PREPAYMENT—General—Uncertainty
as to the determination of LIBOR and the potential
phasing out of LIBOR after 2021 may adversely affect the
value of certificates backed by LIBOR ARM loans,” “—
The use of an index in place of LIBOR for determining
interest rates may adversely affect the value of certificates
backed by LIBOR ARM loans,” “—The Secured
Overnight Financing Rate (‘SOFR’) is a relatively new
market index and as the related market continues to
develop the performance of certificates backed by SOFR
ARM loans may be different from the performance of
certificates linked to indices that have historically been
more widely used” and “—Changes to, or elimination of,
SOFR could adversely affect investors in certificates
backed by SOFR ARM loans.”

Because our guaranty requires us to supplement amounts
received by the trust as required to permit timely payment
of interest, the amount of interest distributed to
certificateholders on a distribution date will not be affected
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by any loss mitigation measure taken with respect to, or
other loan modification made to, a mortgage loan while it
remains in the trust.

PrinCipal ......coveveei i We receive collections on the mortgage loans on a monthly
basis. The period we use to differentiate between
collections in one month and collections in another month
is called the due period. The due period is the period from
and including the second calendar day of the preceding
month to and including the first calendar day of the month
in which the distribution date occurs.

On each distribution date, we will pass through principal of
the certificates as follows:

» the aggregate amount of the scheduled principal due
on the mortgage loans in the pool during the related
due period; 2

ath in which that distribution date occurs;

astated principal balance of mortgage loans that
purchased from the pool during the calendar
montlYimmediately preceding the month in which
av/distribution date occurs; and

the amount of any partial prepayments on
mortgage loans that were received during the
calendar month immediately preceding the month
in which that distribution date occurs.

Because our guaranty requires us to supplement amounts
received by the trust as required to permit timely payment
of the principal amounts specified above, the amount of
principal distributed to certificateholders on a distribution
date will not be affected by any loss mitigation measure
taken with respect to, or other loan modification made to, a
mortgage loan while it remains in the trust.

We may treat a prepayment in full received on the first
business day of a month as if the prepayment were received
on the last business day of the preceding month. If we do
so, we pass through these prepayments on the distribution
date in the same month in which the prepayment actually
was received. For example, if a prepayment in full is
actually received on the first business day of April, it would
be treated as if it had been received on the last business day
of March and, therefore, would be passed through on April
25 (or the next business day, if April 25 is not a business

day).

A mortgage loan may permit the reamortization of principal
after an involuntary partial prepayment caused by the
receipt of proceeds from insurance or condemnation. A
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reamortization will cause a change in the amount of
principal that is passed through to certificateholders.

Monthly Pool FaCtors........cccceveiieicinie e We publish the monthly pool factor for each issuance of
certificates on or about the fourth business day of each
month. If you multiply the monthly pool factor by the
original principal balance of the certificates, you will obtain
the current principal balance of the certificates, after giving
effect to the monthly principal payment to be passed
through on the distribution date in that month. The most
current pool factor is generally available through DUS
Disclose.

GUANANEY ..t We guarantee to the trust that on each distribution date we
will supplement amounts received by the trust as required
to permit payments on the certificates in an amount equal

e guarantee to the trust that we will
amounts received by the trust as required to
Il and final payment of the unpaid principal
he_certificates on the distribution date in the

against Treasury if we fail to pay under our guaranty. The
totak amount that may be recovered from Treasury is
stpfect to limits imposed in the senior preferred stock
pUrchase  agreement. For a description of
certificateholders’ rights to proceed against Fannie Mae
and Treasury, see “FANNIE MAE—Certificateholders’
Rights under the Senior Preferred Stock Purchase
Agreement.”

Prepayments A borrower may voluntarily prepay the loan in full during
the prepayment term that is disclosed on Annex A. No
portion of a prepayment premium, if any, collected by us

will be passed through to certificateholders.

Master Servicing/Servicing .......ccocvevveveevereniesiesesiennnnn, We are responsible as master servicer for certain duties.
We have contracted with the mortgage servicer identified
on Annex A to perform servicing functions for us subject
to our supervision. We refer to this servicer or any
successor servicer as our primary servicer. In certain
limited circumstances, we may act as primary servicer. For
a description of our duties as master servicer and the
responsibilities of our primary servicer, see “THE TRUST
DOCUMENTS—Collections and Other Servicing
Practices” and “FANNIE MAE PURCHASE
PROGRAM—Servicing Arrangements.”

BUSINESS DAY ....vvvveecrieiiie e st e eriesaesie e se e eae e Any day other than a Saturday or Sunday, a day when the
fiscal agent or paying agent is closed, a day when the
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TruSt DOCUMENTS ...vvvvieeeeiiiiiiiii et

T TUSEEE vttt

Paying AQENt......cco e

Fiscal AQENt ......ccoiiiiiie e

Multifamily Mortgage Loan Pool............cccvvriinennns)

Multifamily Mortgage L0oans ..........cccccoeereninenieeiennens

Multifamily MBS Prospectus — ARM (21001)

Federal Reserve Bank of New York (the “FRBNY?”) is
closed or is authorized or obligated by law or executive
order to remain closed, or, for purposes of withdrawals
from a certificate account, a day when the Federal Reserve
Bank is closed in the district where the certificate account
is maintained if the related withdrawal is being made from
that certificate account.

The certificates are issued pursuant to the 2021 Multifamily
Master Trust Agreement, effective as of January 1, 2021,
as supplemented by a trust issue supplement for this
issuance. We summarize certain pertinent provisions of the
trust agreement in this prospectus. You should refer to the
trust agreement and the related trust issue supplement for a
complete description of your rights and obligations as well
as those of Fannie \ae in its various capacities. The trust
agreement is avajfabie on our website.

We serve as bistee for the trust pursuant to the terms of

designated by wus to perform certain
live functions for the trust. The FRBNY
as our fiscal agent for the certificates.

norigage loan in the pool is an adjustable-rate loan
fed inOne of the following categories:

Adjustable-rate loans with monthly payments of
interest only during their entire loan terms, with a
balloon payment of all outstanding principal at
maturity;

Adjustable-rate loans with monthly payments of
interest only during specified initial periods, followed
by monthly payments of principal and interest for their
remaining loan terms, with a balloon payment of all
outstanding principal at maturity;

e Adjustable-rate loans with monthly payments of
interest only during specified initial periods, followed
by monthly payments of principal and interest that
fully amortize over their remaining loan terms;

e Adjustable-rate loans with monthly payments of
principal and interest during their entire loan terms,
with a balloon payment of all outstanding principal at
maturity; and

e Adjustable-rate loans that fully amortize over their
loan terms.

Each mortgage loan in the pool was acquired from a
multifamily mortgage loan seller that we have approved. A
mortgage loan may have been originated by the seller or
may have been acquired by the seller from the originator of
the loan, which may or may not be an approved mortgage




loan seller. Each mortgage loan that we acquire either
meets our published standards (except to the extent that we
permit waivers from those standards) or is reviewed by us
before delivery to determine its suitability. We may modify
our standards from time to time.

TYPES OF PrOPEItY ....cveveie e Each mortgage loan in the pool is secured by a lien on one
or more of the following types of property:

e Multifamily residential properties;

e Cooperative housing projects;

e Dedicated student housing;

e Manufactured housing communities;

e Military housing; or

. Seniors hous

s_the type of property securing each
ol and the priority of each lien. Any

TErMINALION .....vvviceeec e ; - terminate when the certificate balance of the

have  been  passed through to
. Fannie Mae has no unilateral option to

Federal Income Tax Consequences......, . ALu.oce ) o he\mortgage pool will be classified as a fixed investment

2 Unless otherwise disclosed in the Additional
Disclosure Addendum to this prospectus, we will file an
election to treat the mortgage pool as a being included in
the assets of a real estate mortgage investment conduit
(“REMIC™). In that case, for federal income tax purposes
the related certificate will represent ownership of a REMIC
regular interest in respect of each mortgage loan in the pool.
See “MATERIAL FEDERAL INCOME TAX
CONSEQUENCES.”

Whole Pool Certificates .........ccooviereniieieieee e Our counsel, Katten Muchin Rosenman LLP, has advised
us that certificates issued under the trust documents that
represent 100% of the beneficial interests in a pool of
mortgage loans (or participation interests therein) held in
the related trust and with respect to which REMIC elections
are made will qualify as “whole pool certificates” to the
same extent as certificates that represent 100% of the
beneficial interests in a pool of mortgage loans (or
participation interests therein) held in a trust with respect to
which no REMIC elections are made (including Fannie
Mae guaranteed mortgage pass-through certificates issued
prior to January 1, 2021).

RESECUNTIZAtION .......coveieiieiee e Following the assignment of mortgage loans to a trust, the
related certificates upon issuance will represent the initial
securitization of the mortgage loans. Any further
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Legal Investment Considerations ............ccccoccveerieeiennns

ERISA Considerations .........cocoeevvriveeiviriiie e svee s

Multifamily MBS Prospectus — ARM (21001)

assignment of the certificates to a REMIC trust or other
issuance vehicle will represent the initial resecuritization of
the mortgage loans. Certificates backed by mortgage loans
with respect to which a REMIC election is made may be
resecuritized to the same extent as, and may be commingled
freely with, certificates backed by mortgage loans with
respect to which no REMIC election is made (including
Fannie Mae guaranteed mortgage pass-through certificates
issued prior to January 1, 2021).

Under the Secondary Mortgage Market Enhancement Act
of 1984, the certificates offered by this prospectus will be
considered “securities issued or guaranteed by . . . the
Federal National Mortgage Association.” Nevertheless,
you should consult your own legal advisor to determine
whether and to what extent the certificates of an issuance
constitute legal ip¥estments for you.

8S0Ns discussed in “ERISA
CONSIDEF ” in this prospectus, an investment in
the certifica a plan subject to the Employee
p Act (“ERISA”) will not cause

he plan to”include the mortgage loans
¢ certificates or the assets of Fannie Mae
duciary provisions of ERISA or the prohibited
provisions of ERISA or section 4975 of the
e Code of 1986, as amended (the “Code™).




RISK FACTORS

We have listed below some of the principal risk factors associated with an investment in the certificates.
Moreover, you should carefully consider the risk factors related to Fannie Mae that are found in our annual report on
Form 10-K and our quarterly reports on Form 10-Q, which we incorporate by reference into this prospectus. The risk
factors related to Fannie Mae include risks that may affect your investment in and the value of the certificates. You
should review all of these risk factors before investing in the certificates. Because each investor has different
investment needs and a different risk tolerance, you should consult your own financial or legal advisor to determine
whether the certificates are a suitable investment for you.

RISKS RELATING TO INVESTMENT SUITABILITY
The certificates may not be a suitable investment for you.

The certificates are complex financial instruments. They are not a suitable investment for every investor.
Before investing, you should:

or with the help of a financial or legal

» have sufficient knowledge and experience to evaluate (either alope
g'Well as the information contained in this

advisor) the merits and risks of the certificates being offered g
prospectus and the documents incorporated by reference;

» understand thoroughly the terms of the certificates;

» have sufficient financial resources and liquidity
e investigate any legal investment restrictions that ma

You should exercise particular caution if yg
maturity.

mortgage loans, it does not afford the be
included in the pool, the geographic sps ef the mortgaged properties, and other general characteristics of the

jcati sl May increase or decrease over time due to repayment of mortgage
the pool.

the certificates, has significant additional risks. These include the possibility of significant changes in the rate of
exchange and the possibility that exchange controls may be imposed. In recent years, the exchange rates between the
U.S. dollar and certain currencies have been highly volatile. This volatility may continue. 1f the value of your currency
appreciates relative to the value of the U.S. dollar, the yield on the certificates, the value of payments on the certificates
and the market value of the certificates would decline in terms of your currency. Additionally, given the uncertainty
surrounding global interest rate benchmarks, differences in the performance of those benchmarks could affect the
yield on the certificates.
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RISKS RELATING TO YIELD AND PREPAYMENT
General

The yield on the certificates may be lower than expected due to an unexpected rate of principal
prepayments.

The actual yield on the certificates is likely to be lower than expected:
» if you buy certificates at a premium, and principal payments are faster than expected; or
« if you buy certificates at a discount, and principal payments are slower than expected.

Moreover, in the case of certificates purchased at a premium, you may lose money on your investment if
prepayments occur at a rapid rate. Notwithstanding the price you paid for the certificates, if principal payments are
faster than expected, then, depending on then-prevailing economic conditions and interest rates, you may not be able
to reinvest those funds at a yield that is equal to or greater than the yield on the certificates. If principal payments are
slower than expected, your ability to reinvest those funds will be delayed. In that case, if the yield on the certificates
i i not, receive principal, you will be at a
e. Some of the specific reasons that
are described below.

reduction or increase in the principal payment rate during a lateg perigd may not fully offset the effect of the earlier
principal payment rate on your yield.

Multifamily Guide”) except to the exte
LOANS.” The pool includes either-a

not reflect historical payment averagesvoy/average prepayment speeds of otherwise similar certlflcates issued at the
same time. This is especially true if the/pool includes only one mortgage loan or a small number of mortgage loans.

The location of real property securing mortgage loans in a pool may vary from pool to pool, causing
prepayment speeds to differ among different issuances of certificates.

We purchase mortgage loans throughout the United States and its territories. The pool may include mortgage
loans secured by property in one or several states and may be relatively concentrated or diverse in location. Annex A
discloses the location of each property securing a mortgage loan in the pool. In addition, the pool may be backed by
only one or two mortgage loans and, thus, may be geographically concentrated. Regional economic differences among
locations may affect the likelihood that a borrower will prepay a mortgage loan or that a borrower will become
delinquent. Thus, the differences among geographic concentrations in this pool may affect whether the principal
payment rate of the certificates will follow the predicted or average payment speeds of otherwise similar certificates
issued concurrently. Furthermore, a pandemic or a natural disaster (such as a hurricane, tornado or earthquake) could
severely affect the economy of a particular region for an extended period of time. This could result in an increase in
the number of defaults or repayments by borrowers, causing accelerated principal payments to certificateholders and
adversely affecting your yield.
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The yield on your certificates will be affected by changes in the index used to set interest rates on the
mortgage loans and by limits on interest rate changes.

Each mortgage loan in the pool is an adjustable-rate mortgage loan (“ARM loan”) that bears interest at rates
that change periodically in response to changes in an index. Some indices respond more quickly to changes in market
interest rates than do other indices. All of the ARM loans in the pool have the same index and adjust with the same
frequency. As aresult, a change in the index value will not necessarily cause an immediate change in the pool accrual
rate. The ARM loans in the pool, however, may vary with respect to their mortgage margins and the dates of their
interest rate changes. As a consequence, ARM loans in the pool may have different interest rates. If the interest rates
on ARM loans in the pool change less frequently than the index value, changes in the effective yield on the certificates
will lag behind changes in the index.

In addition, the interest rate on the ARM loans in the pool changes based on the value of the applicable index
at a date that is days or weeks before the effective date of the change in the ARM loan’s interest rate. As a result, in
a time of rapidly increasing or decreasing market interest rates, the interest rates on the ARM loans in the pool may
not reflect current market interest rates. Each mortgage loan has a periodic rate change increase and periodic rate
change decrease, which limit the amount by which the interest rate can inefgase or decrease on each interest rate
change date. Each mortgage loan also has a lifetime interest rate cap gridA lifetime interest rate floor. Because
certificateholders receive interest at a rate that is the weighted average #f the interest rates on the mortgage loans in
he yield on your certificates.

Under the terms of ARM loans, we will be required to ¢ e index for the determination
of interest rates on such ARM loans in the event that the inde ean terms is no longer available
or, in our determination, is no longer widely accepted or/hg gplaced as the index for similar financial
instruments (regardless of whether the index continues to. e ed electronically or available). See “RISK
FACTORS—RISKS RELATING TO YIELD AND PR MENT—General—Uncertainty as to the

rates may adversely affect the value of certlflcates y R ARM loans,” “—The Secured Overnight
Financing Rate (‘SOFR’) is a relatively new market\indegX And asthe related market continues to develop the
performance of certificates backed by SOF ay be different from the performance of certificates

linked to indices that have historically b i ” and “—Changes to, or elimination of, SOFR could
adversely affect investors in certificates loans.”

If the pool contains ARM loan if intérest rates, a disproportionate incidence of prepayments
and purchases from the pool will a ié

Certificateholders re tethat is the weighted average of the interest rates on the mortgage

different interest rates, a disproportionate inci
or decrease your effective yield.

dence of prepayments and purchases of loans from the pool will increase

If the pool contains ARM loghs that may be renewed, the pool may have higher rates of prepayment,
accelerating the rate of principal payment on your certificates.

If a mortgage loan in the pool permits the borrower to renew the loan as described in “THE MORTGAGE
LOANS—The Mortgage Loans in the Pool—Renewable ARM Loans” and the borrower exercises its renewal
option, the mortgage loan documents require that the related mortgage loan be prepaid in full. The borrower is not
required to pay a prepayment premium in such case. The renewal of the mortgage loan, therefore, will accelerate the
rate of principal payment on your certificates. As a result, if the pool contains one or more renewable mortgage loans,
the weighted average life of the pool may be significantly shorter than the weighted average life of an otherwise
comparable pool of non-renewable mortgage loans, which may adversely affect the yield. See “YIELD, MATURITY
AND PREPAYMENT CONSIDERATIONS—Yield on the Certificates.”

Uncertainty as to the determination of LIBOR and the potential phasing out of LIBOR after 2021 may
adversely affect the value of certificates backed by LIBOR ARM loans.

On July 27, 2017, the United Kingdom Financial Conduct Authority announced that it intends to stop
persuading or compelling banks to submit LIBOR rates after 2021. Accordingly, it is uncertain whether the ICE
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Benchmark Administration (the “IBA”), the entity responsible for administering LIBOR, will continue to quote
LIBOR after 2021.

In addition, in early 2018, the IBA stated its intention to continue to administer and quote LIBOR after 2021,
possibly employing an alternative methodology. Therefore, no assurance can be given that LIBOR on any date
accurately represents the London interbank rate or the rate applicable to actual loans in U.S. dollars for the relevant
period between leading European banks, or that the underlying methodology for LIBOR will not change.

Efforts to identify a set of alternative U.S. dollar reference interest rates include proposals by the Alternative
Reference Rates Committee (the “ARRC”) of the Federal Reserve Board and the FRBNY. We are a member of the
ARRC and are participating in several of its working groups. As of the date of this prospectus, we are unable to predict
whether or when LIBOR will cease to be available or if one or more alternative reference rates will become the
benchmark to replace LIBOR. If LIBOR ceases or changes in a manner that causes regulators or market participants
to question its viability, financial instruments indexed to LIBOR could experience disparate outcomes based on their
contractual terms, ability to amend those terms, market or product type, legal or regulatory jurisdiction, and a host of
other factors. There can be no assurance that legislative or regulatory actions will dictate what happens if LIBOR
ceases or is no longer viable. In addition, while the ARRC was created to identiTy best practices for market participants
regarding alternative interest rates, there can be no assurance that broadly adopted industry practices will develop.

i i F is no longer available or viable. It is

be required to designate an alternative index for the
Ioans in the event that LIBOR is no longer available or, in our
has been replaced as the index for similar financial instruments

factors, including then-prevailing Inqustry practices, there can be no assurance that broadly-accepted industry
practices will develop, and it is uncertain what effect any divergent industry practices will have on the value of and
return on the related certificates. Furthermore, we cannot predict the outcome of any judicial challenge by mortgagors
of the designation of an alternative index for the determination of interest rates on ARM loans or the impact of any
adverse outcome on the yields for the related certificates. These developments could have a material impact on us,
adjustable-rate mortgage borrowers and investors in certificates backed by LIBOR ARM loans. It is uncertain what
effect any such divergence from industry practices will have on the performance of your certificates.

The Secured Overnight Financing Rate (“SOFR”) is a relatively new market index and as the related
market continues to develop the performance of certificates backed by SOFR ARM loans may be different from the
performance of certificates linked to indices that have historically been more widely used.

SOFR is a relatively new interest rate index that may not become widely established in the market and could
eventually be eliminated. Further, the method for determining SOFR, including any market accepted adjustments,
may change over time.

SOFR is published by the FRBNY and is intended to be a broad measure of the cost of borrowing cash
overnight collateralized by Treasury securities. The Federal Reserve reports that SOFR includes all trades in the
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Broad General Collateral Rate, plus bilateral Treasury repurchase agreement transactions cleared through the delivery-
versus-payment service offered by the Fixed Income Clearing Corporation (the “FICC”), a subsidiary of the
Depository Trust and Clearing Corporation (“DTCC”). SOFR is filtered by the Federal Reserve to remove a portion
of the foregoing transactions considered to be “specials.”

The Federal Reserve reports that SOFR is calculated as a volume-weighted median of transaction-level tri-
party repo data collected from The Bank of New York Mellon as well as General Collateral Finance repurchase
agreement transaction data and data on bilateral Treasury repurchase transactions cleared through the FICC’s delivery-
versus-payment service. The Federal Reserve notes that it obtains information from DTCC Solutions LLC, an affiliate
of DTCC. SOFR is published by the FRBNY based on data received from sources outside our control or direction
and we have no control over its determination, calculation or publication. The activities of the FRBNY may directly
affect prevailing rates of SOFR in ways we are unable to predict. In particular, the FRBNY may alter the methods of
calculation, publication schedule, rate revision practices or availability of SOFR at any time without notice. The
Federal Reserve notes on its publication page for SOFR that use of SOFR is subject to important limitations and
disclaimers, including that the Federal Reserve may alter the methods of calculation, publication schedule, rate
revision practices or availability of SOFR at any time without notice. There ¢gan be no guarantee that SOFR will not
be discontinued or fundamentally altered in a manner that is materially agiverse to the interests of investors in the
certificates. If the manner in which SOFR is calculated is changed, that change may result in a reduction of the amount
of interest payable on the certificates and the trading prices of the certjf Moreover, in the absence of an index

transition event, if there is a change to the manner in which the ing ated or if a different interest rate
benchmark emerges as the prevailing industry practice, including g.term SOFR (of an equivalent
tenor), there is no mechanism for the SOFR ARM loans backing ouvert a different index. In the

ARM loans indexed to such newly emergent benchmark; howevey, syth developments would not lead to a change in
aless an index transition event occurs). It is
uncertain what effect any such changes or divergencé :
certificates.

back to 2014. In addition, the Federal Resérve-began to Ruklish 30-, 90- and 180-day averages of SOFR in March
2020. Investors should not rely on any histor anges or iteRds in SOFR as an indicator of future changes or trends.
As an overnight lending rate, SOFR g p i

AR

Y

SOFR ARM loans issued in subsequentperiods. Similarly, if SOFR does not become widely adopted in the related
market, the trading prices of certificates backed by SOFR ARM loans may be lower than those of certificates linked
to indices that are more widely used. Investors in certificates backed by SOFR ARM loans may be unable to sell their
certificates or sell them at prices that provide yields comparable to those of similar investments with a more developed
secondary market, and may consequently experience increased pricing volatility and market risk.

As noted above, the FRBNY began to publish compounded averages of SOFR in March 2020. These
averages are used to determine compounded SOFR. It is possible that the market for certificates based on compounded
SOFR will be limited. As a result, investors should consider whether any future reliance on compounded SOFR may
adversely affect the yields and market values of certificates backed by SOFR ARM loans due to potentially limited
liquidity and resulting constraints on available hedging and financing alternatives.

We may, from time to time, make index replacement conforming changes (as defined in “THE
MORTGAGE LOANS—The Mortgage Loans in the Pool—ARM Index—SOFR—Index Replacement Conforming
Changes™), which could affect the methodology used to determine SOFR. We can provide no assurance that the
methodology for calculating compounded SOFR will not be adjusted as described after the issuance of certificates
backed by SOFR ARM loans or, if so adjusted, that such certificates will yield the same or similar economic results
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relative to the results that would have occurred absent such adjustment or that the market values of such certificates
will not decrease due to any such adjustment. We will have significant discretion in making index replacement
conforming changes. See “THE MORTGAGE LOANS—The Mortgage Loans in the Pool—ARM Index—
SOFR,” for a description of how we determine the interest rate for certificates backed by SOFR ARM loans.

Investors in certificates backed by SOFR ARM loans should carefully consider the foregoing factors prior to
purchasing those certificates. In general, these factors may adversely affect the liquidity, yields and market values of
the related certificates.

Changes to, or elimination of, SOFR could adversely affect investors in certificates backed by SOFR ARM
loans.

In certain circumstances, SOFR could be replaced as the index for certificates backed by SOFR ARM loans
following the occurrence of an index transition event and its related index replacement date pursuant to the “index
replacement terms” described in the “THE MORTGAGE LOANS—The Mortgage Loans in the Pool—ARM
Index—SOFR.” “Index transition events” include the making of public statements or the publication of information
by the administrator of SOFR, its regulatory supervisor or applicable governing bodies or authorities that SOFR will
no longer be provided or is no longer representative of underlying markét/or economic conditions. An “index
inistrator of the index permanently or
atement or publication of information

ANNg~teno ingvdue consideration to (1) any selection or
recommendation of a replacement rate or the mechanisi gdetefmining such a rate by the administrator of the then-
current index at such time or (2) any evolving or then-preveili

For purposes of determmlng th i
determlned based on the foIIo

replacement, an “index replacement adjustment” means the spread
fpriority): (a) a spread adjustment, or method for calculating or

giving due consideration to (i) any selecsion or recommendation of a spread adjustment, or method for calculating or
determining such spread adjustment, by the administrator of SOFR at such time or (ii) any evolving or then-prevailing
market convention for determining a spread adjustment, or method for calculating or determining such spread
adjustment, for U.S. dollar-denominated syndicated or bilateral credit facilities at such time. There can be no
assurance that any index replacement (including any related index replacement adjustment) will be sufficient to
produce the economic equivalent of SOFR on the index replacement date or over the lives of the related certificates.
Moreover, upon an index transition event in respect of certificates backed by SOFR ARM loans, systems and process
constraints may preclude the adoption of a replacement index in a manner consistent with market consensus or investor
expectations. Additionally, we cannot anticipate how long it will take us to develop the systems and procedures
necessary to adopt a specific index replacement, which may delay and contribute to uncertainty and volatility
surrounding any index transition for the related certificates.

As described above in “—The use of an index in place of LIBOR for determining interest rates may
adversely affect the value of certificates backed by LIBOR ARM loans” and “—The Secured Overnight Financing
Rate (‘SOFR’) is a relatively new market index and as the related market continues to develop the performance of
certificates backed by SOFR ARM loans may be different from the performance of certificates linked to indices
that have historically been more widely used” we will have discretion with respect to certain elements of the index
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replacement process, including determining which index replacement is available, determining the earliest practicable
index determination date for using the index replacement, determining index replacement adjustments (if not
otherwise determined by applicable governing bodies or authorities) and making additional index replacement
conforming changes (including potential changes affecting the business day convention and index determination date).
If we, in our sole discretion, determine that an alternative index is not administratively feasible, including as a result
of technical, administrative or operational constraints, then such alternative index will be deemed not subject to
determination as of such date. We may determine that an alternative is not administratively feasible even if such rate
has been adopted by other market participants for similar securities, and any such determination may adversely affect
the liquidity, yields and market values of certificates backed by SOFR ARM loans. Any such determination will be
at our sole discretion and none of the foregoing determinations, or the application thereof to payment calculations on
certificates backed by SOFR ARM loans, will be subject to the approval of certificateholders. Moreover, any such
determinations may adversely affect the liquidity, yields and market values of certificates backed by SOFR ARM
loans.

The adoption of an alternative index in response to changes to, or the elimination of, an interest rate
benchmark could result in adverse tax consequences to investors in certain gertificates.

In the absence of additional guidance from the Internal Revenue gep¥ice (the “IRS”), the federal income tax
consequences of the use of an alternative method or index in place of e existing method or index for determining
interest rates is not entirely clear to investors in certificates backed b ' 9
SOFR, or a subsequent change to, or elimination of, SOFR is a “gi

“new” instrument, which could result in gain or loss with resgegt to thescertificates. Proposed Treasury regulations
published on October 9, 2019 (“Proposed Regulations™), on § generally rely, address the federal income
tax consequences resulting from replacing a rate referencing érpank offered rate (e.g., LIBOR) with SOFR or
another “qualified rate” (as defined in the Proposed Regulations d may grant relief from the above mentioned

provides certain safe harbors, and the IRS may issue 3
Regulations nor Revenue Procedure 2020-44 address
SOFR with an alternative interest rate benchma
not known what the final criteria will be. i
Proposed Regulations, where applicable /4

al equie tax consequences resulting from replacing
e Proposed Regulations are not yet finalized, and it is
gasonable efforts to satisfy the conditions set forth in the

yield.

Each mortgage loan_in_the pool/permits the reamortization of the principal remaining after a partial

cirgumstances. After a partial prepayment, the mortgage loan may permit or

the reamortization. If a reamortizatiomgccurs, the amount of principal and interest paid by the borrower each month
will change and may be reduced. Any change in the monthly payment may cause a corresponding change in the
amount of principal and interest passed through to the certificateholders each month, affecting your yield.

Although each mortgage loan in the pool requires payment of a prepayment premium upon a voluntary
prepayment, you will not receive a share of the prepayment premium.

While each mortgage loan in the pool requires a borrower to pay a prepayment premium as a condition of
voluntarily prepaying the loan during the period specified in the related mortgage note, payment of the prepayment
premium may be waived under certain specified circumstances. See “YIELD, MATURITY AND PREPAYMENT
CONSIDERATIONS—Maturity and Prepayment Considerations—Prepayment of a Mortgage Loan—
Prepayment Premiums.” No mortgage loan in the pool requires a borrower to pay a prepayment premium upon a full
or partial involuntary prepayment resulting from the receipt of casualty insurance or condemnation proceeds, except
that in very limited circumstances in connection with certain condemnation actions a prepayment premium may be
required. See “PREPAYMENT OF A MORTGAGE LOAN—Involuntary Prepayment—Proceeds of Casualty
or Condemnation Action.”
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A mortgage loan may be partially prepaid, accelerating the rate of principal payments on the certificates.

Voluntary partial prepayments of principal are generally prohibited on each mortgage loan in the pool.
However, an involuntary partial prepayment of principal may occur as a result of a casualty or condemnation. For
example, if the damage to or destruction of a mortgaged property is wholly or partially covered by insurance, the
insurance proceeds may be used to prepay the related mortgage loan, in whole or in part, rather than repair the property.
If a partial prepayment of principal is made on a mortgage loan, the prepaid principal is passed through to
certificateholders. The effect of a partial prepayment of principal may be greater for a mortgage loan that is interest-
only for all or a part of its term because distributions on the certificates during the interest-only term would include
any unscheduled payments of principal made by a borrower during that time.

If the pool contains only one mortgage loan, a prepayment or a default on the loan may result in the
termination of the pool.

The pool may be backed by only one mortgage loan. As a result, if the mortgage loan is prepaid in full or if
the mortgage loan defaults, resulting in acceleration and prepayment in full, its stated principal balance will be
distributed to certificateholders and the pool will be terminated. See “YIELD,MATURITY AND PREPAYMENT
CONSIDERATIONS—Maturity and Prepayment Considerations—Pregpayment of a Mortgage Loan” and “—
Prepayments Related to Servicing Practices for Distressed Loans ing Practices for Distressed Loans” for
a more complete description of the effect of a prepayment in full or a m ageJoan default.

Prepayments due to Purchases of Mortgage Loans from the Pgg

We may purchase a mortgage loan from the pool if the foan becomes delinglient, accelerating the rate of
principal prepayment on the certificates.

ortgage loan from the pool after the loan has
been in a state of continuous delinquency, without having been f red with respect to payments required by the
mortgage loan documents, during the period from irst_missed™oaywent date through the fourth consecutive
payment date. See “THE TRUST DOCUMENTS
Purchases by Guarantor.”

We generally purchase a delinquent
We may decide, or may be directed by F
delinquent mortgage loans from pools,

rom a pool soon after it becomes eligible for purchase.
to modify this policy regarding our option to purchase

Under the trust documents, wé¥ave the option to purchase a mortgage loan from the pool if the loan becomes
at least 30 days delinquent with respect to a payment that is due on any of the first four consecutive payment dates
that occur after we acquired the loan, even if the loan becomes current during the period. Any such purchase must
occur within 90 days after the fourth consecutive payment date. If the mortgage loan is purchased from the pool, its
stated principal balance, together with accrued interest, will be distributed to certificateholders on the distribution date
in the month following the month of purchase. See “THE TRUST DOCUMENTS—Purchases of Mortgage Loans
from the Pool—Optional Purchases by Issuer.”

We may purchase or require a third-party seller to purchase one or more mortgage loans from the pool
due to a breach of seller representations and warranties, accelerating the rate of principal prepayment on the
certificates.

At the time that each mortgage loan was delivered to us, we required the mortgage loan seller to make
representations and warranties about itself and the loan it was delivering, including representations and warranties that
the loan complies with all applicable federal, state and local laws and meets our then-current selling guidelines. For
a description of these representations and warranties, see “FANNIE MAE PURCHASE PROGRAM—Seller
Representations and Warranties.” If the representations and warranties were not true when made, we may require
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the third party or parties responsible for the representations and warranties to purchase the mortgage loan from the
pool (sometimes referred to as a “repurchase”) or, in some cases, we may purchase the mortgage loan ourselves. If
this occurs, the stated principal balance of the mortgage loan, together with accrued interest, will be distributed to
certificateholders on the distribution date in the month following the month of purchase. No prepayment premium
will be collected or paid in this case. The affected mortgage loans could include one, some or all of the mortgage
loans in the pool.

If the pool contains ARM loans that may be converted into fixed-rate loans, the pool may have higher
rates of prepayment, accelerating the rate of principal payment on your certificates.

If a mortgage loan in the pool permits the borrower to convert the loan to a fixed-rate loan during a specified
period of time, the trust documents give us the option upon a conversion either to purchase the mortgage loan from
the pool or to retain the mortgage loan in the pool. Our current policy requires that we purchase the loan from the
pool no later than the calendar month before the loan begins to accrue interest at the new fixed rate. The borrower is
not required to pay a prepayment premium in this case. The purchase of the mortgage loan, therefore, will accelerate
the rate of principal payment on your certificates. As a result, if the pool contains one or more convertible mortgage
loans, the weighted average life of the pool may be significantly shorter than thgweighted average life of an otherwise
sely affect the yield. See “YIELD,
eCertificates.”

Because each mortgage loan in the pool typlcally requ he payment of a prepayment premium if it is
voluntarily prepaid during the period specified in the e, multifamily borrowers may be less likely
to refinance their loans than single-family borroweé Qrigage loan may require the payment of a
prepayment premium for a period that is much shortet In addition, interest rates may rise
resulting in borrowers being less able to obtain new mo 0ans at lower rates or to obtain mortgage loans at all
If a borrower does not refinance a mortgage |oa on@verage, may prepay more slowly than expected, causing

you to receive payments of principal on fich slowly than expected. Moreover, this may occur at a
time when reinvestment rates are high

Prevailing interest rates may™¢
refinancing at lower rates, accel

more borrowers prepaying their mortgage loans and
te of principal prepayment on the certificates.

making the loan more likely to be refinanced during a time of declining interest rates. As a result, the mortgage loans,
on average, may prepay more quickly than expected, causing you to receive payments of principal on the certificates
more quickly than expected. Thus, the certificates may remain outstanding for a shorter period of time than expected.

The loan-to-value ratio for a mortgage loan in the pool may be higher than at the time the loan was
originated, resulting in the borrower not refinancing the loan, slowing the rate of principal prepayment on the
certificates.

The loan-to-value ratio disclosed on Annex A for a mortgage loan in the pool generally is based on the value
of the related mortgaged property at the time the mortgage loan was originated. A decline in the value of the mortgaged
property after that time will result in a higher loan-to-value ratio for the mortgage loan, which may make refinancing
of the loan more difficult for the borrower. Thus, such a mortgage loan on average may prepay more slowly than
expected.
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The debt service coverage ratio for a mortgage loan in the pool may be lower than at the time the loan was
originated, resulting in the borrower not refinancing the loan, slowing the rate of principal prepayment on the
certificates.

The debt service coverage ratio disclosed on Annex A for a mortgage loan in the pool generally is based on
the net cash flow of the related mortgaged property at the time the loan was originated. A decline in the net cash flow
of the mortgaged property after that time will result in a lower debt service coverage ratio for the mortgage loan, which
may make refinancing of the loan more difficult for the borrower. Thus, such a mortgage loan on average may prepay
more slowly than expected.

The mortgage origination industry may change its underwriting requirements, procedures and prices for
refinancing mortgage loans, either accelerating or slowing the rate of principal prepayment on the certificates.

Mortgage originators continually review and revise procedures for processing refinance loans. Sometimes
these changes occur with our cooperation. From time to time, mortgage originators may tighten or loosen underwriting
guidelines, making it potentially more difficult and more expensive or easier and less costly for borrowers to refinance
their mortgage loans. An increase in refinancing of mortgage loans in the paol will accelerate the rate of principal
payments on the certificates, while a decrease in refinancing of mortgagg”lgans in the pool will slow the rate of
principal payments on the certificates.

of principal prepayment on the certificates.

A mortgaged property may be sold for reasons that vary g 2 mortgaged property securing

i i p e loan to be assumed by a new owner that
However, the new owner may be unable or
4 |ts an assumption. Instead, the borrower may

pay the mortgage loani in full, along Wlth any requireg~arepayment prermium. As a result, you may receive payments

A condemnation action with respect to the ¥ property may cause the full or partial prepayment
of the mortgage loan and accelerate the rate o i rgpayment on the certificates.

condemnation action. If the mortgaged™\ropefty is the subject of a condemnation action, amounts received in

connection with a condemnatiop-a he applied against the unpaid principal balance of the related mortgage
loan. Under such circumstap€es a ful or partial prepayment of principal to certificateholders. As a
result, you will receive pé pal on the certificates more quickly than expected. See “YIELD
MATURITY AND PREP& JIDERATIONS—Yield on the Certificates.” Except as described in

“PREPAYMENT OF A > LOAN—Involuntary Prepayment—Proceeds of Casualty or
5 ghdemnation Action,” the borrower is not required to pay a prepayment

premium in connection with a condempation action.

Prepayments Relating to Specific Types of Mortgage Loans and Mortgaged Properties

The successful operation of a mortgaged property securing an affordable housing mortgage loan may
depend upon additional factors.

Annex A discloses affordable housing characteristics. An affordable housing mortgage loan is generally
secured by a mortgaged property that is encumbered by a HAP contract, regulatory agreement or recorded restrictions
limiting rents, imposing income restrictions on tenants, or placing other restrictions on the use of the property. A
breach of these restrictions may be an event of default under the mortgage loan and/or may result in the termination
of any payments being received from the governmental entity that imposed the restrictions. In addition, if an affordable
housing property is encumbered by a HAP contract, the borrower is also required to exercise and otherwise avail itself
of any options, rights, and opportunities to renew and extend the term of the HAP Contract. The borrower’s failure
to comply with these requirements may be an event of default under the related mortgage loan.

An affordable housing property may benefit from long-term federal rental assistance or other federal, state
or local subsidies that may be terminated or abated if the requirements of the subsidies are not met. If a subsidy is
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reduced or eliminated and (i) the subsidy cannot be replaced by a new subsidy, (ii) increased rents cannot be charged
to current tenants due to prohibitions on rent increases or the inability of tenants to pay increased rents, and/or (iii) the
property cannot be rented to market-rate tenants due to occupancy restrictions based on tenant income or the appeal
of the property to such tenants, the related mortgage loan may default.

An affordable housing property may have additional subordinate debt owed to a multifamily lender or to a
governmental entity. Subordinate debt owed to a governmental entity may be for the benefit of the property but may
be conditioned on the property continuing to comply with specified use and occupancy restrictions. Failure to make
all payments due on the subordinate debt or failure to comply with any use and occupancy restrictions may result in a
default on the subordinate debt, resulting in a default on the mortgage loan in the pool. See “THE MORTGAGE
LOANS—General Characteristics of the Mortgage Loans—Existing and Future Supplemental Mortgage
Loans—Soft Financing Mortgage Loans.”

A default under an affordable housing loan may result in acceleration and payment in full of the loan and
distribution of its stated principal balance, together with accrued interest, to certificateholders.

An affordable housing mortgage loan may be secured by a mortgaged property that has received an
allocation of low-income housing tax credits but that fails to remain ip’¢gmpliance with the requirements for
maintaining eligibility to receive the tax credits due to operations of the/prdperty or a casualty on the property.

‘ incur penalties, including the recapture of
tax credits and other tax benefits that were previously taken. ¢ 1g5s of the tax credits and other benefits could

types of mortgaged properties may res
principal balance, together with a

borrower only their proportiohateshare of/the operating expenses and debt service. This typically results in a debt
service coverage ratio of 1.00x. addition, the unit-owners are responsible for paying special assessments to
reimburse the co-op corporation borrqwer for any unanticipated expenditures as needed. In some cases, the co-op
corporation borrower may decide to pay for the unanticipated expenditure from the co-op corporation’s reserve
account. If that occurs, the net cash flow and debt service coverage ratio for the co-op project may have negative
values in the year in which the expenditure was made. Because the debt service coverage ratio is 1.00x, the co-op
corporation borrower’s ability to make monthly payments on the mortgage loan is dependent upon the timely receipt
of mortgage and expense payments from the unit-owners. If these payments are not made as and when required, the
co-op corporation borrower’s cash flow may be adversely affected. See “THE MORTGAGE LOANS—Specific
Types of Mortgage Loans and Mortgaged Properties—Cooperative Blanket Loans” for additional information.

Dedicated Student Housing Loans. This type of mortgage loan is secured by a multifamily property that is
located near a college or university campus and in which 80% or more of the units are leased to college or graduate
students. The high turnover of student tenants at the end of a semester or school year and the higher level of required
maintenance may have a significant adverse effect on the profitability of the operation of student housing. Moreover,
adecline in student enrollment at the college or university or construction of on-campus student housing may adversely
affect the student housing rental demand. If the student housing is not profitable, the borrower’s cash flow may be
adversely affected, especially if units at the property are not readily convertible to or desirable as units of conventional
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multifamily properties. See “THE MORTGAGE LOANS—Specific Types of Mortgage Loans and Mortgaged
Properties—Dedicated Student Housing Loans” for additional information.

Manufactured Housing Community Loans. This type of mortgage loan is secured by a multifamily residential
development that includes rental sites for manufactured homes, provides utilities, roads and other infrastructure, and
offers certain amenities to the residents. The success of a manufactured housing community depends upon the
borrower’s ability to lease its sites to owners of manufactured homes and to maintain a high level of occupancy for
those sites. Maintaining a high level of occupancy depends not only on the borrower’s ability to market the sites to
purchasers of manufactured homes but also on the ability of those purchasers to purchase manufactured homes. If
occupancy levels are not maintained at an acceptable level, the borrower’s cash flow would be adversely affected.

Manufactured housing community mortgage loan documents generally prohibit a borrower from engaging in
the retail sale of manufactured homes on the mortgaged property or engaging in a lease of a manufactured home that
would convert into a sale. A borrower’s failure to comply with this prohibition may be an event of default under the
mortgage loan. In addition, a manufactured housing community may be a seniors housing community that restricts
occupancy to residents who meet specific age requirements. When age restrictions are present, the mortgage loan
documents generally provide that a failure to comply with the age restrictionSymay be an event of default under the
mortgage loan. Annex A discloses the presence of any age restrictions. Seg E MORTGAGE LOANS—Specific
Types of Mortgage Loans and Mortgaged Properties—Manufactured’Hoxsing Community Loans” for additional
information.

M|I|tary Housing Loans Th|s type of mortgage loan |s eeured by a amily property at least 40% of
not a governmental entity,

the continued occupancy of the property.

Yousing facility. In addition, governmental regulations
the property operators and the facilities may be required

affect the borrower’s cash flow. dditign, gur mortgage loan documents generally provide that the failure by seniors
housing facilities to maintain or comply/with the licenses or licensing requirements may be an event of default under
the loan agreement. For facilities contathing units approved for skilled nursing care, failure to provide facilities and
services normally associated with a skilled nursing unit may also be an event of default under the loan agreement.

Seniors housing facilities often operate under operating leases or management agreements. Our mortgage
loan documents generally provide that a default under an operating lease or a management agreement may be an event
of default under the mortgage loan. In some cases, a number of seniors housing properties owned and/or operated by
affiliated entities operate under a master operating lease that applies not only to the seniors housing facility that secures
a mortgage loan in the pool but also to the affiliated seniors housing facilities that do not secure the mortgage loan.
Seniors housing master operating leases may provide that a default under the lease for one seniors housing facility
will trigger a default under the lease for all of the seniors housing facilities subject to the lease. As a result, a default
under a master operating lease by an affiliated seniors housing property may cause a default under the operating lease
for the seniors housing facility that secures the mortgage loan in the pool. The default under the master operating
lease then may be an event of default on the mortgage loan in the pool. Annex A will disclose if a mortgaged property
is operating under such a master operating lease. See “THE MORTGAGE LOANS—Specific Types of Mortgage
Loans and Mortgaged Properties—Seniors Housing Loans” for additional information.
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A mortgage loan may be secured by a multifamily property that is encumbered by a condominium regime.

Annex A will disclose if a mortgage loan in the pool is secured by a mortgaged property that is subject to a
condominium regime.

In some cases, a multifamily property operated as a rental property comprises one or more units that are part
of an overall condominium project and is bound by the restrictions and requirements set forth in the condominium
documents for the larger project. In these circumstances, the mortgage loan documents generally require that the
borrower pay all amounts required by, and comply with the provisions set forth in, the condominium documents. The
borrower shall not (a) terminate or revoke or attempt to terminate or revoke the appointment of lender as borrower’s
proxy or attorney-in-fact either permanently or as to any election with respect to the condominium or (b) modify or
attempt to modify the condominium documents without the prior written consent of the lender. The borrower’s failure
to comply with these requirements may be an event of default under the mortgage loan.

In other cases, the borrower may not own all of the residential units in a multifamily property with a
condominium regime that is operated as a rental property. If the borrower does not own all of the residential units, it
is likely that the entire property continues to be bound by the restrictions and requirements of the condominium
documents and subject to the risks described in the preceding paragraph. /Annex A identifies such mortgaged
properties as “fractured condominiums” and will disclose the total nyrbgr of units in the related condominium
complex and the number of such units owned by the borrower. Moreoyg F

units held by third parties when those units become available add the purchased units to the
mortgaged property collateral for the mortgage loan after the pu :

ates are issued, a borrower may receive all
necessary permits and approvals either to operate a new multifamily\property under a condominium regime or to
convert an existing multifamily property to a condefMminitin_regime BytNgstead decide to operate the property as a
dameQ ents previde that the borrower may not modify the
L WithotUtAMe~lender’s prior written consent at any time during

th€se requirements may be an event of default under the

al-property at all times during the term of the mortgage loan. For
F LOANS—Characteristics of Multifamily Properties—Mortgage

argets under an agreement secured by cash, letters of credit or
al may require an involuntary partial prepayment of principal on a
ate of principal prepayment on the certificates.

A borrower may have entered.ipfg/an agreement requiring a mortgaged property securing a mortgage loan in
the pool to reach a specific occupanty by a specified date or specific improvements or repairs to be completed by a
specified date. These obligations may be secured by a letter of credit or similar collateral. If the required condition
is not satisfied by the specified date, we may use the proceeds of the collateral to pay down the unpaid principal
balance of the mortgage loan and pay any required prepayment premium. If that occurs, there will be a partial
prepayment of principal to certificateholders.

If a mortgaged property is subject to a ground lease, an event of default under the ground lease may be an
event of default under the mortgage loan.

Annex A will disclose if a mortgage loan in the pool is secured by a mortgaged property that is a leasehold
interest in real property, evidenced by a ground lease. An event of default under the ground lease during the term of
the mortgage loan may be an event of default under the loan, which may result in acceleration and payment in full of
the loan and distribution of its stated principal balance, together with accrued interest, to certificateholders.
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A mortgaged property may benefit from a state or local property tax exemption or tax abatement that
requires the borrower and the property to maintain compliance with specific requirements. The failure to meet
those requirements may be an event of default under the mortgage loan.

Annex A will disclose if a mortgaged property benefits from a state or local property tax exemption or tax
abatement. To ensure that the property tax exemption or tax abatement is maintained, the mortgage loan documents
generally require the borrower to file certain documents, maintain specified occupancy restrictions, ensure that a non-
profit entity is part of the ownership group, or take other actions required by the state or local governmental entities
and specified in the mortgage loan documents. The borrower’s failure to take any required action may be an event of
default under the mortgage loan, which may result in acceleration and payment in full of the loan and distribution of
its stated principal balance, together with accrued interest, to certificateholders.

Prepayments due to Subordinated Financing and Cross-Defaults

If a mortgaged property securing a mortgage loan in the pool also secures another loan or other
indebtedness, a default on the other loan or indebtedness may adversely affect the mortgage loan.

Under certain circumstances, a default on a mortgage loan in the pdol may occur even if the borrower has
been making full and timely payments of principal and interest on the mortgage loan in the pool:

« Ifamortgage loan in the pool is a subordinate lien loan, 2
the same mortgaged property will cause a default on th

on a senior mortgage loan secured by

ater originat
ortgage loan in the pool even though that

ay result in acceleration of the mortgage loan in the
of its stated principal balance, together with accrued

equity ownership interests (a “mezzanjrieHorrower”) in a borrower obligated on a mortgage loan in the pool (a
“mortgage borrower”). The mezzaning Aoan would be secured by a pledge of some or all of these equity interests.
Although the mezzanine loan documents generally require that cash flow from the mortgaged property be used first
for all payments due under the mortgage loan, including debt service, repairs and reserves, any decrease in the cash
flow from the mortgaged property may decrease the cash flow available for payments on the mezzanine loan and cause
the mezzanine borrower to default on the mezzanine loan. Annex A will disclose the presence of a mezzanine loan
existing at the time that a mortgage loan in the pool was originated.

If a mezzanine borrower defaults on a mezzanine loan, the mezzanine lender may be permitted to foreclose
on the equity interests pledged as security for the mezzanine loan. The possibility of such a foreclosure may lead the
mezzanine borrower to file for bankruptcy, which could negatively affect the operation of and cash flow from the
mortgaged property. If the decreased cash flow adversely affects the mortgage borrower’s ability to make the required
payments on the mortgage loan, the mortgage borrower may default on the mortgage loan.

An event of default on the mortgage loan in the pool may result in acceleration of the loan and payment in
full of the loan and distribution of its stated principal balance, together with accrued interest, to certificateholders.
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If a mezzanine lender forecloses on pledged equity interests, there may be a change in control of the
mortgage borrower.

A mortgage loan in the pool may have a mezzanine loan associated with it at or after the time the certificates
are issued. If there is a default on the mezzanine loan, the mezzanine lender may foreclose on the pledged equity
interests. In those cases where the mezzanine borrower holds a controlling interest in the mortgage borrower, the
foreclosure will result in the mezzanine lender becoming the direct or indirect owner of the mortgage borrower. Unless
the mezzanine lender is affiliated with the mezzanine borrower, this change in ownership will cause a change in control
of the mortgage borrower. In that case, the mezzanine lender may decide to sell the mortgaged property securing the
mortgage loan, which would result in the payment in full of the mortgage loan unless it is assumed by the purchaser.
If a sale results in prepayment of the mortgage loan, its stated principal balance, together with accrued interest, will
be distributed to certificateholders.

An entity may have a preferred equity interest in a borrower obligated on a mortgage loan in the pool,
which may require payment of a preferred return, reducing the cash flow available to the related mortgaged
property. In some cases, if a preferred equity investor is not paid in accordance with the terms of the preferred
equity arrangement, there could be a change in control of the borrower.

A borrower may have a preferred equity ownership structure th
priority to certain direct or indirect equity investors in the borrower.
that cash flow from the mortgaged property must be used first for all payf

at' povides for a preferred return or payment
extransaction documents generally provide

0 default on its obligations to
preferred return or payment on its equity

securing the mortgage loan, which would result in the\payme ull/of the loan if the loan is not assumed by the
purchaser. If a sale results in prepayment of the age

result in early prepayment of a mortgage loan in the pool. See
AN—Voluntary Prepayment—Prepayment Premiums.”

that does not own any assets other tharr'thé real property, furniture and fixtures that secure the loan. In some cases,
however, the mortgage loan documentprovide that a multi-asset borrower must become a single-asset entity within
a specified period of time. A borrower’s failure to comply with the requirements set forth in the mortgage loan
documents may result in an event of default on the mortgage loan, which may cause acceleration and payment in full
of the loan and distribution of its stated principal balance, together with accrued interest, to certificateholders.

Multiple-Asset Entity Borrower. In some instances, the borrower on a mortgage loan in the pool is permitted
to own real property, personal property, assets and/or the ownership or operation of other businesses in addition to the
mortgaged property, furniture and fixtures that secure the loan. In cases where the borrower owns additional assets,
there can be no assurance that liabilities, expenses or costs related to such other assets will not impact the borrower’s
ability to make payments on the related mortgage loan. A borrower’s failure to comply with the requirements set forth
in the mortgage loan documents may result in an event of default on the mortgage loan, which may cause acceleration
and payment in full of the loan and distribution of its stated principal balance, together with accrued interest, to
certificateholders.

Borrower Structured as a Tenancy-in-Common. A mortgage loan may be secured by a mortgaged property
owned by a borrower structured as a tenancy-in-common. A tenancy-in-common is formed by two or more persons
or entities, each of which has an undivided interest in the assets of the tenancy-in-common. The related mortgage loan
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documents generally restrict certain transfers of ownership interests in the tenancy-in-common and may prohibit the
tenancy-in-common parties from amending the tenancy-in-common agreement or taking other specified actions
without our consent. The failure of a tenancy-in-common borrower to comply with these provisions may result in an
event of default on the mortgage loan, which may cause acceleration and payment in full of the loan and distribution
of its stated principal balance, together with accrued interest, to certificateholders.

Borrower in a Section 1031 Exchange. A borrower may acquire a mortgaged property through a Section
1031 exchange or Section 1031 reverse exchange. In that case, the mortgage loan documents may require that the
Section 1031 exchange or Section 1031 reverse exchange be completed by a specified date and that certain transfers
of ownership interest in the borrower take place. The failure of the borrower to fulfill these requirements may be an
event of default on the mortgage loan, which may result in acceleration and payment in full of the loan and distribution
of its stated principal balance, together with accrued interest, to certificateholders.

Delaware Statutory Trust Borrower. A borrower may be organized as a Delaware statutory trust. In that
case, it is common for the borrower to lease the mortgaged property to an affiliate (the “master tenant™) who will be
responsible for the day to day operations of the property. A failure by the master tenant to fulfill its obligations under
the lease may result in an event of default under the mortgage loan, which mgysause acceleration and payment in full
of the mortgage loan and distribution of its stated principal bals together with accrued interest, to
certificateholders.

In addition, a Delaware statutory trust must have beneficial dwriers, a ee, and a sponsor. The parties have
specific rights and obligations among themselves, all of which arg’sg ganizational documents. A party’s
failure to comply with its obligations may result in an even s(tfjage loan, which may cause
acceleration and payment in full of the mortgage loan and giStributi P its stated principal balance, together with

er”’s having an incentive to sell the related
mortgaged property before the termination date with resp harfower or borrower affiliate. 1f the mortgaged

property is sold, the mortgage loan may be prepai i assumed by a new borrower that has a limited term of
existence or that is owned directly or indje , ity with a limited term of existence. If a sale results in
prepayment of the mortgage loan, its s i 8\, together with accrued interest, will be distributed to

successful operation of the moxtgaged proey rather than upon the existence of independent income or assets of a
borrower. A number of factors, tany vhich are beyond the control of the property owner, may adversely affect
the ability of a multifamily property gherate sufficient net cash flow to pay debt service and to maintain its value.

These factors include the following:

» changes in national, regional or local economic and employment conditions that may cause reductions
in occupancy levels, limits on or reductions in rents, or increases in the number of rent payments received
late;

» local real estate conditions, including the existence or construction of competing or alternative residential
properties, including other apartment buildings and complexes, manufactured housing communities and
single-family housing;

» demographic factors;
» the age, quality, design and location of the multifamily property;

» the willingness and ability of the borrower or property manager to operate and maintain the multifamily
property in a successful manner;

» significant increases in utility costs, taxes, insurance premiums and other operating costs;
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»  borrower bankruptcy or other insolvency;

» governmental regulations designed to protect tenants in connection with rent increases and evictions;

» government actions that limit access to the multifamily property or result in seizure of the property; and
» uninsured natural disasters, pandemics, terrorist attacks or other criminal acts of destruction or violence.

Reduced cash flow from a property may impair a borrower’s ability to repay the mortgage loan, causing a
default on the loan. An event of default may result in the acceleration and payment in full of the mortgage loan and
distribution of its stated principal balance, together with accrued interest, to certificateholders.

Catastrophic events may damage, destroy or cut off access to a multifamily property securing a mortgage
loan in the pool, causing a borrower to default on the mortgage loan.

In some cases, insurance proceeds either may not be available or may be inadequate to repair or replace a
mortgaged property damaged or destroyed by a catastrophic event. In other cases, a mortgaged property may not be
damaged or destroyed but governmental authorities may restrict or prohibit access by tenants to the property or
surrounding area. In either case, the resulting loss of rents, especially if exjengled for a lengthy period, may cause a
default under the related mortgage loan. Moreover, we have the option to gurChase a mortgage loan out of the pool if
the value of the related mortgaged property declines by 5% or more dugAqg a‘satastrophic event.

If a mortgage loan is prepaid in whole or in part because i ceds are applied, or if an event of
default results in the prepayment in full of the mortgage loan, incipal walance, together with accrued
interest, will be distributed to certificateholders.

Natural disasters or pandemics may present a ris i a5ed mortgage loan defaults.

Natural disasters can result in widespread property dama 4d loss, displacement of residents and businesses
and S|gn|f|cant disruptions |n the affected regiona i

& Nationa
disasters or pandemics are difficult to predict such eve '

consecutive full payments or
Such actlons would result p

loan remains in the related pooldyring the’fotbearance period, certificateholders will continue to receive payments of
scheduled principal and interest undst 0dr,duaranty during the forbearance period. If we decide to repurchase the loan
out of the related pool, certificateholders will receive an early payment of principal. Investors should note that we
continue to evaluate our policies with respect to loans affected by natural disasters or pandemics, and we may in the
future modify or replace our current policies based on a wide range of considerations.

In general, the rate of defaults on mortgage loans in areas affected by natural disasters or pandemics may
increase. Subject to applicable payment forbearance, any such increase will result in early payments of principal to
holders of certificates with underlying mortgage loans secured by properties in the affected areas. Additionally,
casualty losses on mortgaged properties with damage due to a natural disaster may result in early pay-offs of principal
by borrowers and, accordingly, early payments of principal to holders of the related certificates. No prepayment
premium will be collected or paid in this circumstance.

Finally, each seller that sells loans to us is required to represent and warrant that the mortgaged properties
are intact (i.e., not damaged by fire, wind or other cause of loss) at the time such loans are delivered to us. If a seller
breaches this representation and warranty, we may require it to repurchase the affected loans at any time. See
“FANNIE MAE PURCHASE PROGRAM—Seller Representations and Warranties.”
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The COVID-19 pandemic may adversely affect the performance or market value of the certificates; the
effect could be materially greater than we currently anticipate.

The COVID-19 pandemic has caused substantial financial market volatility and has significantly and
adversely affected the U.S. and global economies. The disruption caused by the pandemic differs from previous
economic downturns due to the high level of uncertainty related to the health and safety of consumers and workers.
Economic recovery depends on the stable return of consumer spending, increased business activity and a reduction in
unemployment, all of which affect the ability of borrowers and renters to make their monthly payments. It is difficult
to assess or predict the impact of the COVID-19 pandemic on the performance and market values of the certificates.
Factors that will influence the extent to which the COVID-19 pandemic affects the performance and market values of
the certificates include: the duration, spread and severity of COVID-19 outbreaks; the actions taken to contain the
virus or treat its impact, including governmental actions to mitigate the economic impact of the pandemic and the
widespread availability and public acceptance of a COVID-19 vaccine; the extent to which consumers, workers and
families feel safe resuming pre-pandemic business activities; the nature, extent and success of the forbearance,
payment deferrals, modifications and other loss mitigation options we provide to borrowers affected by the pandemic;
accounting elections and estimates relating to the impact of the COVID-19 pandemic; borrower and renter behavior
in response to the pandemic and its economic impact; how quickly and to what€xtent normal economic and operating
conditions can resume, including whether any future outbreaks or incregéeg’in the daily number of new COVID-19

property to generate sufficient net cash flow
umber of national, regional or local economic
and employment conditions that may cause reductioQs¥q occupancy levels, limits on or reduction in

OVID-19 could significantly increase the
possibility of a delinquency and default loan if the borrower is unable to generate

sufficient cash flow to operate the-multifa

the condition that such borrowers suspend evictions, provide certain
protections ahd netices to rentgrg during the borrower’s forbearance and repayment periods, and comply
with other requireents we right impose. The periods during which an eviction suspension is in effect
may run concurrently, censécdtively or separately. Borrowers may be or could in the future be subject
to other moratoriums ‘s pénter protections imposed by any local, state, or federal authority with
jurisdiction over the applicable mortgaged property that are more extensive than the CARES Act
requirements and our own requirements. These additional protections, depending on their scope and
whether and to what extent they apply to our business, could contribute to a higher number of borrowers
becoming delinquent on their loans or could limit our ability to complete foreclosures. The eviction
suspension together with any other moratorium or renter protections may increase the possibility that a
borrower will be unable to generate sufficient net cash flow to pay debt service and to maintain their
value, thereby increasing the possibility of an event of default. In addition, if the COVID-19 pandemic
negatively affects multifamily property valuation growth, borrowers may have difficulty refinancing to
the extent loan amounts are greater than the values of the related multifamily properties, which in turn
could lead to increased rates of mortgage loan delinquencies and defaults.

If an event of default occurs from these factors, the related mortgage loan may be accelerated and paid
in full with distribution of its stated principal balance, together with accrued interest, to
certificateholders. No prepayment premium will be collected or paid in this circumstance.
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e Increased counterparty credit and operational risk. The economic dislocations caused by the COVID-
19 pandemic could lead to default by one or more of our institutional counterparties on their obligations
to us. Counterparty defaults could negatively impact our ability to operate our business as we outsource
some of our critical functions to third parties, including mortgage servicing and certain technology
functions.

For the mortgage loans backing the certificates, the Multifamily Guide generally requires servicers to
advance scheduled principal and interest payments when borrowers do not pay their mortgages.
Typically, we do not reimburse servicers for these advanced payments until the mortgage loan is
modified, purchased from the related MBS trust or after servicers have advanced four months of
consecutive payments. We generally do not purchase mortgage loans from MBS trusts while they are
in a forbearance period. If a large number of borrowers do not pay their mortgages for a long period of
time, servicers may not have sufficient liquidity to advance these payments. In such event, we would be
required to advance the payments with respect to mortgage loans backing the certificates. If this were
to occur on a large scale, our ability to advance those payments may be adversely affected.

We publish a list on the DUS Disclose “Data Colleetipns” page (currently available at
www.fanniemae.com/dusdisclose) identifying MBS for whigh 4 related mortgage loan is in a COVID-
19-related forbearance period. The “Multifamily MBS COY1D-%9 Forbearance List” includes the related
MBS pool number, CUSIP and loan number. Investor ote that the list includes only loans in
forbearance periods related to COVID-19 and excluges in Togbearance periods for other reasons.

obligations to us, it could cause substantial
g industry. We may not be able to transfer the

it risk exposure to mortgage servicers may not be sufficient
ignificant financial losses or business interruptions in the event they
e cannot predict with any certainty what effect this may have on
¢ certificates.

market value of the certificates, such as expanding or extending our obligations to help borrowers, renters
or counterparties affected by the pandemic or imposing new or expanded business shut-downs.

Future developments relating to the COVID-19 pandemic are highly uncertain and we are unable to predict
its longer-term effects on the performance or market value of the certificates. Investors are urged to consider carefully
the potential impact of the foregoing risks when making their investment decisions.

RISKS RELATING TO LIQUIDITY

There may be no market for the certificates, and we cannot assure you that a market will develop and
continue.

We cannot be sure that the certificates will have a ready market, or, if a market does develop, that the market
will remain active during the entire term for which the certificates are outstanding. In addition, neither we nor any
other party are obligated to make a market in the certificates. Therefore, it is possible that if you wish to sell the
certificates in the future, you may have difficulty finding potential purchasers.
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Some of the factors that may affect the resale of the certificates include the following:

* our financial condition and rating;

» our future structure, organization, and the level of government support for the company;
» whether we are in conservatorship or receivership;

e any increase or decrease in the level of governmental commitments to engage in market purchases of
our certificates;

« the method, frequency and complexity of calculating principal or interest on the mortgage loans or the
certificates;

» the age of the mortgage loans in the pool;
» the outstanding principal balance of the mortgage loans in the pool;
» the prepayment features or other characteristics of the mortgage loans in the pool;

e the availability of current information about the mortgage loa the pool,

» the outstanding principal amount of certificates of this issya ad other issuances with similar features
offered for resale from time to time;

* the minimum denominations of the certificates;

e any significant reduction in our securitization vofupie dueto,a decline in'mortgage loan originations by
our principal lenders and mortgage loan seller&tha :
difficulties;

e any legal restriction or tax treatment thg
e the availability of comparable securities
e market uncertainty;

» the level of interest rates genérz R with which prevailing interest rates are changing, and
the direction in which interé Are ganto be, trending;

e the occurrence of apandeqi

In recent months, the Federal Ré€serve has purchased a significant amount of mortgage-backed securities
issued by us, Freddie Mac and Ginnie"Mae. Any change in the Federal Reserve’s policy toward the investment in
mortgage-backed securities, or possible future sales of mortgage-backed securities by the Federal Reserve, could result
in increases in mortgage interest rates, adversely affect our business volume, and reduce demand for our MBS,
including the certificates offered by this prospectus, which could adversely affect the price of those securities.

There may be restrictions on your ability to include your certificate in another Fannie Mae securitization.

Certificateholders sometimes choose to exchange their certificates representing interests in different pools
for a single Fannie Mae mortgage-backed security backed by those certificates, which is generally referred to as a
resecuritization. If we discover discrepancies in the data, or identify legal or other issues, related to the pool or to one
or more of the mortgage loans backing the pool that cannot be resolved promptly, certificates for that pool or backed
by those mortgage loans (including the certificates offered by this prospectus) may be restricted from resecuritization
until the data discrepancies or other issues have been resolved. While a certificate is so restricted, it is still eligible to
be sold, transferred or otherwise hypothecated; it cannot, however, be resecuritized into another Fannie Mae mortgage-
backed security. If the data discrepancies and any legal or other issues are resolved, the certificates will become
eligible for resecuritization. The eligibility of the pool for resecuritization will be disclosed in DUS Disclose.
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RISKS RELATING TO CERTAIN CREDIT CONSIDERATIONS
Fannie Mae Credit Factors
If our credit becomes impaired, a buyer may be willing to pay only a reduced price for the certificates.

There could be an adverse change in our liquidity position or financial condition that impairs our credit rating
or the perception of our credit. Even if we were to make all payments required under our guaranty, reduced market
liquidity may make it more difficult to sell the certificates, and potential buyers may offer less for the certificates than
they would have offered if our liquidity position or financial condition had remained unchanged.

If we failed to pay under our guaranty, the amounts distributed to certificateholders could be reduced and
the timing of distributions could be affected.

Borrowers may fail to make timely payments on the underlying mortgage loans. In addition, an entity that
is under contract to perform servicing functions for us (a “primary servicer”) may fail to remit borrower payments to
us. In either case, we are responsible for making payments under our guaranty. However, we could fail to make the
payments required under our guaranty to a trust if (i) our financial condition pgevented us from fulfilling our guaranty
obligations with respect to the certificates or (ii) we were placed into a ne i i
could not or did not fulfill our guaranty obligations. In that case, certificatelfolders would receive from the trust only
the amounts paid on the underlying mortgage loans, which are genera N
recoveries on the loans. As a result, delinquencies and defaults gk
servicer’s failure to remit borrower payments to the trust would
received each month.

We may not have sufficient capital reserves to a
losses in the future. If we have a net worth deficit in a fut
Treasury to avoid being placed into receivership.

, ahd certain securities, that we mark-to-market through our
ity in our quarterly financial results include developments that affect

fair value of the financial instruments,
earnings. Other factors that may re

our loss reserves, such as redesigpatio s “held for investment” to held for sale, changes in interest rates,
home prices or accounting 2 NeVe as natural disasters or pandemics. Accordingly, the potential
volatility in our financial , Ne significant from quarter to quarter, could result in a net worth deficit

in a future quarter. In addition, Otker factorg/sych as legislative or regulatory actions could result in a net worth deficit
in a future quarter.

For any quarter for which wexhg¥e a net worth deficit, we would need to draw funds from Treasury under the
senior preferred stock purchase agreement to avoid being placed into receivership. The maximum amount of remaining
funding under the agreement was $113.9 billion as of September 30, 2020. If we were to draw additional funds from
Treasury under the agreement in respect of a future period, the amount of remaining funding under the agreement
would be reduced by the amount of our draw. Dividend payments we make to Treasury do not restore or increase the
amount of funding available to us under the agreement. Accordingly, if we experience multiple quarters of net worth
deficits, the amount of remaining funding available under the senior preferred stock purchase agreement could be
significantly reduced from its current level.

As conservator, FHFA has certain rights to transfer our assets and liabilities, including our guaranty.

For so long as we remain in the current conservatorship, FHFA, as conservator, has the right to transfer or
sell any of our assets or liabilities, including our guaranty obligations, without any approval, assignment or consent
from us or any other party. However, during the current conservatorship, FHFA has no authority to repudiate any
contracts entered into after we were placed into conservatorship, including our guaranty related to the certificates we
issue during the current conservatorship, including the certificates offered by this prospectus. The 2008 Reform Act
does not restrict the rights of holders of certificates issued during the current conservatorship.
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If FHFA were to place us into receivership directly from the current conservatorship, or if we emerge
from conservatorship and at a later date FHFA were to place us into a new conservatorship or into receivership,
FHFA would have certain rights to transfer our assets and liabilities and to repudiate our existing contracts.

If FHFA were to place us into receivership directly from the current conservatorship, or if we emerge from
the current conservatorship and at a later date FHFA were to place us into a new conservatorship or into receivership,
FHFA would have all of the authority of a new conservator or a receiver, which would allow it to exercise certain
powers that could adversely affect certificateholders, as described below.

Transfer of Guaranty Obligations. FHFA would have the right to transfer or sell any of our assets or
liabilities, including our guaranty obligations, without any approval, assignment or consent from us or any other party.
If FHFA, as conservator or receiver, were to transfer our guaranty obligations to another party, certificateholders
would have to rely on that party for satisfaction of the guaranty obligations and would be exposed to the credit risk of
that party each month.

Repudiation of Contracts. Under the circumstances described in the next sentence, FHFA could repudiate
any contract entered into by us before it was appointed as a new conservatop.or as receiver, including our guaranty
obligations to the trusts described in this prospectus. FHFA may repudiaje g/contract, including our guaranty, if it
determines in its sole discretion that performance of the contract is burdehsome and that repudiation of the contract

appointment of a new con
the requisite percentage o

because a new conservator or receivexhas been appointed.

If we are placed into a new conservatorship or receivership and do not or cannot fulfill our guaranty
obligations, certificateholders could become unsecured creditors of Fannie Mae with respect to claims made under
our guaranty to the extent that the mortgage loans underlying the certificates were insufficient to satisfy the claims of
certificateholders. Certificateholders have certain limited rights to proceed against Treasury if we fail to pay under
our guaranty. However, the total amount that may be recovered from Treasury is subject to limits imposed in the
senior preferred stock purchase agreement. See “FANNIE MAE—Certificateholders’ Rights under the Senior
Preferred Stock Purchase Agreement.”

Seller and Servicer Credit Factors

If a mortgage loan seller becomes insolvent, the certificateholders’ interests in the mortgage loans could
be affected.

In certain cases, we may permit the seller of the mortgage loans or an affiliate of the seller to act as our
document custodian. Upon a bankruptcy or receivership of the mortgage loan seller or its affiliate that acts as our
custodian, the mortgage loans in the pool may be exposed to the claims of other creditors of the seller. If the mortgage
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loan seller was also the primary servicer of the mortgage loans and, as a result of such claims, was unable to remit
part or all of the amounts received on the mortgage loans, we would make the required payments to certificateholders
under our guaranty. Additionally, in the event of a bankruptcy or receivership of a mortgage loan seller, a court could
determine that the mortgage loans were not sold to us but instead were pledged to us to secure a financing. Courts
may also deny our standing to enforce delinquent mortgage loans if we cannot adequately prove our ownership. In
either instance, if the mortgage loan seller was unable to remit part or all of the amounts received on the mortgage
loans, we would make payments in the amount of any deficiency. If we fail to pay pursuant to our guaranty, however,
the amount distributed to certificateholders could be reduced. See “THE MORTGAGE LOAN POOL—
Assignment of Mortgage Loans; Delivery and Custody of Mortgage Loan Documents.”

If a primary servicer begins experiencing financial difficulties or becomes insolvent, collections on the
mortgage loans could be affected.

If a primary servicer experiences financial difficulties or becomes insolvent, its ability to effectively service
mortgage loans in the pool may become impaired as its focus is more directed toward rebuilding financial strength
through measures such as staff reductions. In some cases, it may become necessary to transfer servicing to another
more effective servicer. Less robust servicing practices before, during, or after the transition to a new servicer can
exacerbate mortgage loan delinquencies and borrower defaults. Although otrguaranty of timely payment of principal
and interest covers borrower delinquencies and defaults, an increase i borxower delinquencies and defaults could

RISKS RELATING TO CONFLICTS OF INTEREST

If we hold or later acquire a direct or indirect equit

loan, we may be required to allow either the prima
transaction, to take or approve the taking of certain acti
mezzanine Iender that made a mezzanine log

owner of the borrower, we, in our corpQra i gxercise our rights as an equity holder to take, or approve
the taking of, certain actlons In elther case,he actlons that may be taken or approved by us or on our behalf could

The primary servigér S n4h the pool may hold or later acquire a direct or indirect equity
interest in the owner of tle ortgaged propearty securing a mortgage loan in the pool, creating a possible conflict
of interest.

The primary servicer ofa maQrtdage loan may hold or later acquire a non-controlling equity interest in an
entity that directly or indirectly controls jHe borrower, creating a potential conflict of interest. If the borrower defaults
on the mortgage loan, we may take a more active role in reviewing or approving the taking of certain actions related
to the resolution of the default than would otherwise be the case.

We serve as the trustee of the trust and as the sponsor, master servicer, and guarantor of the certificates,
creating a potential conflict of interest.

We serve as the trustee, sponsor, master servicer, and guarantor for the certificates offered by this prospectus.
In our role as trustee, we agree to administer the trust fund and the certificates in accordance with the terms of the
trust documents. In our role as the sponsor, master servicer and/or guarantor, however, our interests may differ from
those of the certificateholders. For example, the trust documents provide that the guarantor may at its option purchase
mortgage loans from the trust under specified circumstances. See “THE TRUST DOCUMENTS—Purchases of
Mortgage Loans from the Pool—Optional Purchases by Guarantor.” Any such mortgage loan purchases will result
in prepayments on the certificates. Provided that the terms of the trust documents are followed, no independent third
party consent is required in connection with any such purchase decision.
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RISKS RELATING TO OPERATIONAL FAILURE

A failure in our operational systems or infrastructure, or those of third parties, could materially adversely
affect our business, cause financial losses or impair liquidity in the certificates.

Shortcomings or failures in our internal processes, data management or systems could disrupt our business
or have a material adverse effect on our risk management, liquidity, financial statement reliability, financial condition
and results of operations. We also face the risk of operational failure, termination or capacity constraints of paying
agents or other financial intermediaries we use to facilitate our transactions. Any failure, termination, constraint or
other similar event could have a significant adverse impact on our business, liquidity, financial condition, net worth
and results of operations. Any such failure could lead to a payment delay to certificateholders, and may adversely
affect the liquidity or market value of the certificates. See “RISK FACTORS” in our most recent Form 10-K.

FANNIE MAE
General

Fannie Mae is a government-sponsored enterprise that was establjshed by Congress in 1938 to support
liquidity, stability and affordability in the secondary mortgage market, wher€ existing mortgage-backed assets are
purchased and sold. The Federal National Mortgage Association Chartér &ct (the “Charter Act”) does not permit
Fannie Mae to originate loans or lend money directly to consumer g |mary mortgage market. Our most

i ‘ e Mae mortgage- backed securities

We obtain funds to purchase mortgage-backed assets ¥qre ortgage portfolio by issuing a variety of debt
securities in the domestic and international capital markets. We alsQ make other investments that increase the supply
of affordable housing.

As discussed below, we are currently in conss

Regulation and Conservatorship

FHFA is an independent agency of the f eriynent with general supervisory and regulatory authority
over Fannie Mae, Freddie Mac and the F 3anks. FHFA was established in July 2008, assuming the
duties of our former safety and sound Office of Federal Housing Enterprise Oversight, and our
former mission regulator, HUD. HUD re our regulator with respect to fair lending matters.

On September 6, 2008] the {FA appointed FHFA as our conservator pursuant to its authority
under the Federal Housmg ENtetpri ancial Safety and Soundness Act of 1992, as amended by the 2008 Reform

tely succeeded to all of the rights, titles, powers and privileges of Fannie
older, officgr,/or director of Fannie Mae with respect to us and our assets. The
2d to preserve and conserve our assets and property and put the company

Mae and those of any sto
conservatorship is a statutory progess.desig
in a sound and solvent condition.

The conservatorship has no specified termination date, and there continues to be uncertainty regarding the future
of our company, including how long we will continue to exist in our current form, the extent of our role in the market
and what form we will have. In September 2019, Treasury released a proposal for administrative and legislative
reforms to end the conservatorship of Fannie Mae and Freddie Mac, to effect recapitalizations of the two enterprises,
to place additional limitations on their permitted activities, and to effect widespread reform of the U.S. mortgage
finance system. The September 2019 Letter Agreement (defined below) increasing Fannie Mae's capital reserve
amount represents a significant step toward implementing the reforms outlined in Treasury's proposal. The September
2019 Letter Agreement also provides that Fannie Mae and Treasury agree to negotiate and execute an additional
amendment to the senior preferred stock purchase agreement to further enhance taxpayer protections by adopting
covenants broadly consistent with recommendations for administrative reform contained in Treasury's proposal. In
addition, the implementation of policy objectives asserted by the Director of FHFA could result in significant changes
affecting Fannie Mae's conservatorship. For more information on the risks to our business relating to the
conservatorship and uncertainties regarding the future of our company and business, see “RISK FACTORS” in our
most recent Form 10-K and any subsequently filed Form 10-Q.
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On September 7, 2008, we entered into a senior preferred stock purchase agreement with Treasury pursuant
to which we issued to it one million shares of senior preferred stock and a warrant to purchase, for a nominal price,
shares of common stock equal to 79.9% of the outstanding common stock of Fannie Mae. The senior preferred stock
and the warrant were issued as an initial commitment fee for Treasury’s commitment. As a result of the dividend
provisions of the senior preferred stock and quarterly directives from our conservator, we are obligated to pay Treasury
each quarter the amount, if any, by which our net worth as of the end of the immediately preceding fiscal quarter
exceeds an applicable capital reserve amount. If Fannie Mae does not declare and pay a dividend in the full amount
provided for in the senior preferred stock for any future dividend period, the capital reserve amount will thereafter be
zero. On September 27, 2019, Treasury and Fannie Mae (through FHFA acting on Fannie Mae’s behalf in its capacity
as conservator) entered into a letter agreement (the “September 2019 Letter Agreement”) increasing the applicable
capital reserve amount to $25.0 billion, effective September 30, 2019. As a result of this change, no dividends were
payable to Treasury for the third quarter of 2020 and none are payable for the fourth quarter of 2020. The senior
preferred stock purchase agreement and the warrant contain covenants that significantly restrict our operations and
that are described in our most recent Form 10-K and any subsequently filed Form 10-Q.

In the event we have a comprehensive loss for any future quarter, wg
that quarter. The potential volatility in our financial results, which may be s
result in a net worth deficit in a future quarter.

may also have a net worth deficit for
gnificant from quarter to quarter, could

For any quarter for which we have a net worth deficit, we willog eq to draw funds from Treasury under
the senior preferred stock purchase agreement in order to avoid being intQ treceivership. As of September 30,
2020, the maximum amount of remaining funding under the 3 L3.9y billion. If we were to draw
additional funds from Treasury under the agreement in a fut i e amount of remaining funding under the

under any of the following circumstances:
e the completion of our liquidation and fqu

at that time;

e the payment in full of, or y
including mortgage guarg

e the funding by Treasury ofNbeNraximum amount that may be funded under the agreement.

The senior preferred stock purchase agreement provides that most provisions of the agreement may be waived
or amended by mutual written agreemeht of the parties. No waiver or amendment of the agreement; however, may
decrease Treasury’s aggregate funding commitment or add conditions to Treasury’s funding commitment if the waiver
or amendment would adversely affect in any material respect the holders of our debt securities or Fannie Mae
guaranteed mortgage pass-through certificates, including the certificates offered by this prospectus.

We continue to rely on support from Treasury to eliminate any net worth deficits that we may experience in
the future, which would otherwise trigger our being placed into receivership. Based on consideration of all the relevant
conditions and events affecting our operations, including our reliance on the U.S. government, we continue to operate
as a going concern and in accordance with FHFA’s provision of authority. We remain liable for all of our obligations,
including our guaranty obligations, associated with the certificates and other mortgage-backed securities issued by us.
The senior preferred stock purchase agreement is intended to enhance our ability to meet our obligations.
Certificateholders have certain limited rights to bring proceedings against Treasury if we fail to pay under our
guaranty. See “—~Certificateholders’ Rights under the Senior Preferred Stock Purchase Agreement.”
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Possibility of Future Receivership

FHFA must place us into receivership if the Director of FHFA makes a written determination that our assets
are less than our obligations (a “net worth deficit”) or if we have not been paying our debts as they become due, in
either case, for a period of 60 days after the SEC filing deadline for any of our annual reports on Form 10-K or our
quarterly reports on Form 10-Q, as applicable. Although Treasury committed to providing us with funds in accordance
with the terms of the senior preferred stock purchase agreement, if we need funding from Treasury to avoid triggering
FHFA’s obligation, Treasury may not provide these funds to us within the required 60 days if it has exhausted its
borrowing authority or if there is a government shutdown, or if the funding we need exceeds the amount available to
us under the agreement. We also could be put into receivership at the discretion of the Director of FHFA at any time
for other reasons, including if we are critically undercapitalized or if we are undercapitalized and have no reasonable
prospect of becoming adequately capitalized. Further, the Treasury plan indicates that one potential approach to
recapitalizing us would be to place us in receivership to facilitate a restructuring of our capital structure.

A receivership would terminate the conservatorship. The appointment of FHFA as our receiver would not
only grant FHFA the powers that it currently has as our conservator but would also terminate all rights and claims that
certificateholders may have against our assets or under our charter arising frogmtheir status as certificateholders, other
than their right to payment, resolution or other satisfaction of their claim permitted under the 2008 Reform Act.
Unlike a conservatorship, the purpose of which is to conserve our assets gnd return us to a sound and solvent condition,

its funding commitment, and (iii) we and/or the co
failure.

In that case, the holders of the affected certificates/Mmay seeK’judicial relief, which would include requiring
Treasury to fund up to the least of:

. the amount necessary to cyre the pa

e the amount of any net

been originated and tempora ilykeld by us /oy may have been held in our loan portfolio for an extended period. (We
refer to pools backed by mortgaye loans thajAve held for an extended period as “portfolio pools.”) We are issuing the
certificates offered hereby either in agwépAransaction in which the certificates are issued in exchange for the mortgage
loan or loans in the pool that backs theeertificates, or in a sale transaction in which the certificates are issued for cash
received from the purchasing dealers. We use cash proceeds to purchase other mortgage loans and for other general
corporate purposes.

If a lender sells a certificate to an investor at a premium over its face value, in some cases we may share with
the lender a portion of the premium paid by the investor.

DESCRIPTION OF THE CERTIFICATES

This prospectus relates to certificates issued under the trust agreement (as defined in “THE TRUST
DOCUMENTS?”), on the issue date specified on the front cover page. For information about certificates issued before
that date, see the related Multifamily MBS prospectus that was in effect at the time those certificates were issued.
There is an individual trust issue supplement for the certificates, which identifies the trust and each mortgage loan
held in the trust.

33
Multifamily MBS Prospectus — ARM (21001)



General

The certificates represent fractional undivided beneficial ownership interests in REMIC regular interests, a
distinct pool of one or more mortgage loans or a pool of one or more participation interests in mortgage loans, held in
the trust created under the trust documents. We hold the REMIC regular interests, mortgage loans or participation
interests, in our capacity as trustee, for the benefit of all the holders of certificates of this issuance. The fractional
undivided interest of each certificate is equal to the initial principal balance of that certificate divided by the aggregate
stated principal balance of the REMIC regular interests, mortgage loans or mortgage loan participation interests in the
pool on the issue date.

If disclosed on Annex A, the certificates represent fractional undivided beneficial ownership interests in a
pool of participation interests in mortgage loans, rather than in a pool of whole mortgage loans or REMIC regular
interests. Many of the participation interests are participation interests in mortgage loans made by non-profit
organizations, state and local housing finance agencies, and affordable housing organizations. When participation
interests are backing the pool, we hold the participation certificates, in our capacity as trustee, for the benefit of all
holders of certificates of this issuance. Although the description of the certificates throughout this prospectus is based
on the assumption that the certificates represent interests in whole mortgage™pans or REMIC regular interests, the
description of the certificates generally applies to certificates backed by partigipation interests as well.

Issuance in Book-Entry Form

The FRBNY currently Serves a
performs certain admlnlstratlve fun

al agentplrsuant to a fiscal agency agreement. In that capacity, it
ith respect to certificateholders. Neither we nor any Federal Reserve
eial owner of a certificate who is not also a certificateholder. We
icateholder as the absolute owner of the certificate for all purposes,

The FRBNY also ctiren £s/as our paying agent. In that capacity it credits the account of the
certificateholder when we make\a“digtribution on the certificates. Each certificateholder and any financial
intermediaries are responsible for remittjrig distributions to the beneficial owners of the certificate.

The unpaid principal balance of any certificate at any time will be the balance reflected on the book-entry
system of the applicable Federal Reserve Bank. Because such system may truncate such balance to a whole dollar
amount, the unpaid principal balance of a certificate may, in some cases, be slightly less than that of the mortgage
loans in the related pool.

Settlement
Settlement will occur on a business day in the calendar month in which the certificates are issued.
Distributions on Certificates

We will make distributions to certificateholders on the 25th day of each month or, if the 25th day is not a
business day, on the next business day. We refer to this date as a “distribution date.” We will make the first payment
for the certificates on the distribution date in the month following the month in which the certificates are issued. For
example, if the issue date is March 1, the first distribution date for the issuance is April 25 or, if April 25 is not a
business day, the next business day. A business day is any day other than a Saturday or Sunday, a day when a fiscal
agent or paying agent is closed, a day when the FRBNY is closed, or, with respect to any required withdrawal for
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remittance to a paying agent, a day when the Federal Reserve Bank is closed in a district where a certificate account
is maintained if the related withdrawal is being made from that certificate account. We will pay the certificateholder
that is listed as of the record date as the holder in the records of any Federal Reserve Bank. The record date is the
close of business on the last day of the month immediately before the month in which the distribution date occurs.

Interest Distributions

On each distribution date, we will distribute to certificateholders one month’s interest at a variable pass-
through-rate (based on the rates of interest accrued on the underlying mortgage loans), which we refer to as the “pool
accrual rate.” The initial pool accrual rate is specified on the front cover page and on Annex A. Interest is calculated
on the prior month’s certificate principal balance.

Because our guaranty requires us to supplement amounts received by the trust as required to permit timely
payment of interest, the amount of interest distributed to certificateholders on a distribution date will not be affected
by any loss mitigation measure taken with respect to, or other loan modification made to, a mortgage loan while it
remains in the trust.

See “THE MORTGAGE LOANS—The Mortgage Loans in the Ppol—ARM Index.”

Interest Accrual Basis

We will calculate the amount of interest due on the certificateg

»  30/360 method. If interest on a mortgage loan is ca
payable each month is based on the assympti
multiplying the applicable interest rate §rne
the product by 360, and multiplying the

* Actual/360 method. If interest pp-2

e result by the actual number of days elapsed during the
, he Mortgage Loans in the Pool—Interest Payable on
the Loans—Method ! g Interest” for a description of the methods used to calculate interest.

On each distributign istribute to certificateholders as principal an amount equal to the aggregate
of the following amounts:
» the scheduled principal tug’os each mortgage loan in the pool during the related due period,;
» the aggregate amount of af unscheduled principal payments received as specified below:

+  the stated principal balance of each mortgage loan as to which a prepayment in full was received
during the calendar month immediately preceding the month in which that distribution date occurs;

+  the stated principal balance of each mortgage loan that was purchased from the pool during the
calendar month immediately preceding the month in which that distribution date occurs; and

+ the amount of any partial prepayment of a mortgage loan that was received during the calendar
month immediately preceding the month in which that distribution date occurs.

The stated principal balance of a mortgage loan is the principal balance of the loan as of the issue date of the
certificates, reduced by all payments of principal paid to certificateholders after that date with respect to that loan.

The due period for each distribution date is the period that (i) begins on the second calendar day of the
calendar month before the month in which the distribution date occurs and (ii) ends on the first calendar day of the
month in which that distribution date occurs. For example, for a May 25 distribution date, the first day of the related
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due period is April 2 and the last day is May 1. This is true whether the payment due date is the first day of a month
or is any other day in a month.

In certain cases, the first distribution with respect to one or more mortgage loans in the pool may consist of
interest only (with no principal) from those loans. Whether the first distribution on the pool includes principal from
any particular amortizing mortgage loan in the pool depends upon the date on which the loan was deposited into the
pool. The example below assumes that an amortizing mortgage loan was originated in March with the borrower’s
first principal payment due on May 1:

« Ifthe mortgage loan was deposited into the pool and the related certificates were issued in April, the first
distribution date would be May 25. Because the borrower’s first monthly payment of interest and
principal is due on May 1, interest and principal from the May 1 payment will be distributed to
certificateholders on May 25.

» If the mortgage loan was deposited into the pool and the related certificates were issued in March, the
first distribution date would be April 25. Because no principal payment is due from the borrower on
April 1, interest but no principal from that loan will be distripyted to certificateholders on April 25.
Principal from the borrower’s first monthly payment of pringipal and interest (due on May 1) will be
distributed to certificateholders on May 25.

We may treat any prepayment of principal in full received business day of a month as if the
prepayment were received on the last business day of the preceding . Inthat case, we will pass through the
i was received. For example,
had been received on the last
business day of March and will be passed through on April 28

day).

following month. As a result, if the pool holds a mortg ype, both the first payment date and the latest
loan maturity date are deemed to be the first day of the Mmongxe ing the month in which each date actually occurs.

gcheduled principal payments that is passed through to
certificateholders will be affected by an e amortization schedule of the loan that results from a

borrower prepayment. Any such

distributed on a distributio
resulted in an overpaymen
certificates.

distribution date will not be affected by any loss mitigation measure taken with respect to, or other loan modification
made to, a mortgage loan while it remains in the trust.

In certain instances, a distribution date for principal prepayments may differ slightly from the description
above. For example, sometimes the primary servicer is unable to provide us with prepayment information in time to
allow us to include the prepayment in the monthly pool factor for a distribution date. In addition, in instances of a
natural disaster, pandemic, terrorist attack, or other similar catastrophic event, we may not receive reporting
information from the primary servicer in time to reflect on a distribution date the payments actually received by the
primary servicer. In those instances, we will distribute to certificateholders on a distribution date only the scheduled
principal amount (and accrued interest). Any principal prepayments that were received but not reported in a timely
manner will be distributed to certificateholders on the first distribution date that follows our receipt and reconciliation
of the required prepayment information from the primary servicer.
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Reports to Certificateholders
Monthly Reports

As our paying agent, the FRBNY provides a monthly report to each certificateholder listed as the holder in
the records of any Federal Reserve Bank. The report includes the information specified below with respect to each
payment, adjusted to reflect each certificateholder’s pro rata interest in the pool as of the distribution date:

» the amount due on the certificates on that distribution date on account of interest;

» the amount due on the certificates on that distribution date on account of total scheduled and unscheduled
principal;

» the total cash distribution on the certificates on that distribution date; and

» the principal balances of the certificates on that distribution date after giving effect to any distribution of
principal on that date.

Tax Information

We will post on our website, or otherwise make available, info
laws. See “MATERIAL FEDERAL INCOME TAX CONSEQUE
Withholding.”

ion required by the federal income tax
Information Reporting and Backup

YIELD, MATURITY AND PREPAY
Effective Yield

Your yield will depend in part upon whether you purs
its outstanding principal balance. In general, if you purchase ace
and the mortgage loan or loans in the pool are prepaie

certificate will be lower than expected. If you purchgsSe-a-certificate at"aptemium over its outstanding principal and
w yau expect, the yield on your certificate also will be
poU i

eftificate at a discount from or a premium over
ate at a discount from its outstanding principal

the mortgage loan or loans are prepaid at a rate that is
Iower than expected You must make your own deCISI

tables for the certificates.

Although interest on the ¢
certificateholders until the dlstrlbutlon da
on the certificates will be lower than

'following calendar month. Because of this delay, the effective yield
e.if we distributed interest earlier.

LOANS—The Mortgage Loans in the Pool—Payments on the Loans—Calculation of Mortgage Loan Monthly
Payments” for information regarding the different types of mortgage loans and the methods for adjusting their interest
rates. See also “RISK FACTORS—RISKS RELATING TO YIELD AND PREPAYMENT” for a discussion of
the possible effect on your yield of changes in index values and interest rates.

The effective yield on the certificates is also the result of the combined effect of some or all of the following
factors:

e Theindex. All of the mortgage loans in the pool have the same index, which is identified on Annex A.

« Initial fixed-rate period. A mortgage loan in the pool may have an initial interest rate that is not based
on the index. If so, and if the first interest rate change date on any loan in the pool has not occurred
before the issue date of the certificates, the certificates will have an initial pool accrual rate that does not
reflect the index. It is possible that not all of the loans have the same first interest rate change date. The
pool accrual rate will not reflect the index until all of the loans in the pool have had their first interest
rate change date.
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» Mortgage margin. The mortgage margin for each mortgage loan in the pool is specified in the related
mortgage note. On each interest rate change date, the interest rate on each loan is adjusted to equal the
sum of the mortgage margin and the index value determined as of a date specified in the mortgage note.
The result is rounded according to the rounding convention disclosed on Annex A.

» Index change frequency. If the interest rates on the mortgage loans in the pool change less frequently
than the index value, changes in the effective yield on the certificates will lag behind changes in the
index. Thus, a change in the index value does not necessarily cause an immediate change in the pool
accrual rate. The pool accrual rate is affected only as, and to the extent that, the mortgage loans in the
pool experience interest rate changes.

» Interest rate change date. Some or all of the mortgage loans in the pool may have different interest rate
change dates. As a result, the index values upon which the related interest rate changes are based may
vary among the loans in the pool at any given time.

* Lookback period. The lookback period for a mortgage loan in the pool creates a lag between the index
value upon which interest rate changes on the loan are based and.he index value in effect at the time the

affect the yield paid on the certificates.

e Prepayments and purchases of loans from pog

loans. (Welghtlng is based on the stated r|nC|paI b e of each loan then remaining in the pool.)
Thus, the resulting rate of interest fo
prepaid, either in whole or in part, or i
prepayments and purchases among loan
effective yieId to certificatehoje

artial prepayment may result in reamortization of the
hich would cause a change i in the amount of principal

or equal to the applicabte optgage margin until the first interest rate change has occurred.

A more detailed description ofFARM loans and their characteristics and of pools containing ARM loans may
be found in “THE MORTGAGE LOANS.”

The effective yield on the certificates may be affected if a mortgage loan in the pool is prepaid, in whole or
in part, during the term of the certificates. In addition, an involuntary partial prepayment of principal on a mortgage
loan may result in reamortization of the remaining principal balance of the loan, which would cause a change in the
amount of principal and interest paid by a borrower and a corresponding change in the amount of principal and interest
passed through to certificateholders, affecting your yield. See “—Maturity and Prepayment Considerations—
Prepayment of a Mortgage Loan—Reamortization of Principal.” A prepayment in full will result in the stated
principal balance of the prepaid mortgage loan being distributed to certificateholders. Moreover, if the prepaid
mortgage loan is the only loan in the pool, the pool would be terminated.

Maturity and Prepayment Considerations

The maturity date specified on the front cover page is the date that the final payment is due on the last
mortgage loan remaining in the pool. The maturity of the certificates will depend upon the extent to which a payment
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on each mortgage loan in the pool is applied to principal rather than to interest. For a description of the types of
mortgage loans that may be included in the pool, see “THE MORTGAGE LOANS.”

Prepayment of a Mortgage Loan

Prepayment of a mortgage loan in the pool may occur for a variety of reasons. Some of the most common
reasons are discussed in this section. The reasons are not all equally applicable to all pools, as they relate in part to
features of mortgage loans that differ among pools. Because of these variables, we do not provide estimates of the
future prepayment experience of the mortgage loans in our pools.

Prepayment Premiums. No portion of any prepayment premium that is collected will be passed through to
certificateholders. Under certain circumstances, even if the mortgage loan documents require payment of a
prepayment premium, we, in our capacity as master servicer and as permitted by the trust documents, may waive the
prepayment premium.

Even if a borrower prepays a mortgage loan that requires payment of a prepayment premium, we may be
unable to collect the premium. Some states have laws that limit the amounts a lender may collect from a borrower in
connection with a voluntary prepayment or that make it difficult to collect a ayment premium in connection with
an involuntary prepayment. We cannot assure you that the imposition g repayment premium is enforceable or
collectible under the laws of any state, district or territory.

If a borrower, a key principal or a payment guarantor bec i in a bankruptcy proceeding, the
bankruptcy court may order the sale of a mortgaged property even ortgage loan is not in default.
r payment of the prepayment
ay not collect the full prepayment premium,
g an agreement with the creditors’ committee.

Voluntary Prepayments A borrower may voluntarlly prepaythe loan in full during the prepayment term that

premium, if any, collected by us will be passed tt lificateholders. See “PREPAYMENT OF A
MORTGAGE LOAN—Voluntary Prepayme i i

and the proceeds to be passed through to certificateholders.
ntary Prepayment” for additional information.

ict how low interest rates must decline before significant numbers of
prepayments. Moreover, each mortgage loan in the pool requires a
¢ loan is prepaid, which may lessen the effect of declining interest rates

It is a common practice in some states, including the states of Florida, Maryland, and New York, to modify
an existing mortgage loan in lieu of doing a traditional refinance in which the previous mortgage loan is extinguished
and a new mortgage loan is created. We treat these modifications as refinancings.

If a borrower refinances a mortgage loan in the pool, the proceeds from the borrower’s new mortgage loan
will pay off the existing mortgage loan, resulting in a prepayment of principal to certificateholders, together with
accrued interest.

Sales of Mortgaged Properties. Prepayments may increase when market values for multifamily properties
increase in a geographic area. Each mortgage loan in the pool requires the borrower to pay a prepayment premium if
the loan is voluntarily prepaid, which, in some instances, may lessen the likelihood of a borrower pursuing a sale
despite increased market values. However, the increased market value of a mortgaged property may exceed the
amount of the prepayment premium, thereby lessening the deterrent effect of the prepayment premium. 1f a mortgaged
property securing a mortgage loan in the pool is sold and the purchaser does not assume the loan, proceeds from the
sale will pay off the loan, resulting in a prepayment of principal to certificateholders, together with accrued interest.
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Casualty or Condemnation Action. A mortgage loan in the pool may experience an involuntary prepayment
as the result of the receipt of casualty insurance proceeds or amounts received in connection with a condemnation
action affecting the related mortgaged property. Except in very limited circumstances in connection with certain
condemnation actions, the borrower is not required to pay a prepayment premium in such cases. See
“PREPAYMENT OF A MORTGAGE LOAN—Involuntary Prepayment—Proceeds of Casualty or
Condemnation Action” for additional information.

Application of Other Collateral. If we apply collateral or other security to reduce the unpaid principal balance
of a mortgage loan in the pool, the resulting reduction in or payment in full of the unpaid principal balance may result
in a prepayment of the mortgage loan. The borrower would generally be required to pay a prepayment premium in
this case. The partial or full prepayment would result in a prepayment of principal to certificateholders, together with
accrued interest. See “PREPAYMENT OF A MORTGAGE LOAN—Involuntary Prepayment—Proceeds from
Other Collateral” for additional information.

Overpayments of Interest or Other Charges. If we reduce the unpaid principal balance of a mortgage loan
in the pool by applying amounts paid by the borrower as interest or charges under the mortgage loan documents that
are later determined to be greater than those permitted by applicable law, the rgSylting reduction in the unpaid principal
balance may result in certificateholders receiving an early prepayment of grircipal of the certificates. The borrower
is not required to pay a prepayment premium in this case.

Reamortization of Principal. Casualty insurance proceeds;
collateral may be applied against the unpaid principal balance
prepayment is a partial prepayment, each mortgage loan in the p
principal.

awards, or proceeds from other
i the pool. If this involuntary
gamortization of the remaining

on the loan is adjusted to an amount sufficient
interest at the then-applicable rate, over an
ccurs, the monthly principal and interest

than the applicable amortization perlod the 0 tgage I8 I yill have a balloon payment at maturity. For a further
discussion of the consequences of the rea 3 ipal, see “RISK FACTORS—RISKS RELATING TO

reamortization of principal after a pa/
the certificates, affecting your yield.”

mortgage loan secured by the mortgaged p oerty securing the mortgage loan in the pool will trigger a default under
the mortgage loan. See “—
cross-defaults and “THE MORTGAGE LOANS—General Characteristics of the Mortgage Loans—EXxisting
and Future Supplemental Mortgage Loans” for additional information.

Assumptions and Transfers. Each mortgage loan in the pool permits the lender to require payment in full if
the borrower sells or transfers either the related mortgaged property or the equity ownership interests in the borrower
without the consent of the lender. However, for each mortgage loan in the pool, the loan is generally permitted to be
assumed by a new borrower (or direct or indirect equity ownership interests are permitted to be transferred to a
transferee) so long as the new borrower/transferee meets our then-current standards of creditworthiness and
management ability. If a mortgage loan is being assumed, the new borrower/transferee generally is required to execute
an assumption agreement. Although transfer fees and/or assumption fees are generally required for both transfers and
assumptions, we may waive those fees in our discretion. If we receive any transfer fee and/or any assumption fee in
connection with an assumption or a transfer, no portion of the fee will be shared with certificateholders.

Cross-Default and Cross-Collateralization Provisions. A mortgage loan in the pool may be cross-defaulted
with one or more existing or future mortgage loans if all of the loans either have the same borrower or have different
borrowers that are directly or indirectly owned or controlled by a common entity. If a mortgage loan is cross-defaulted
with another loan (a “crossed loan”), an event of default under the crossed loan would be an event of default under
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the mortgage loan in the pool. In this case, in addition to declaring the defaulted crossed loan immediately due and
payable, we also may declare the mortgage loan in the pool immediately due and payable.

A cross-defaulted mortgage loan in the pool may also be cross-collateralized with the crossed loan. If so, the
mortgaged property securing the mortgage loan in the pool also secures the crossed loan, and the property securing
the crossed loan (the “crossed mortgaged property”) also secures the mortgage loan.

If a mortgage loan in the pool is cross-collateralized and cross-defaulted with a crossed loan, an event of
default under the crossed loan may result in the foreclosure and sale of not only the crossed mortgaged property but
also the mortgaged property securing the mortgage loan in the pool. If the mortgage loan in the pool defaults and
payment of the unpaid principal balance is accelerated, or if the related mortgaged property is sold to satisfy the
obligations under the mortgage loan or the crossed loan, the mortgage loan will be paid in full and its stated principal
balance, together with accrued interest, would be distributed to certificateholders. See “THE MORTGAGE
LOANS—General Characteristics of the Mortgage Loans—Cross-Collateralized and Cross-Defaulted Mortgage
Loans” for additional information.

Prepayments Related to Servicing Practices for Distressed Loans

Events of Default

A mortgage loan in the pool may be prepaid as the result of/ary/e of default on the loan. An event of
default may occur under a mortgage loan for different reasons, includi 3 s failure to make timely payments
on the loan, a transfer or assumption of the loan without the lender g

mortgage loan as permitted or required by the trust document; ¢ mortgaged property securing the defaulted
mortgage loan is sold, or if we purchase the related mortgag y from the trust after the trust acquired the
property in satisfaction of the defaulted mortgage loan, there be a prepayment of principal of the loan to
certificateholders. See “—Servicing Practices for Dis the case of many defaulted mortgage loans,

we are entitled under the mortgage loan documents to
to collect it.

allt interest paid by the borrower is found to be usurious,

If a mortgage loan in the pool is in defat
: itted amount is applied to reduce the unpaid principal

able as the result of an involuntary prepayment due to the
of principal is permitted under these circumstances.

certificateholders. No prepayment prem
application of excess interest. No re

then-current servicing practices: e trust documents require either Fannie Mae or the primary servicer to evaluate
the borrower’s financial condition™as el as the condition of, and circumstances affecting, the related mortgaged
property in determining whether a payhént default on a mortgage loan is reasonably foreseeable. Fannie Mae or the
primary servicer may consider a number of factors in making that determination including the following: net cash
flow of the mortgaged property and debt service coverage ratio of the mortgage loan; payment history of the borrower
on other mortgage loans; the loan-to-value ratio at the time the mortgage loan was originated; the current loan-to-
value ratio; whether scheduled payments on the mortgage loan have changed or are scheduled to change; material
declines in the liquidity and net worth of the borrower; and the occurrence of a natural disaster, pandemic, terrorist
attack, or other catastrophe.

Under the trust documents, if a mortgage loan in the pool is a distressed loan, Fannie Mae or the primary
servicer may use one or more permitted loss mitigation alternatives or may modify the loan if a temporary change in
payment terms or a modification is determined to be advisable to bring or keep the loan current. If loss mitigation or
modification efforts are unsuccessful, a distressed mortgage loan may be purchased from the pool as permitted under
the trust documents, which would result in a prepayment of principal to certificateholders. See “THE TRUST
DOCUMENTS—Purchases of Mortgage Loans from the Pool.”

Some of the more common loss mitigation and modification alternatives we use are described below.
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Forbearance and Repayment Plans. A common technique we use in attempting to bring a borrower current
on a mortgage loan is a forbearance arrangement with a repayment plan. Under a forbearance arrangement, Fannie
Mae may agree to accept a reduced payment or to forgo payment and refrain from pursuing remedies for default
against a borrower during the term of the forbearance. Under such a forbearance arrangement, the borrower repays
delinquent amounts typically by making payments higher than the regularly scheduled payments until the mortgage
loan is brought current. Mortgage loans subject to such forbearance arrangements would typically remain in the pool
during the respective forbearance and repayment plan periods. Any such forbearance arrangements will not affect the
timing of payments of principal and interest to certificateholders.

Modifying a Distressed Loan in the Pool. Under certain circumstances, we may determine that the terms of
a mortgage loan must be modified. The trust documents permit a modification of a distressed mortgage loan as part
of a loss mitigation alternative while the mortgage loan remains in the pool so long as the modification is made in
accordance with the trust documents and with our prior consent.

In a loan modification, the primary servicer, on behalf of Fannie Mae, and the borrower enter into an
agreement that revises the original terms of the mortgage loan (for example, reduces the interest rate on the loan,
reduces the monthly payments on the loan, capitalizes past due amounts as paptof the principal balance, and/or extends
the maturity of the loan). The trust documents permit a mortgage loan to remain in the pool after a modification if the
loan was in payment default or if Fannie Mae or the primary servicer/hadNdetermined that a payment default was

modification in DUS Disclose. Under our trust documents, any med e terms of a distressed mortgage
loan that remains in the pool will not affect the timing or of principal and interest to
certificateholders unless the loan is purchased from the pool fg permitted under the trust documents.

acausejt ent default, its stated principal balance will
be distributed to certificateholders, but no prepayment preruiup jepayable. If a mortgage loan is considered distressed
because a payment default is considered to be reasonablyfofegeeable, we may permit the loan to be modified while it

refinancing proceeds received\
pass through the stated principal ba
principal balance is more than the payQff groceeds we receive). If we accept a deed-in-lieu of foreclosure or foreclose
on the mortgaged property, the property is typically purchased from the pool within 60 days after the date we accepted
the deed-in-lieu or the date of the foreclosure sale. In those cases, we pass through the stated principal balance of the
mortgage loan to certificateholders.

We do not anticipate that the trust will hold any real estate acquired as a result of a default (“real estate owned
property” or “REO property”) at any time. However, in the event that the trust holds REO property, current federal
income tax rules require REO property to be purchased from the trust no later than the close of the third calendar year
following the calendar year in which the trust acquired the REO property. This timing may be affected by any future
changes in the federal income tax rules.

Purchases of Delinquent Loans. Under the trust documents, we may purchase a delinquent mortgage loan
from the pool if the loan has been in a state of continuous delinquency during the period from the first missed payment
date through the fourth consecutive payment date (even though the borrower may have made some payments during
that period). For example, if a borrower fails to pay the January 1 payment but makes a full or partial monthly payment
on February 1, March 1, and April 1, the mortgage loan could be purchased from the pool as soon as April 2. In
addition, under limited circumstances, we may purchase a mortgage loan from the pool if the loan is at least 30 days
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delinquent with respect to a payment that is due on any of the first four consecutive payment dates that occur after we
acquired the loan. Any such purchase must occur within 90 days after the fourth consecutive payment date. Finally,
subject to certain conditions, we must purchase a mortgage loan from the pool no later than the day on which the loan
becomes 24 months past due.

THE MORTGAGE LOAN POOL

Each mortgage loan in the pool is evidenced by a promissory note and secured by a deed of trust, mortgage
or similar security instrument creating a lien on a multifamily residential property consisting of five or more residential
units. Each mortgage loan bears interest at an adjustable rate and requires the borrower to make monthly payments
of principal and interest, or interest only, during all or a portion of its term, as disclosed on Annex A. A mortgage
loan may have been originated for the purpose of either financing the purchase of, or refinancing a mortgage loan
secured by, a multifamily property.

Assignment of Mortgage Loans; Delivery and Custody of Mortgage Loan Documents

The trust documents require that, at the time the certificates are |ssued each mortgage loan comprising the
trust, together with all principal and interest payments that are made on or respect to the mortgage loan and that
are due after the issue date, must be assigned to the trustee. Each mortgal an held in the trust will be identified in
a schedule described in the related trust issue supplement.

in blank or to the order of the |ssuer or the trustee. If the origihs
affidavit may be satisfactory if certain criteria are satisfied gocuments also provide that mortgage loan
documents may be maintained in electronic format.

Bank. In certain cases, we may permit the sé
custodian, provided that the entity mg
regarding the custody of mortgage 103
requirements described in the tru

y time, subject to certain standards of care and other
. We periodically review our custodial practices and, subject to the

the event of a bankruptcy or receivership/0f a seller, a court could determine that the mortgage loans were not sold to
us but were pledged to us to secure a financing. Courts may also deny our standing to enforce delinquent mortgage
loans if we cannot adequately prove our ownership. If as a result of any such determination mortgage loan payments
were inadequate to cover the amounts due to certificateholders, we would make payments to the trust under our
guaranty in the amount required by the trust to pay certificateholders what they are due. See “RISK FACTORS—
RISKS RELATING TO CERTAIN CREDIT CONSIDERATIONS—Seller and Servicer Credit Factors.”

Age of Mortgage Loans at Time of Pooling

A mortgage loan in the pool may be newly originated or may have been outstanding for a period of months
or years before being deposited into the pool. A mortgage loan may be deposited into a newly created pool shortly
after we acquire it or, if it was held in our loan portfolio for some period of time, may be deposited into a portfolio
pool.

Pool Disclosure Documents

As we do for each issuance of certificates, we prepared disclosure documents that describe the terms of the
certificates offered hereby. The at-issuance disclosure documents for the certificates are this prospectus and any
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documents incorporated by reference into this prospectus. See “INCORPORATION BY REFERENCE.” This
prospectus is available on our website through DUS Disclose.

Except as otherwise stated, the at-issuance disclosure documents contain the most current information
available to us as of the issue date of the certificates. During the applicable offering period for the certificates,
corrections to the at-issuance disclosure are available through DUS Disclose. We do not revise the at-issuance offering
documents after the offering period to provide any updated information. In determining whether to purchase the
certificates in this initial offering, you should rely ONLY on the information in this prospectus and any information
that we have incorporated into the prospectus by reference. We take no responsibility for any unauthorized
information or representation.

Pool Prefixes

As part of our standard practice, we assigned a separate pool identifier to the pool and the certificates. We
have also assigned a two-character pool prefix that identifies the type of adjustable-rate mortgage loans in the pool
and the basic terms of the certificates. Information provided by a pool prefix includes whether the certificates and
each mortgage loan calculate interest on the 30/360 basis, the actual/360 basis or some other basis; the length of the
terms of each mortgage loan; and whether each mortgage loan is fully amortjZing or has a balloon payment at maturity.

Pool prefixes are intended to provide a convenient reference sg4 or the characteristics of mortgage loans

incorporated into this prospectus by reference.
DUS Disclose provides a link to a web page with a i

Monthly Pool Factor and Other Periodic Disclosures

principal balance of the certificates, you will obtain the
effect to the monthly principal payment to be passed thrx

We provide updated pool, mortgag
Disclose. Property information includes
lender as and if required by a borrowg 4 3
vary among different pools. In the eve g/Natlral disaster, pandemic, terrorist attack, or other catastrophe, there
may be some delay in obtaining 2 naking available updated pool, mortgage loan, and mortgaged property
information.

Glossary

The “Glossary,” which is available in DUS Disclose, contains definitions of many of the terms used on Annex
A and throughout DUS Disclose.

THE MORTGAGE LOANS

We acquire mortgage loans that are originated for the purpose of purchasing, refinancing and/or rehabilitating
multifamily residential properties, including apartment buildings, apartment communities, small apartment properties,
seniors housing, cooperative housing projects, manufactured housing communities, student housing and military
housing. Multifamily properties may also be affordable multifamily housing.

Each mortgage loan in the pool was originated by either a DUS lender approved under our Delegated
Underwriting and Servicing product line (“DUS”) or by a lender that is not a DUS lender but that has been determined
by us to meet our eligibility standards (a “non-DUS lender”). See “FANNIE MAE PURCHASE PROGRAM—
Seller and Servicer Eligibility.” DUS lenders and non-DUS lenders are identified on our website.

DUS Disclose specifies whether a mortgage loan in the pool was originated by a DUS lender (a “DUS loan”)
or by a non-DUS lender (a “non-DUS loan”). Each mortgage loan is secured by a mortgage lien on a multifamily
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residential property; the priority of the mortgage lien securing each mortgage loan in the pool is disclosed on Annex
A. Each mortgage loan was underwritten in accordance with the underwriting guidelines set forth in the Multifamily
Guide and is documented either on our standard multifamily mortgage loan documents, including a loan and security
agreement, a promissory note and a mortgage, deed of trust or other security instrument, or on other multifamily
mortgage loan documents that we have reviewed.

Underwriting Mortgage Loans

Each mortgage loan in the pool was underwritten and is serviced according to the guidelines set forth in the
Multifamily Guide, subject to any modifications to the guidelines that may have been approved for a particular loan.
Our underwriting guidelines in the Multifamily Guide are guidelines and not rigid requirements and in certain
circumstances our underwriting guidelines and processes may be subject to modification as economic conditions
warrant.

Waivers

When a borrower requests the waiver of one or more of the underwriting guidelines with respect to a mortgage
loan, the waiver is granted when the waiver is deemed to be prudent given all the circumstances. Those circumstances
may include the creditworthiness of the borrower and its related principas dr competitive pressures in a particular
market. For example, one guideline that may be waived is the requireme at each borrower be a single-asset entity.
This requirement is designed to provide protection against the possibi
the requirement is sometimes waived if the borrower has a strong/sy&dit rati icularly if the mortgage loan is

the mortgage loan documents may permit transfers of minordnte ar x0 family limited partnerships or other estate
planning vehicles without prior consent or payment of a fee.

While both Fannie Mae and the lender must gg
many waivers without obtaining our approval. Whe
in our discretion.

Tiers and Tier-Dropping

The Multifamily Guide provide
disclosed on AnnexA Each tier has mink

) if the senior mortgage loan backs outstanding MBS certificates, the
ed to the outstanding MBS certificates or (ii) if the senior mortgage loan
¢ values applicable at the time we acquired the senior mortgage loan, and
(B) the respective values required by the‘tier applicable to the senior mortgage loan on the issue date of the certificates
offered hereby. Annex A discloses whether a mortgage loan in the pool is a tier drop eligible loan.

Delivering Mortgage Loans

With respect to each mortgage loan delivered to us, the lender may have sold the loan to us for cash or the
lender may have exchanged the loan for certificates that evidence an interest in the pool. If the lender exchanged a
mortgage loan for certificates, the lender may retain the certificates or sell the certificates to a third-party investor. A
lender may sometimes sell certificates to an investor at a premium over their face value. On occasion, we may share
with the lender a portion of the premium paid by the investor.

When lenders decide to sell mortgage loans to us for cash, we place the loans in our loan portfolio. Once the
mortgage loans are in our loan portfolio, we may retain them in our loan portfolio until their maturity, or we may hold
them for some period of time and then deposit them into portfolio pools and issue certificates backed by the loans.
We may then sell the certificates to third-party investors or place the certificates in our securities portfolio.
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DUS Loans

A DUS loan is a mortgage loan originated by a DUS lender under the guidelines set forth in the Multifamily
Guide, subject to any modifications to the guidelines that may have been approved for a particular loan. We delegate
to the DUS lenders the responsibility for underwriting and servicing DUS loans according to these guidelines. In
return for our delegation of the responsibility for underwriting and servicing DUS loans, the DUS lenders enter into
arrangements with us that specify the method of sharing any losses on the DUS loans that they deliver and/or service.
These arrangements vary among DUS lenders and may provide for different loss sharing among various transactions,
ranging from the DUS lender bearing a specified first loss percentage for a transaction to a DUS lender having no loss
sharing obligation for a transaction. We do not disclose the loss sharing applicable to a DUS loan.

Non-DUS Loans

A non-DUS loan is a mortgage loan originated by a non-DUS lender under the guidelines set forth in the
Multifamily Guide, as the guidelines may be modified for a specific loan or transaction.

The contract between Fannie Mae and each non-DUS lender provides that, when purchased, each non-DUS
loan is assigned to one of the tiers discussed in “—Underwriting Mortgage ¥gans—Tiers and Tier-Dropping.” We
generally delegate to the non-DUS lenders the responsibility for underwritjrigdnd servicing non-DUS loans according
to the guidelines set forth in the Multifamily Guide or in a non-DUS }éndex’s contract with Fannie Mae, either of
which may be modified for a specific loan or transaction. auindelegation of the responsibility for

DUS lenders and may provide for different loss sharing amo
bearing a specified first loss percentage for a transaction to a
transaction.

ansactions, ranging from a non-DUS lender
ghder having no loss sharing obligation for a

The Mortgage Loans in the Pool

Each of the mortgage loans in the pool is a ate_mortgage loan (an “ARM loan”), which bears
interest at rates that adjust periodically in response to A-irfdex defined below in “—ARM Index.” An
ARM loan may have an initial fixed interest rate peri g which interest accrues at a fixed rate that is not based

¢ index \alye plus the mortgage margin that was specified in the
fy interespfate caps and floors. The first interest rate change date

oan then remaining in the pool.) Therefore, the pool accrual rate is not
a fixed pass-through rate and ge ry from month to month as the interest rates on the ARM loans change

Certain Defined Terms

The following illustrates the methods for determining the fee percentage, MBS margin, mortgage interest
rate, and net interest rate for each ARM loan in the pool and the pool accrual rate:

Fee Percentage = Servicing Fee + Guaranty Fee
MBS Margin = Mortgage Margin — Fee Percentage
Mortgage Interest Rate = Index Value + Mortgage Margin
Net Interest Rate = Mortgage Interest Rate — Fee Percentage
Pool Accrual Rate = Weighted Average of Net Interest Rates for all ARM loans in
the pool.
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MBS Margin
We established the MBS margin for each ARM loan in the pool in one of the following ways:

e Fixed MBS margin pool. The MBS margin may be the same for all mortgage loans in the pool, even
though the mortgage margins may vary from loan to loan. We accomplish this by varying the fee
percentage from loan to loan, so that the difference between each loan’s mortgage margin and its
corresponding fee percentage results in an MBS margin that is the same for each loan.

»  Weighted average MBS margin pool. The fee percentage may be the same for all mortgage loans in the
pool, with the result that the MBS margins vary among the loans in the pool to the same degree as do
their mortgage margins.

The MBS margins for the mortgage loans in the pool are disclosed on Annex A. Each month we make
available updated MBS margin information for each pool on DUS Disclose.

ARM Index

The index (either LIBOR or SOFR) used to determine the mortgage
the pool is disclosed on Annex A (the “index”).

pnterest rates on the mortgage loans in

LIBOR

If the ARM loans backing certificates accrue interest b e index used to determine the
mortgage interest rates on the mortgage loans in the pool is ei or Three-Month LIBOR, as
disclosed on Annex A, which is the average of the Londo erbank~Qffered Ratés for one-month (One-Month
LIBOR) or three-month (Three-Month LIBOR) U.S. D ated deposits, as fixed on each index
determination date by the ICE Benchmark Administration Lixited,/an affiliate of the Intercontinental Exchange

Group. We make no representations as to the continued availability 0fthe index or the date on which any particular

widely accepted or has been replaced as the index fo
continues to be posted electronically or available),
comparability to the previous index and otherfa

truments (regardless of whether the index
s¢ a new index taking into account general
¥ jriterest rates on each of the mortgage loans in the pool

A\CTORS—RISKS RELATING TO YIELD AND

SOFR

If the ARM loans backing~certifi 6
mortgage interest rates on thé piortgage lea aygool is “30-day average SOFR,” which refers to the compounded
{ period as published on the FRBNY’s website on the applicable index
determinate date. Our calculationof the rate
will be final and binding, absepnt\manifest error. For a related discussion, see “RISK FACTORS—RISKS
RELATING TO YIELD AND PR ENT—General—The Secured Overnight Financing Rate (‘SOFR’) is
a relatively new market index and as thé related market continues to develop the performance of certificates backed
by SOFR ARM loans may be different from the performance of certificates linked to indices that have historically
been more widely used” in this prospectus.

If we determine that an index transition event and its related index replacement date have occurred for a
SOFR ARM loan, the “index replacement terms” below describe generally how an index replacement will be
determined:

»  Effect of an index transition event. We will select an index replacement as described in “—Changes to,
or elimination of, SOFR could adversely affect investors in certificates backed by SOFR ARM loans”
and the index replacement will replace the then-current index for all purposes relating to the certificates
in respect of such determination on such date and all determinations on all subsequent dates.

» Index Replacement Conforming Changes. In connection with the implementation of an index
replacement, we will have the right to make technical, administrative or operational changes (including
changes to the period during which interest accrues, timing and frequency of determining rates and
making payments of interest and other administrative matters, as well as the determination of the
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effective date for any such changes) that we decide may be appropriate to reflect the adoption and
implementation of such index replacement and to permit the administration thereof in a manner
substantially consistent with market practice (or, if we decide that adoption of any portion of such market
practice is not administratively feasible or determines that no market practice for the administration of
the index replacement exists, in such other manner of administration as we decide is reasonably
necessary in connection with administration of the mortgage loan).

»  Decisions and Determinations. Any determination, decision or election that may be made by us pursuant
to the index replacement terms, including any determination with respect to a tenor, rate or adjustment
or of the occurrence or non-occurrence of an event, circumstance or date and any decision to take or
refrain from taking any action or any selection, will be conclusive and binding absent manifest error,
may be made in our sole discretion, and, notwithstanding anything to the contrary in the documentation
relating to the mortgage loans, will become effective without consent from any other party. For purposes
of whether we can determine an index replacement or index replacement adjustment can be determined
by us, if an index replacement or index replacement adjustment alternative is, in our sole judgement, not
administratively feasible, whether due to technical, administrative or operational issues, then such
alternative will be deemed not to be determinable.

Any such determination, decision or election will become eff ithout the consent of any other party.

oR, see “RISK FACTORS—RISKS

SOFR ARM loans” in this prospectus.
How ARM Loans Work

Each mortgage loan in the pool bears interg
index.

» Initial fixed-rate period. For an initial pexiod/interest 6h a mortgage loan may accrue at a fixed rate,

Information about the interesg 3 a\ Annex A.

a mortgage loan is adjuste
change date, the intere

in the mortgage
to the roundihg

change decrease, which\imit the amount by which the interest rate can increase or decrease on each
interest rate change date. Each mortgage loan also has a lifetime interest rate cap and a lifetime interest
rate floor. A lifetime interest rate cap provides that the interest rate may never increase above the lifetime
cap, regardless of the applicable index value, while a lifetime interest rate floor provides that the interest
rate may never decrease below the lifetime floor, regardless of the applicable index value. No lifetime
interest rate floor may be set that is lower than the related mortgage margin. If no lifetime interest rate
floor is specified, we treat the related mortgage margin as the floor. Annex A discloses the amount by
which the periodic rate can increase or decrease on the initial interest rate change and each later interest
rate change; and the lifetime interest rate caps and lifetime interest rate floors.

» Payment change frequency and payment caps. All payment changes on each mortgage loan will take
effect in the month after each interest rate change. No payment caps limiting the amount by which the
payment can increase or decrease apply to the mortgage loans; however, periodic and lifetime interest
rate caps and floors can affect the increase or decrease in a monthly payment amount. Negative
amortization is not permitted.
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Interest Payable on the Loans

Methods for Calculating Interest. Each mortgage loan specifies the method to be used to calculate interest
on the related mortgage loan. Interest is generally calculated on either the 30/360 basis or the actual/360 basis; the
method used for each mortgage loan is disclosed on Annex A.

The total monthly principal and interest payment for a mortgage loan that uses the 30/360 method and for a
mortgage loan that uses the actual/360 method is calculated in the same way. The difference between the two methods
is that the amount of each monthly payment allocated to interest is based on 30 days in a month for the 30/360 method
and on the actual number of calendar days during the month for the actual/360 method. In a 31-day month, more of
the monthly payment amount is allocated toward interest using the actual/360 method than would be allocated toward
interest using the 30/360 method. Because there are actually 365 or 366 days in a year, a mortgage loan using the
actual/360 method amortizes more slowly and generates more interest than a mortgage loan with the same interest rate
using the 30/360 method. As a result, a balloon mortgage loan accruing interest on the actual/360 basis is likely to
have a larger balloon payment on the stated maturity date of the loan than would a balloon mortgage loan accruing
interest at the same interest rate on the 30/360 basis. See “DESCRIPTION OF THE CERTIFICATES—
Distributions on Certificates—Interest Distributions” for additional informétion.

Mortgage Loan Interest Rate Change Dates. During the period béfafe the first interest rate change, the initial
interest rate on a mortgage loan may not bear a direct relation to the/inde

of the initial period and on the first day of the first or third calenda ith respect to mortgage loans
indexed to SOFR, the interest rate on each mortgage loan is syb rid of the initial period and on

Calculation of Mortgage Loan Interest Rate. We will adjs e interest rate on each mortgage loan on each
interest rate change date, subject to the interest rate /imiits~described™q *
equal:

(i) the latest index value available as of a sp i date that precedes the related interest rate change date
by the lookback period as disclesed '

percentage point from the interest rate in effect immediately before that
he periodic rate change increase and periodic rate change decrease are

interest rate change date
disclosed on Annex A.

(if) Lifetime Limits. During the term of the mortgage loan, the interest rate on the loan will never increase
above the note rate ceiling or decrease below the note rate floor each as disclosed on Annex A. The
interest rate on the mortgage loan will never be less than the mortgage margin for the loan. The lender
may not reset the lifetime limits on the loan in connection with any assumption of the loan.

Payments on the Loans

Each mortgage loan in the pool requires either monthly payments of principal and interest or monthly
payments of interest only and may require a balloon payment at maturity. Whether a mortgage loan has a balloon
payment due at the scheduled maturity date depends upon the basis used for calculating interest on the loan, the
original loan term, the original amortization term, and the type of monthly payments being made on the loan. The pool
contains mortgage loans with the features specified on Annex A. Annex A also discloses whether each mortgage loan
in the pool provides the borrower with an option to convert the loan from an adjustable rate to a fixed rate during a
stated period of time. See “—Convertible ARM Loans” for further information about this feature.

49
Multifamily MBS Prospectus — ARM (21001)



Payment Change Dates. One month after each interest rate change date (each, a “payment change date™),
the amount of the monthly payment on each mortgage loan will change to reflect the adjusted interest rate. Payment
change date information is disclosed on Annex A.

On each payment change date, the amount of the monthly payment is adjusted to reflect the change in interest
rate on the preceding interest rate change date.

Calculation of Mortgage Loan Monthly Payments. Monthly payments on a mortgage loan are determined in
one of the following ways:

Full Interest-Only ARM Loan with a Balloon Payment. No scheduled principal payments are due on a
loan during its term. After each rate adjustment during the term of the mortgage loan the borrower’s
required monthly debt service amount is set at the amount necessary to pay only the monthly interest
due on the outstanding principal balance of the mortgage loan at the then-applicable mortgage interest
rate. The final scheduled payment at maturity includes a balloon payment of all outstanding principal.

Partial Interest-Only to Amortizing ARM Loan with a Balloon Payment. During the interest-only period
the borrower’s required monthly debt service amount is set gf'the amount necessary to pay only the
mortgage loan at the then-applicable
/| ents, and after each subsequent rate
adjustment, the required monthly debt service amount e amount necessary to pay interest
at the then-applicable mortgage interest rate and to cau aid peincipal balance of the mortgage

the loan) based on the then-applicable mortgagé ,
example 7 to 10 years) is generally significantly les he original amortization term (for example 25

amortgage loan will have amortized before the

Loan. During the interest-only period the borrower’s
e amount necessary to pay only the monthly interest
portgage loan at the then-applicable mortgage interest
g, and after each subsequent rate adjustment the requlred

Amortizing ARM Loa a Balloon Payment. After each rate adjustment during the term of the
mortgage loan the borrowef’s required monthly debt service amount changes to the amount necessary to
pay interest at the then-applicable mortgage interest rate and to cause the unpaid principal balance of the
mortgage loan to be amortized in equal monthly installments over the remaining amortization term (the
original amortization term minus the number of scheduled monthly debt service payments that have
elapsed on the loan) based on the then-applicable mortgage interest rate. Because the term of the
mortgage loan (for example 7 to 10 years) is generally significantly less than the original amortization
term (for example 25 or 30 years), only a portion of the principal amount of the mortgage loan will have
amortized before the balloon payment on the loan is due. As a result, the final scheduled payment at
maturity includes a balloon payment of all outstanding principal that is substantially larger than any
previous scheduled payment.

Fully Amortizing ARM Loan. After each rate adjustment during the term of the mortgage loan the
borrower’s required monthly debt service amount changes to the amount necessary to pay interest at the
then-applicable mortgage interest rate and to cause the unpaid principal balance of the mortgage loan to
be amortized in equal monthly installments over the remaining amortization term (the original
amortization term minus the number of scheduled monthly debt service payments that have elapsed on
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the loan) based on the then-applicable mortgage interest rate. The loan may have a small principal
balance remaining at the scheduled maturity date if interest on the loan was calculated on an actual/360
basis.

Convertible ARM Loans

During the initial adjustable-rate term of each mortgage loan in the pool, the loan bears an adjustable rate,
and certificateholders receive interest as described in “—Payments on the Loans—Calculation of Mortgage Loan
Monthly Payments.” Subject to certain conditions, a mortgage loan may permit the borrower to exercise an option to
convert the loan from an adjustable-rate loan to a fixed-rate loan. A borrower may exercise the option to convert a
mortgage loan to a fixed-rate loan only if (i) the debt service coverage ratio (using the applicable fixed rate and
calculated in accordance with the Multifamily Guide) for the loan is equal to at least the minimum conversion debt
service coverage ratio specified in the related mortgage loan documents, (ii) there is no material event of default under
the loan, and (iii) the borrower has satisfied any additional conditions that the mortgage loan documents may provide.
If the borrower exercises the option to convert the rate on a mortgage loan, the adjustable rate of interest on the loan
will change to a fixed rate. The borrower is not required to pay a prepayment premium if a mortgage loan is converted
to a fixed-rate loan.

If conversion is permitted, the conversion may occur on any intefegt rate change date during the conversion
a conversion either to purchase the

, our current policy provides that

han the calendar month before

may no longer be accurate due to intervening events or conditions. Moreover, while these values are generally current
for newly originated mortgage loans, the values may be significantly dated for many seasoned loans. Annex A
discloses the date of the property value used to calculate the loan-to-value ratio for each mortgage loan in the pool.

General Characteristics of the Mortgage Loans

Although mortgage loans may have different methods for calculating interest and repaying principal, varying
loan terms and restrictions and other features, they typically share the general characteristics described below.
However, each mortgage loan in the pool backing the certificates has specific characteristics that may differ from loan
to loan. We require the seller to make certain representations and warranties to us about the characteristics of each
mortgage loan delivered to us. See “FANNIE MAE PURCHASE PROGRAM—Seller Representations and
Warranties.”

The mortgage loans typically share the general characteristics described below.
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Non-Recourse Mortgage Loans

Repayment of a non-recourse mortgage loan is secured solely by the mortgaged property and its cash flows;
neither the borrower nor any borrower affiliate has any personal liability for the loan other than as set forth in the
following paragraph. Thus, if a non-recourse mortgage loan becomes delinquent, the lender can foreclose on the
mortgage loan and sell the mortgaged property but cannot look to other assets of the borrower or any borrower affiliate.
A non-recourse loan is generally permitted to be assumed by a new borrower (or direct or indirect equity ownership
interests are permitted to be transferred to a transferee) so long as the new borrower/transferee meets our then-current
standards of creditworthiness and management ability.

The mortgage loan documents for each mortgage loan in the pool provide that if specified events occur, the
borrower and/or a borrower affiliate will indemnify the lender for any costs that occur as a result of the event. These
events generally include, among other things, a borrower’s breach of environmental representations and warranties
and a failure to fund and maintain required capital expenditures (replacement reserves).

The mortgage loan documents for each mortgage loan in the pool also provide that the borrower and/or a
borrower affiliate may become personally liable for payment of the loan under certain circumstances, including but
not limited to the following:

» the borrower fails to comply with the single-asset entity r
if applicable;

ents of the mortgage loan documents,

» the borrower transfers the mortgaged property or diréct or indirect

other than as permitted in the mortgage loan docyr

ship interests in the borrower

e the borrower (i) enters into a voluntary bankrug
the consent, encouragement or active participat
guarantor or any affiliate of the borrower; or

g'placed into an involuntary bankruptcy with
borrower, any key principal, any payment

» the borrower, any key principal, any
misrepresentation or material omission &

A mortgage loan may be

3 Decause the loan is evidenced by a mortgage note
providing for recourse or is guaranteed as

&yment, in whole or in part, by a borrower affiliate for all or a portion
secome a recourse loan upon the occurrence of an event specified

permitted to be transferred to a transtexgg) so long as the new borrower/transferee meets our then-current standards of
creditworthiness and management ability.

If a recourse mortgage loan becomes delinquent, not only can the lender foreclose on the loan and sell the
mortgaged property, it can pursue repayment from the borrower and its other assets and, if applicable, from borrower
affiliates, subject to restrictions under certain state laws. Annex A will disclose if a mortgage loan in the pool is a
recourse mortgage loan on the issue date of the certificates.

Existing and Future Supplemental Mortgage Loans

Existing Mortgage Loans. If, on the issue date of the certificates, a mortgaged property securing a mortgage
loan in the pool also secures one or more existing mortgage loans of which we are aware, information about the
existing mortgage loans is disclosed on Annex A. Annex A will disclose the priority of the lien securing each existing
mortgage loan. Any existing mortgage loan is not part of the pool and does not back the certificates being offered
unless otherwise disclosed. If the necessary information is available, we will disclose a combined debt service
coverage ratio and combined underwritten loan-to-value ratio for the mortgage loan in the pool and all existing
mortgage loans secured by the related mortgaged property. We do not generally disclose any information about “soft”
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financing mortgage loans provided by a government agency or organization to promote affordable housing. See “—
Soft Financing Mortgage Loans” for additional information.

Future Supplemental Mortgage Loans. After the issue date of the certificates, a borrower may request our
approval to incur and to secure new supplemental debt by placing a new lien or liens on the mortgaged property
already securing a mortgage loan in the pool. Before any supplemental debt may be incurred, we require the lender
to determine that the new supplemental debt is permitted under the Multifamily Guide and that the combined debt
service coverage ratio (including debt service on the new supplemental debt) evidences that the net cash flow of the
mortgaged property is sufficient to support the mortgage loan and any other applicable existing debt. See “
Underwriting Mortgage Loans—Tiers and Tier-Dropping” for further information. Any new supplemental
mortgage loan will not become part of the pool and will not back the certificates being offered.

In most cases, new supplemental debt will be subordinate to an existing mortgage loan, although it is possible
for additional debt to be of senior or equal priority with the mortgage loan in the pool. Annex A will also disclose the
priority of the lien securing the new supplemental debt. In addition, if we have securitized a subordinate mortgage
loan and, during the term of the subordinate mortgage loan, the existing senior mortgage loan is paid in full. Under
those circumstances, we may permit a new senior mortgage loan to be made gty continue to subordinate the mortgage
loan in the pool.

Cross-Default; Existing Mortgage Loans; Future Supplemepta)Noxtgage Loans. Generally, all mortgage
loans secured by a single mortgaged property (whether such mortgagedlgans existeshon the issue date of the certificates
or were added as a supplemental mortgage loan after the issue date of the certifioates) are cross-defaulted with each
other. As a result, an event of default on any mortgage loan geglred by a mortgayed property that also secures a
mortgage loan in the pool may cause an event of default on thé ¢ [pan, which may result in acceleration of the
mortgage loan and distribution of its stated principal balante, t¢ with accrued interest, to certificateholders.
Although payment of a prepayment premium may be required, noyport{on of any prepayment premium that is collected
will be passed through to certificateholders.

Soft Financing Mortgage Loans. Multifamily'q e-housing properties may have existing financing in
the form of a mortgage loan made to the borrower by 3 agency, government organization or other entity
to promote affordable housing. See “—Affordable H g Loans” for additional information about multifamily
affordable housing loans. The mortgage A0an~is generaNy\secured by a subordinate mortgage on the mortgaged

When a mortgage loan is déli
mortgage loan initially characterized as
likely to have any materlal adye

3 e/related mortgaged property also secures a subordinate
ncmg we review the subordinate mortgage loan to determine if it is
ke cash flow of the mortgaged property. If we conclude that the

* The interest rate on the
charged;

« Unpaid interest on the subordinate mortgage loan does not accrue;

» Interest on the subordinate mortgage loan is payable only from surplus, available or excess cash flow
from the mortgaged property. (While the definition of surplus, available or excess cash flow (“surplus
cash flow”) varies among transactions, it is generally cash flow that remains after paying debt service
on the mortgage loan in the trust and operating expenses of the mortgaged property.);

* No principal payments are required over the term of the subordinate mortgage loan, or principal
payments are payable only from surplus cash flow from the mortgaged property and are not intended to
fully amortize the subordinate mortgage loan over its term;

»  Failure to make an interest or principal payment due to a lack of surplus cash flow is not a default under
the subordinate mortgage loan or, if it is a default, the lender cannot pursue remedies that would
adversely affect the mortgage loan or mortgaged property;
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*  The term of the subordinate mortgage loan is longer than the term of the mortgage loan in the pool; or

»  The subordinate mortgage loan may provide for incremental forgiveness over time or at its maturity date,
or the subordinate mortgage loan is due only upon a sale of the mortgaged property.

Defaults under soft financing loans generally result from a borrower’s failure to comply with the occupancy
restrictions imposed on the mortgaged property. See “RISK FACTORS—RISKS RELATING TO YIELD AND
PREPAYMENT—Prepayments Relating to Specific Types of Mortgage Loans and Mortgaged Properties” for
a discussion of defaults on multifamily affordable housing loans.

While soft financing is most commonly seen in connection with multifamily affordable housing loans, soft
financing may be present in connection with mortgage loans that are not multifamily affordable loans.

CARES Act Paycheck Preservation Program Loans. Under the CARES Act small businesses meeting certain
criteria were eligible for low-interest disaster relief loans intended to mitigate the impact of the outbreak of COVID-
19 through a program known as the Paycheck Protection Program (such loans, “PPP loans”). PPP loans do not require
collateral to be pledged and are eligible for forgiveness in their entirety if the related borrower meets certain
requirements (primarily tied to maintaining employment levels with respect tg'thie borrower’s workforce). In the event
that a borrower obtained a PPP loan, we do not provide disclosure about th loan or include its terms in calculating
the loan-to-value and debt service coverage ratios disclosed for the mor oan in the pool.

Cross-Collateralized and Cross-Defaulted Mortgage Loan

ns if all the'loans have or will have either
a common borrower or different borrowers that are owned entity. Crossed loans may be held in the
same pool or in different pools, or one of the crossed loans

crossed loans existing at the issue date of the certificates.

(whether or not the crossed loan is included in the samg w of default under the crossed loan would be an
event of default under the mortgage loan in the pool. Inthis£3s

A cross-defaulted mortgage
Cross-collateralization provisions expé
loan to include both the related mortgags
cross-collateralized crossed loan ma

fecrossed mortgaged property. An event of default under a
e_holder of the crossed loan to foreclose on and sell both the crossed

Crossing with Future Mortgat€ Loans. The mortgage loan documents for a mortgage loan in the pool may
provide that the loan may be either cross-defaulted or cross-defaulted and cross-collateralized with a mortgage loan
to be made in the future by the same lender to the borrower or a borrower affiliate. Annex A will disclose if the
mortgage loan documents provide that a future crossed loan may be made. Once made, the future loan will be a
crossed loan as described in “—Crossing with Existing Mortgage Loans.”

One-Way Crossing. A lender that originated a new mortgage loan in the pool may have made an existing
earlier loan to the borrower or a borrower affiliate that is secured by a different property. In some cases, the lender
may wish to cross-default the new mortgage loan with the existing earlier loan, but neither the mortgage loan
documents for the existing earlier loan nor the disclosure documents for the MBS backed by the existing earlier loan
provide for a possible future cross-default with a new mortgage loan. Under these circumstances, we may permit the
mortgage loan documents for the new mortgage loan to provide that a default under the existing earlier loan would be
an event of default under the new mortgage loan; however, we will not permit the mortgage loan documents for the
existing earlier loan to be modified to provide that an event of default under the new mortgage loan would be an event
of default under the existing earlier loan.
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Split Loans

A mortgage loan in the pool may be a split loan. A split loan consists of two separate mortgage loans, a
senior mortgage loan and a junior mortgage loan, that are underwritten concurrently as a single credit but documented
as two separate loans (i.e., separate loan agreements, mortgage notes, and security instruments). Each mortgage loan
in a split loan structure may have different loan terms (e.g., maturity date, required prepayment premium), allowing
the borrower to pay off a portion of the total debt during the term of the split loan transaction. The pool may contain
the senior mortgage loan or the junior mortgage loan but not both loans.

Bifurcated Loans

A mortgage loan in the pool may be a bifurcated loan. A bifurcated loan consists of a single mortgage loan
with the aggregate amount of the debt divided between two separate mortgage notes that have the same (i.e., pari
passu) payment priority. Each mortgage note is secured by the same security instrument on the same collateral,
including the mortgaged property. Each mortgage loan in a bifurcated loan structure may have different loan terms
(e.g., maturity date, required prepayment premium), allowing the borrower to pay off a portion of the total debt during
the term of the bifurcated loan transaction. The pool may contain either or bogh of the mortgage notes evidencing the
single mortgage loan.

Mezzanine Loans and Preferred Equity

A mortgage loan in the pool may have associated financing j ither a mezzanine loan or preferred

iscloses mezzanine loans and

to a “mezzanine borrower” that is a direct
pledge of the mezzanine borrower’s equity
artnership interests in a limited partnership or
et an obligation of the mortgage borrower
documents generally prohibit the mortgage
pOWerof its equity owners if any amounts due under
er defaults on the mezzanine loan and the mezzanine
, the mortgage borrower would continue to own the
oan. However, if the mezzanine borrower owned a

or indirect equity owner of a mortgage borrower, and is sec
ownership interests in the mortgage borrower (for example,
membership interests in a limited liability company
and is not secured by the related mortgaged property.
borrower from distributing any cash flow to the mezza
the mortgage loan have not been paid. If the me

We may participate in-a varie arrangements that involve mezzanine debt. In one arrangement, we
invested as a passive, limitedAiability Tryes w2 Bmited partnership or a limited liability company (the “fund”) in
which an unaffiliated thirg i as operational and managerial control. The fund originates mezzanine
loans, some of which may uity owners of a mortgage borrower obligated on a mortgage loan that is

In another arrangement, a I ily lender makes a mezzanine loan to the mezzanine borrower at the same
time that it makes a mortgage loan totHe mortgage borrower. The lender then transfers the mortgage loan to us in
exchange for cash or an MBS and transfers the mezzanine loan to us for cash. We immediately sell the mezzanine
loan to an unaffiliated third-party mezzanine investor. Under this arrangement, we may be required to purchase the
mezzanine loan if both we and the mezzanine lender determine that the mezzanine loan was not underwritten in
accordance with certain pre-approved underwriting standards. Our obligation to purchase the mezzanine loan is in
effect for only a limited period after the mezzanine loan has been sold to the mezzanine lender. If we purchase the
mezzanine loan and the mezzanine borrower then defaults, we may foreclose on the equity ownership interests in the
mortgage borrower that were owned by the mezzanine borrower. We will then become the owner of the equity
interests in the mortgage borrower.

When a mezzanine loan is present, we sometimes enter into an intercreditor agreement with the mezzanine
lender that requires cash flow from the mortgaged property to be used first for all payments due under the mortgage
loan including debt service, repairs and reserves. Moreover, an intercreditor agreement generally restricts the ability
of the mezzanine lender to (i) transfer the mezzanine loan or a controlling interest in the mezzanine loan, (ii) transfer
a controlling interest in itself, or (iii) exercise its remedies upon a default under the mezzanine loan. An intercreditor
agreement also imposes certain limitations on the mezzanine lender’s right to cure a default on the mortgage loan.
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We also permit approved multifamily lenders and other third parties to make mezzanine loans to the equity
owners of a mortgage borrower at or after the time a mortgage loan is made to a mortgage borrower. These transactions
may be structured in a variety of ways. However, we will not permit a mezzanine loan to be secured by a mortgaged
property. Certain of these and other arrangements may cause conflicts of interest. See “RISK FACTORS—RISKS
RELATING TO YIELD AND PREPAYMENT—Prepayments due to Mezzanine Financing and Preferred
Equity” in this prospectus.

Preferred Equity. In a preferred equity structure, the party making the investment (the “preferred equity
investor”) makes a capital contribution (the “preferred equity contribution™) in exchange for a direct or indirect equity
ownership interest in the mortgage borrower or a parent or affiliate that controls the mortgage borrower. The preferred
equity investor is typically either a limited partner of a limited partnership or a non-managing member of a limited
liability company.

A preferred equity investor has a preferred right of payment over the holders of common equity and may
require periodic payments of principal and deemed interest on the amount of the preferred equity contribution until its
equity contribution is repaid and an agreed-upon return is achieved. Moreover, a preferred equity investor may have
rights and remedies against the other equity owners in the mortgage borro if the mortgage borrower fails to pay
the preferred equity investor as required by the preferred equity arrange or fails to achieve specified financial,
personal or other performance benchmarks. Like all equity distributi ferred equity payments to a preferred
equity investor in a mortgage borrower are generally made from t low generated from the mortgaged
property. (For the purposes of this “—Preferred Equity” subsecti
remaining after satisfaction of all mortgage loan payment and
(replacement reserves) and the operating expenses of the mortgdged propecty). The corisequences of a failure to make
preferred equity payments to preferred equity investors varyamong diffefent preferred equity structures and specific
transactions.

Some preferred equity structures require prefg
from the mortgaged property is available for such pa
right to accelerate or increase the preferred equity pay
are not made as agreed, or if other performance bench :
the right to cause a change in control of the 3 ger and, if a change in control occurs, may decide to sell

loan in the pool if the preferred equity hé teristics\described in this paragraph.
Other preferred equity structures hayé ristics more often associated with mezzanine loans such as a

stated maturity date and mandatory mini équity payments regardless of whether the net cash flow generated by

e mortgage borrower. If the preferred equity payments are not
ay have any or all of the following rights, among others: the right to

We may permit approved tifamily lenders and other third parties to enter into preferred equity
arrangements with a mortgage borrower or its parent or affiliate during the term of a mortgage loan in the pool.
See “—Ownership and Organizational Structures of Multifamily Borrowers—Primary Servicer as a Holder of
Equity Interests in an Owner of a Mortgaged Property.”

Ownership and Organizational Structures of Multifamily Borrowers
We describe below some common ownership or organizational structures of multifamily borrowers.
Single-Asset Entity Borrower

The borrower on a mortgage loan in the pool is usually a single-asset entity that does not own any assets
other than the real property, furniture and fixtures that secure the loan. In some cases, however, the mortgage loan
documents provide that a multi-asset borrower must become a single-asset entity within a specified period of time. A
borrower’s failure to comply with the requirements set forth in the mortgage loan documents may result in an event
of default on the mortgage loan.
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Multiple-Asset Entity Borrower

The borrower on a mortgage loan in the pool is permitted to own real property, personal property, assets
and/or the ownership or operation of other businesses in addition to the mortgaged property, furniture and fixtures that
secure the loan. In cases where the borrower owns additional assets, there can be no assurance that liabilities, expenses
or costs related to such other assets will not impact the borrower’s ability to make payments on the related mortgage
loan. A borrower’s failure to comply with the requirements set forth in the mortgage loan documents may result in an
event of default on the mortgage loan.

Tenancy-In-Common Borrower

A borrower on a mortgage loan in the pool may be structured as a tenancy-in-common. A tenancy-in-
common is formed by two or more persons or entities, each of which has an undivided interest in the assets of the
tenancy-in-common. The mortgage loan documents generally restrict certain transfers of ownership interests and may
prohibit the tenancy-in-common parties from amending the tenancy-in-common agreement or taking other specified
actions without our consent. The failure of a tenancy-in-common borrower to comply with these provisions may result
in an event of default on the mortgage loan.

Borrower in Section 1031 Exchange

A borrower may acquire a mortgaged property through a S
exchange. In that case, the mortgage loan documents may require, thg
reverse exchange be completed by a specified date and that certai
place. The failure of the borrower to fulfill these requirements

1031 exchange or Section 1031
interest in the borrower take
alt on the mortgage loan.

Delaware Statutory Trust Borrower

In this case, the borrower may have an incentive to sell
matron date wrth respect to such borrower or borrower affiliate.

or indirectly by an entity with a limited term of existence. If a sale
results in prepayment of the™qo its stated principal balance, together with accrued interest, will be
distributed to certificateholders.

Fannie Mae as a Holder of Equity Interests in an Owner of a Mortgaged Property

A mortgage loan in the pool may be secured by a mortgaged property owned by a mortgage borrower in
which we either currently hold or in the future may acquire an indirect equity interest, creating the potential for a
conflict of interest. We typically hold a non-controlling passive equity interest in a mortgage borrower only when
unaffiliated third parties also own equity interests in the mortgage borrower. If such a mortgage loan goes into default,
we may be required to contract with a party not affiliated with Fannie Mae to perform certain servicing functions. If
we own an indirect equity interest that satisfies certain thresholds in the mortgage borrower on a mortgage loan in the
pool at the time the certificates are issued, we will disclose the existence of the equity interest on Annex A.

Primary Servicer as a Holder of Equity Interests in an Owner of a Mortgaged Property

A mortgage loan in the pool may be secured by a mortgaged property owned by a mortgage borrower in
which the primary servicer of the loan either currently holds or in the future may acquire a direct or indirect equity
interest, creating the potential for a conflict of interest. The equity interest may be acquired through a preferred equity
investment. If the primary servicer has a controlling equity interest in a mortgage borrower, we generally do not allow
the servicer to have any loss sharing obligations with us on the mortgage loan. In addition, we reserve the right, in
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our sole discretion, to remove the servicer if we believe that the mortgage loan is at a material risk of default.
Moreover, if the borrower defaults on such a mortgage loan, we may take a more active role in reviewing and
approving actions taken to resolve the delinquency than is customary. If the primary servicer owns a direct or indirect
equity interest in the mortgage borrower on a mortgage loan in the pool at the time the certificates are issued, we will
disclose the existence of the equity interest on Annex A.

Characteristics of Multifamily Properties
Mortgage Loan Secured by Property Encumbered by Condominium Regime

Annex A will disclose if a mortgage loan in the pool is secured by a mortgaged property subject to a
condominium regime.

In some cases, a multifamily property operated as a rental property comprises one or more units that are part
of an overall condominium project and is bound by the restrictions and requirements set forth in the condominium
documents for the larger project. In these circumstances, the mortgage loan documents generally require that the
borrower pay all amounts required by, and comply with the provisions set forth in, the condominium documents. The
borrower shall not (a) terminate or revoke or attempt to terminate or revoke the appointment of lender as borrower’s
proxy or attorney-in-fact either permanently or as to any election with regpeet to the condominium or (b) modify or
attempt to modify the condominium documents without the prior writte sent of the lender. The borrower’s failure

property. The borrower’s failure to comply with thesg
loan.

In other cases, either before or afje
permits and approvals either to operate 4

In these circumstances, the mortgage o3
documents or sell any condominiym

Mortgage Loan with Green¥inancing; Mortgage Loan Secured by Property with Third Party Green
Building Certification

Annex A will disclose if a mortgage loan in the pool is a Fannie Mae Green Rewards mortgage loan. If so,
the mortgage loan documents generally require that the borrower use a portion of the loan proceeds to make energy
efficiency, water efficiency, and renewable energy generation improvements to the mortgaged property.

A Green Rewards mortgage loan must be underwritten to meet the same debt service coverage ratio
requirement that would have been required if the additional green financing was not present. In calculating the net
cash flow for the mortgaged property securing such a mortgage loan, a lender reduces the property’s operating
expenses by deducting a portion of the owner’s and tenants’ annual projected energy and water savings. The resulting
increase in net cash flow allows the original principal balance of the mortgage loan to be larger, making more loan
proceeds available to the borrower for the energy and water improvements. Green Rewards energy and water
efficiency improvements are implemented within 12 months.

In addition, Annex A will disclose if a mortgage loan in the pool is secured by a mortgaged property that has
been certified as a green building through a third party Green Building Certification program and, if so, will disclose
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the type of certification the property has received. There are no changes to the standard underwriting requirements
for these mortgage loans.

Mortgage Loan Secured by Leasehold Interest

Annex A will disclose if a mortgage loan in the pool is secured by a mortgaged property that is actually a
leasehold interest held by the borrower as the lessee under a ground lease on real property. We generally require a
ground lease securing a balloon or interest-only mortgage loan to have a term that extends at least 30 years beyond
the maturity date of the loan, and a ground lease securing a fully amortizing mortgage loan to have a term that extends
at least until the maturity date of the loan. In addition, the mortgage loan documents require that the borrower pay all
rent and other costs and expenses required under the ground lease and comply with the other provisions of the ground
lease. The borrower’s failure to do so would be an event of default under the mortgage loan, which may result in
acceleration of the mortgage loan and distribution of its stated principal balance, together with accrued interest, to
certificateholders.

Mortgage Loan Secured by Property in Lease-Up

Annex A will disclose if a mortgage loan in the pool is secured by
at the time that the mortgage loan was originated because the property wag
In these circumstances, certain property-related information disclosed g

prtgaged property that was in lease-up
éwly constructed or recently renovated.
spex A is based on anticipated property

a mortgag€ed property that benefits from a
ocal property tax benefit in the form of a
/ To ensure that the property tax benefit is
a( to file specified documents, maintain specific
Rip group, or take other actions specified in
¢d action may be an event of default under
age’loan and distribution of its stated principal

Multifamily properties are rated in one of the five property condition ratings categories specified in the table

below.
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PROPERTY INSPECTION RATING TABLE

Property
Condition
Rating General Condition Follow-Up Rating Description

1 No substantial concerns observed No further action required Good general property
condition with no
observable maintenance

2 Some minor issues noted Limited follow-up required Acceptable general property
condition with minor
observed deferred
maintenance

3 Substantial and/or critical issues Documented follow-up Fair general property
noted required condition with some

observable deferred

maintenance

4 Overall condition showing signs of
deterioration

Unacceptable general
property condition with
observable deferred
aintenance requiring
immediate attention

5 Severe deferred maintenance
observed

Poor general property
condition with severe
observable deferred
maintenance

»  Property Conditieh R ] Excellent
*  Property Conditi [0)? Good
Fair
dition Rating 4 or5 - Poor

*  Property Qo

We reserve the right to chahge
be disclosed in DUS Disclose.

e property condition ratings categories at any time. Any such changes will

In some cases, the condition of a mortgaged property is found to be so poor that we exercise our right under
the mortgage loan documents to declare an event of default under the related mortgage loan and to accelerate the loan.

Affordable Housing Loans

Annex A discloses affordable housing characteristics of a mortgage loan in the pool. A mortgage loan with
affordable housing characteristics is generally secured by a mortgaged property encumbered by a housing assistance
payments contract (a “HAP contract”), other regulatory agreement, deed restriction, or similar provision that limits
rents, imposes income restrictions on tenants or places other restrictions on the property in exchange for property tax
assistance, interest reduction payments or other subsidies from federal, state or local agencies or organizations. While
governmental entities generally impose these restrictions, borrowers that do not receive any subsidies sometimes
voluntarily record these restrictions or forgo charging market rents in an effort to preserve the property as affordable
housing.
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Some affordable housing loans are secured by mortgaged properties which satisfy the qualifications
discussed in more detail under “—LIHTC Loans” and whose owners receive a Low-Income Housing Tax Credit
(“LIHTC™) under section 42 of the Code and the related Treasury regulations. Other affordable housing loans are
secured by properties that are not financed with tax credits and do not qualify as a “qualified low income housing
project” under section 42 of the Code. The encumbrances and restrictions on these properties often differ from those
required by section 42,

Affordable Housing Types

Annex A discloses the affordable housing type of any mortgaged property that secures an affordable housing
loan or a loan with affordable housing characteristics:

Low Income Housing Tax Credits (LIHTC). A low-income housing tax credit is provided to the owner of a
mortgaged property that satisfies the qualifications discussed in more detail under “—LIHTC Loans.” The mortgaged
property must comply with the tenant income restrictions disclosed on Annex A and may be subject to rent restrictions.

Project Based HAP (Project Based Housing Assistance Payments Contract). The mortgaged property is
subject to a HAP contract between the property owner and a public housing aytherity or similar entity for the provision
of tenant rental assistance, for some or all of the property’s units, under segfipf 8 of the United States Housing Act of
1937, as amended. In many cases, the rents charged for the affected s\are set at a percentage of the tenant’s
household income, with the federal government contributing funds tQ o the difference between the rent being
charged and the market-rate rent. The mortgaged property must com yant income restrictions disclosed
on Annex A and may be subject to rent restrictions.

Low Income Housing Tax Credits (LIHTC) and Projé
tax credit is provided to the owner of a mortgaged property™tQ és the qualifications discussed in “—LIHTC
Loans.” The mortgaged property is also subject to a HAP contract, €s discussed in “—Project Based HAP (Project
Based Housing Assistance Payments Contract) 7 The mortgage property must comply with the tenant income

XP (HAP Contract). A low-income housing

be subject to rent restrictions. The restrictio
been imposed for a period of time longer

restrlctlons

Annex A will disclosethetqtal pereentage of units that require tenants to meet specified household income
requirements. This total will includenof only the units subject to the specific household income requirements that are
disclosed on Annex A but also any units4ubject to household income requirements that are higher than those disclosed
in the categories specified on Annex A. The information disclosed on Annex A may change after the issue date of the
certificates if the requirements of the applicable affordable housing program change and any such change will not be
communicated to holders of certificates.

Although borrowers sometimes voluntarily restrict units to tenants meeting certain annual household income
limits, those restrictions are not disclosed on Annex A because those restrictions are subject to change at any time at
the discretion of the related borrower.

LIHTC Loans

Section 42 of the Code provides a LIHTC for an owner of a residential rental property that meets the Code
definition of a “qualified low-income housing project” where the owner has received a tax credit allocation from the
state or local allocating agency. (LIHTC may also be claimed without an allocation where 50% or more of the
aggregate basis in the land and buildings are financed by proceeds of tax-exempt bonds that are subject to the volume
cap under section 146 of the Code.) The total amount of LIHTC the owner is entitled to receive is based upon the
percentage of total units made available to qualified tenants.
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For a property to qualify under section 42 of the Code (a “qualified property”), the owner of the property
securing the mortgage loan must satisfy one of the statutory “minimum set-aside tests,” as selected by the owner. Two
of the tests require (a) renting a minimum percentage of units at the property to households earning not more than a
specified percentage of the median income level for the applicable metropolitan area or county (such specified
percentage of the median income level for a given unit being that unit’s “income restriction™), as such median income
level is determined by HUD on an annual basis and (b) restricting the rents charged with respect to such units to an
amount that is no greater than 30% of the income limitation applicable under the selected set-aside test. The
Consolidated Appropriations Act of 2018 added an alternative “income averaging” set-aside test that requires (i) at
least 40 percent of the units be both rent-restricted and occupied by individuals whose incomes do not exceed the
imputed income limitations designated by the taxpayer for the respective units and (ii) the average of the imputed
income limitations designated by the taxpayer for the units cannot exceed 60 percent of area median income. The
gross rent charged for a unit must take into account an allowance for utilities. If utilities are paid by the tenant, the
maximum allowable tax credit rent is reduced according to utility allowances, as provided in Treasury regulations.

Under the tax credit provisions, a property owner must comply with the tenant income restrictions and rental
restrictions over a 15-year compliance period. Moreover, section 42(h)(6) of the Code requires that any agreement
governing the property have an “extended use period” that has the effect of exfending the income and rental restrictions
for an additional period, typically 15 years. If a qualified property is acgdirgd through foreclosure or deed-in-lieu of
foreclosure, section 42 generally requires the holder of the related mortgage [oan to permit all tenants in low-income
units to continue to occupy the units at rental levels in compliance Wjt ictions set forth in that section for
three years after the acquisition. Many qualified properties also Bepefit from otherMederal, state or local credits or
subsidies that may impose additional encumbrances and restrictiops differing from thoge required by section 42.

FACTORS—RISKS RELATING TO YIELD AND
of Mortgage Loans and Mortgaged Properties.”

Community Reinvestment Act Loar

D under which we acquire multifamily affordable housing loans and
N Under plir/agreement with HUD, the mortgage loans are underwritten according to
our DUS guidelines for affordable hqusihg/ documented on our form of loan documents, and serviced under our DUS
servicing guidelines; and HUD and Fahviie Mae each assume 50% of the risk of loss on the mortgage loans.

Not MAH Loans

While a Not MAH mortgage loan does not qualify as Fannie Mae multifamily affordable housing, as
described under “—Affordable Housing Types—Not MAH,” a failure of the related mortgaged property to comply
with the related tenant income restrictions and/or rent restrictions may cause an event of default under the related
mortgage loan, which may result in acceleration and payment in full of the loan and the prepayment of principal to
certificateholders.

Specific Types of Mortgage Loans and Mortgaged Properties

A mortgage loan in the pool or a mortgaged property securing a mortgage loan in the pool may have one or
more features that distinguishes it from standard multifamily mortgage loans or multifamily properties. These features
may include characteristics of the tenants or the mortgaged property or other features. Annex A will disclose whether
a mortgage loan in the pool or a mortgaged property securing a mortgage loan in the pool is one of these specific

types.
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Cooperative Blanket Loans

A “cooperative blanket loan” is a mortgage loan made to a cooperative housing corporation borrower (a “co
op corporation borrower”) and secured by a first or subordinate lien on a cooperative multifamily housing project that
contains five or more units (a “co-op project”). The co-op corporation borrower owns the co-op project, including all
the individual dwelling units as well as the common areas, and owns (or leases) the land on which the co-op project
is built. The co-op corporation borrower manages the co-op project and generally is responsible for paying real
property taxes, hazard and liability insurance premiums and other expenses of the co-op project. The co-op
corporation borrower is required under the mortgage loan documents to maintain a reserve covering operating and
capital expenses. A failure to maintain the required reserve balance may be an event of default under the cooperative
blanket loan.

The owners of a co-op corporation borrower (the “unit-owners”) do not buy their respective dwelling units
but rather acquire ownership interests in the co-op corporation borrower with rights to occupy their units. Financing
used by a unit-owner to acquire an interest in the co-op corporation borrower is not related to the cooperative blanket
loan. In some cases, the co-op corporation borrower itself may hold the rights to one or more of the units, which are
made available for rental.

A co-op corporation borrower is a not-for-profit entity that seeks{o collect only those funds necessary to

results in a debt service coverage ratio of 1.00x. Because a substanti i he_co-op corporation borrower’s
cash flow is received from required payments by the unit-owners 3

maintenance charges or declare special assessments §
generally 1.00x, the co-op corporation borrower must % 3
assessment from each of the unit-owners. In €o-op corporation borrower may decide to pay for the
ve account. If that occurs, the co-op project’s net cash

sh the expenditure was made may have negative values.

O YIELD AND PREPAYMENT—Prepayments
and Mortgaged Properties.”

sanctioned direct public transportation line.

In dedicated student housing properties, students generally must sign leases with a minimum term of one
year. In most cases, either a parent guarantees the student’s lease obligations or the student leasing the unit has the
financial ability to meet the lease obligations (through employment or other documented financial means). Students
may or may not remain in the same units during the following school year. We review dedicated student housing
loans that do not comply with the Multifamily Guide before agreeing to purchase the loans because of the
concentration of students as tenants, the expenses incurred in repairing and refurbishing the units for re-rental, and the
high turnover of tenants at the end of a semester or school year. In addition, some dedicated student housing properties
may not be readily convertible to conventional multifamily properties. See “RISK FACTORS—RISKS
RELATING TO YIELD AND PREPAYMENT—Prepayments Relating to Specific Types of Mortgage Loans
and Mortgaged Properties.”

Manufactured Housing Community Loans

A “manufactured housing community loan” is a mortgage loan secured by a residential development that
consists of sites for manufactured homes and includes utilities, roads and other infrastructure and, in some cases,
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landscaping and various other amenities such as a clubhouse, swimming pool, tennis courts, and/or other sports courts.
A manufactured housing community leases its sites to owners of manufactured homes and furnishes a connection to
the utilities that it provides. In some limited circumstances, the owner of the manufactured housing community also
may own manufactured homes that are then leased to tenants or that are used as a rental center, clubhouse, launderette
or other amenity. The tenants pay ground rent for the use and occupancy of their sites and, generally, for the use of
the utilities, common facilities and any amenities. The owner of the manufactured housing community, in turn, pays
the cost to maintain and operate the common areas and amenities, real property taxes, insurance, including hazard and
comprehensive general liability, and any utilities that are not otherwise separately metered or billed to the tenants.

Manufactured housing community loan documents generally prohibit a borrower from engaging in the retail
sale of manufactured homes on the mortgaged property or in a lease of a manufactured home that would convert into
a sale. A borrower’s failure to comply with this prohibition may be an event of default under the mortgage loan. In
addition, some manufactured housing communities are age-restricted, meaning that at least one or, in many cases, all
of the residents be over a specific age, usually 55 years old. The mortgage loan documents generally provide that the
failure to maintain the age restriction may be an event of default under the mortgage loan. See “RISK FACTORS—
RISKS RELATING TO YIELD AND PREPAYMENT—Prepayments Rglating to Specific Types of Mortgage
Loans and Mortgaged Properties.”

Military Housing Loans

A “military housing loan” is a mortgage loan secured by a

tifamilypreperty in which 40% or more of the
units are occupled by persons servmg inor employed by the m|I| G S

¢ dependence of the tenants on the military
base or the closure of the base. See “RISK
Prepayments Relating to Specific Types

employer and the possibility of a reduction in the size of a m
FACTORS—RISKS RELATING TO YIELD AND-RREPAY
of Mortgage Loans and Mortgaged Properties.”

Seniors Housing Loans

A “seniors housing loan” is a moriga @d by a seniors housing facility that contains any of the
following types of units: independent liying; assj ivikg\and/or Alzheimer’s/dementia care. A seniors housing
facility may include a limited number ofuy iding skills ursing care; however stand alone facilities providing

residents for whom the owner or opera 5 |des speC|aI services that are typically associated with independent
living, assisted I|V|ng or Alzheimet i

independent living as well as additiqnaf gpecial services for personal care, assistance with activities of daily living
and, in some cases, monitoring of mediedtion. The services provided to residents living in Alzheimer’s/dementia care
units may also include additional personal care assistance for activities including socialization, eating, dressing and
bathing depending upon a resident’s needs.

The cost of the special services provided to the residents of assisted living and Alzheimer’s/dementia care
units may be covered by a resident’s basic service package or may be billed separately to the resident. For seniors
housing loans, “Net Cash Flow,” as defined in DUS Disclose, is generally the revenue that the lender estimates will
be generated from the use and operation of the related mortgaged property (primarily estimated market rental rates
and service income for facilities that provide independent living, assisted living or Alzheimer’s/dementia care) less
estimated operating expenses (such as utilities, food service, room expense/housekeeping, laundry, general
administrative expenses, management fees, professional fees, advertising/marketing expenses, repairs, maintenance,
and ground rent) and estimated fixed expenses (such as insurance premiums, real estate taxes, and capital expenditures
(replacement reserves)), all calculated on an annual basis.

Medicaid may pay a portion of the costs of care or health services provided under a residency agreement to
residents of assisted living or Alzheimer’s/dementia care units. In those cases, the borrower may enter into an
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agreement providing that funds from a reserve account will be disbursed and made available if Medicaid funds paid
on behalf of the residents are limited or eliminated in the future.

At seniors housing facilities, the demand for units of one type may exceed the availability of units of that
type. To meet this demand, a borrower may decide either to convert units of one type to units of another type or to
expand the property by constructing additional units and related improvements. A borrower may also decide to
renovate existing units and common areas (dining rooms, meeting rooms, etc.). Under certain circumstances, and in
accordance with our guidelines, we may approve a borrower’s plan to convert units or to renovate or expand a facility
if we determine that the borrower’s ability to meet its obligations under the related mortgage loan will not be adversely
affected by the proposed action.

For the purposes of our underwriting, the “Property Value” of a seniors housing property may include
business enterprise value and the value of the furniture, fixtures and equipment. With respect to the disclosures set
forth in “MATERIAL FEDERAL INCOME TAX CONSEQUENCES—Special Tax Attributes,” the “fair market
value” of a seniors housing collateral property is the Property Value less the sum of (i) the business enterprise value,
and (ii) the furniture, fixtures and equipment value. Also see “RISK FACTORS—RISKS RELATING TO YIELD
AND PREPAYMENT—Prepayments Relating to Specific Types ortgage Loans and Mortgaged

Properties.”
PREPAYMENT OF A MORTG
A mortgage loan in the pool may be voluntarily or involyntg ore the scheduled maturity date
of the loan.

Prepayment Lockout Term

ofuntarily prepaying the loan during a term (the
“prepayment lockout term”) that began on the date the loan was originated and ends on the day before the prepayment
lockout term end date that is specified on Annex A. 3
loan may be voluntarily prepaid as described in “—

Voluntary Prepayment

received on the last busmess day™s i . If we do so, the required payment will include interest
accrued through the last day of the\precedirig month. In all other cases, if we accept a prepayment on any day other
than the last day of the month, thenx\for all purposes (including the accrual of interest and the calculation of the
prepayment premium), we will deem the prepayment to have been received on the last day of the month, and the
required payment will include interest accrued through the last day of the month in which the prepayment occurs.

Prepayment Premiums

A borrower is required to pay a prepayment premium equal to a specified percentage of the principal being
prepaid if a mortgage loan is voluntarily prepaid during the period (the “prepayment premium term”) that begins on
the prepayment lockout term end date and ends on the day before the final prepayment premium end date that is
specified on Annex A.

A borrower is not required to pay a prepayment premium if a mortgage loan is voluntarily prepaid during the
period (the “open prepayment term”) that begins on the final prepayment premium end date and ends on the maturity
date of the loan that is specified on Annex A.

The “prepayment lockout period” for a mortgage loan begins on the date of the mortgage note and generally
ends on the last calendar day of the month in which the first anniversary date of the mortgage note occurs. (If the
mortgage note is dated the 1st, the “prepayment lockout period” ends on the last calendar day of the preceding month.)
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After the prepayment lockout period, a “loan year” is each succeeding 12-month period during the term of the
mortgage loan. The term and prepayment lockout period end date of the prepayment lockout period and the term and
each prepayment period are disclosed on Annex A.

If a mortgage loan is prepaid during the prepayment lockout period due to a default, the prepayment premium
equals 5% times the amount of principal being prepaid on the loan. If a mortgage loan is voluntarily prepaid during
the prepayment premium term, the prepayment premium equals the percentage applicable to the loan year in which
the prepayment is made times the amount of principal being prepaid on the loan.

The following are examples:

5-year loan with a 1-year prepayment lockout term

Prepayment Lockout - Voluntary prepayment not permitted during Prepayment Lockout Period.*
Period

Loan Year 2 - 4% prepayment premium

Loan Year 3 - 3% prepayment premium

Loan Year 4 - 2% prepayment premium

Loan Year 5 - 1% prepayment premium

(until the start of the open prepa

or
Prepayment Lockout - Voluntary prepaymg ted during Prepayment Lockout Period.*
Period
Loan Years 2 through 5 - 1% prepayment premiOn

ayment term)

7-year loan with a 1-year prepayment lockout term

Prepayment Lockout - A aymént not permitted during Prepayment Lockout Period.*
Period

Loan Year 2 -
Loan Year 3 -
Loan Year 4 -
Loan Years 5, 6 and 7

gpayment premium
Qrépayment premium

Prepayment Lockout
Period
Loan Years 2 through 7 - 1% prepayment premium

(until the start of the open prepayment term)
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10-year loan with a 1-year prepayment lockout term

Prepayment Lockout - Voluntary prepayment not permitted during Prepayment Lockout Period.*
Period

Loan Years 2 and 3 - 4% prepayment premium

Loan Years 4 and 5 - 3% prepayment premium

Loan Years 6 and 7 - 2% prepayment premium

Loan Years 8, 9 and 10 - 1% prepayment premium

(until the start of the open prepayment term)

or
Prepayment Lockout - Voluntary prepayment not permitted during Prepayment Lockout Period.*
Period

Loan Years 2 through 10 - 1% prepayment premium

(until the start of the open prepaymgfy term)

*5% prepayment premium applies to certain involuntary prepayments as described in “—Involuntary
Prepayment.”

The prepayment premium applicable to each mortgage 194 s¢losed on Annex A.

Waiver of Prepayment Premium

At any time during the term of a mortgage loan, we e not required to, waive all or any portion of
the prepayment premium up to 1% of the principal being prepaithQ

Prepayment Premiums Payable after Prepd Date

If a borrower voluntarily prepays a mortgage ing fhre;open prepayment term, the borrower is not

required to pay a prepayment premium.

a portion of the principal of the
the loan.

“—Proceeds from Condemnation Asti a borrower is not required to pay a prepayment premium if an involuntary
prepayment results from the receipt of casualty insurance proceeds or amounts received in connection with a
condemnation action affecting the related mortgaged property.

Proceeds from Casualty Insurance. Casualty insurance proceeds generally are not applied against the unpaid
principal balance of the related mortgage loan. Instead, these proceeds generally are used to restore or repair the
mortgaged property (as long as the mortgage loan is not then in material default) and are not passed through to
certificateholders. All or part of the proceeds, however, may be applied against the unpaid principal balance if
permitted by the mortgage loan documents. In that case, there will be a full or partial prepayment of principal to
certificateholders.

Proceeds from Condemnation Action. A condemnation action is any action or proceeding relating to any
condemnation, or other taking or conveyance in lieu of a taking, of all or a portion of a mortgaged property. Amounts
received in connection with a condemnation action (“condemnation proceeds™) generally are applied against the
unpaid principal balance of the related mortgage loan (as long as the loan is not then in material default). If the
mortgaged property was affected by the condemnation but continues to operate, all or part of the condemnation
proceeds may be used to repair or restore the mortgaged property if that use is permitted by the mortgage loan
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documents. If, instead, all or part of the condemnation proceeds are applied against the unpaid principal balance, there
will be a full or partial prepayment of principal to certificateholders.

In general, no prepayment premium will be payable with respect to any prepayment occurring as a result of
the application of any amounts received in connection with a condemnation action. However, in connection with a
condemnation action arising in King County, Washington, the loan agreement provides for the payment of a
prepayment premium in the following limited circumstances:

e if applicable law expressly requires reimbursement by the condemnor or acquiring entity of any
prepayment premiums incurred as a result of a condemnation action, then the prepayment premium will
be due and payable and the borrower will be required to pay it in full; or

¢ ifapplicable law does not expressly require such reimbursement and the proceeds of such condemnation
action are sufficient to pay the sum of outstanding principal and interest on the mortgage loan and certain
other indebtedness of the borrower (other than the prepayment premium), then amounts received in
connection with the condemnation action that exceed such sum will be applied toward the payment of
the prepayment premium.

No portion of any prepayment premium that is collected will be gaged through to certificateholders.

casualty or condemnation action causes a mortgaged property t0 ecome unusable,\gnd if the related casualty or
e borrower may be permitted

Proceeds from Other Collateral

If so disclosed on Annex A, a borrower on/4am e pool may have been required to deliver

under a related agreement (for example, the borrower
the mortgaged property must reach a specifie accupanc

paid principal balance may result in certificateholders receiving an
s. The borrower is not required to pay a prepayment premium in this

Reamortization

Proceeds from casualty insuran€e, condemnation awards or draws on other collateral may be used to reduce
the unpaid principal balance of a mortgage loan in the pool. If this involuntary prepayment is a partial prepayment,
each mortgage loan in the pool may permit or require reamortization of the remaining unpaid principal over an
amortization period determined at the time of the reamortization. If a reamortization occurs, the amount of principal
and interest paid by the borrower each month may be reduced, which may cause a corresponding reduction in the
amount of principal and interest passed through to the certificateholders each month, affecting your yield.

FANNIE MAE PURCHASE PROGRAM

The multifamily mortgage loans we purchase must meet standards required by the Charter Act. These
standards require that the mortgage loans be, in our judgment, of a quality, type and class consistent with the purchase
standards imposed by private institutional mortgage investors. Consistent with those requirements, and with the
purposes for which we were chartered, we establish eligibility criteria and policies for the mortgage loans we purchase,
for the sellers from which we purchase mortgage loans, and for the primary servicers that service our mortgage loans.
See “FANNIE MAE” for information regarding the Charter Act and its purpose.
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Multifamily Guide

Our eligibility criteria and practices, summarized below, are set forth in the Multifamily Selling and Servicing
Guide and other contractual documents pursuant to which mortgage loans are underwritten, purchased and serviced
(collectively, the “Multifamily Guide”) and in updates and amendments to the Multifamily Guide. We amend or
replace the Multifamily Guide and our eligibility criteria and practices from time to time. Thus, it is possible that not
all of the mortgage loans in the pool were subject to the same eligibility standards. Moreover, the standards described
in a current Multifamily Guide may not be the same as the standards that applied when a mortgage loan in the pool
was originated. We also may waive or modify our eligibility and loan underwriting requirements or practices when
we purchase mortgage loans.

Multifamily Mortgage Loan Eligibility Standards
Dollar Limitations

The Charter Act does not establish any maximum original principal balance dollar limitations for the
conventional multifamily mortgage loans that we purchase. We purchase FHA-insured and USDA-guaranteed
mortgage loans up to the maximum original principal amount that FHA wilViasure or USDA will guarantee for the
area in which the property is located.

Underwriting Guidelines

We have established underwriting guidelines for the mortgagg e purchase, which are set forth in
the Multifamily Guide. These guidelines are designed to provid sis of the characteristics of a
borrower, mortgage loan and mortgaged property, including s the borrower’s credit history, the value of
the property, past and current operations of the property, the « ban-to-value ratio, the debt service coverage
ratio and the loan amount. DUS lenders and non-DUS lenders\a perally permitted to deliver loans to us without

dance with the Multifamily Guide.

criteria to make multifamily mortgage loans more accks:

We review and change our underwriting guidétines fre
to borrowers that provide rental housing to low-and mod rE—'

We require lenders that delive
provided by borrowers is accuratea

Loan-to-Value Ratios

Our underwritten loan-to-valueratio requirements for mortgage loans we purchase may vary depending upon
a variety of factors that can include, for example, the type of mortgage loan, loan purpose, loan amount, repayment
terms and borrower credit history. Depending upon these factors, the loan-to-value ratio of a conventional multifamily
mortgage loan does not typically exceed 80% as of the issue date of the certificates. The underwritten loan-to-value
ratio of affordable housing loans and other specified types of mortgage loans, however, may be higher.

The maximum underwritten loan-to-value ratio for FHA-insured and USDA-guaranteed multifamily
mortgage loans we purchase is the maximum established by FHA or USDA for the particular program under which
the mortgage was insured or guaranteed. FHA-insured and USDA-guaranteed mortgage loans that we purchase must
be originated in accordance with the applicable requirements and underwriting standards of the agency providing the
insurance or guaranty. Each insured or guaranteed mortgage loan that we purchase must have in effect a valid
mortgage insurance certificate or loan guaranty certificate.

Debt Service Coverage Ratio

Our debt service coverage ratio requirements for mortgage loans we purchase may vary depending upon a
variety of factors that can include, for example, the type of mortgage loan, loan purpose, loan amount, amount of the
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monthly payment of principal and interest, other expenses of the related mortgaged property, current and projected
rents, number of dwelling units in the related mortgaged property, and borrower credit history. The required debt
service coverage ratio may also vary among different types of mortgage loan products and among individual mortgage
loans of the same product type.

Seller and Servicer Eligibility

Before we approve a company to sell multifamily mortgage loans to us (a “mortgage loan seller” or “seller”)
or to act as a primary servicer for us, we require that the company demonstrate the following to our satisfaction:

« it has a proven ability to originate or service, as applicable, the type of multifamily mortgage loans for
which our approval is being requested;

» itemploys a staff with adequate experience in that area;

» it has as one of its principal business purposes the origination or servicing, as applicable, of multifamily
mortgage loans;

» it is properly licensed, or otherwise authorized, to originate, s
mortgage loans in each of the jurisdictions in which it does

r service, as applicable, multifamily

» its financial condition is acceptable to us;

e it has quality control and management systems to/&

We enter into a written mortgage selling and servicings 3¢t with each seller and primary servicer that we
approve, under which, among other things, the seller or primary setwicex agrees to maintain the foregoing attributes to

MORTGAGE LOANS—Delivering Mortgage Loa
Seller Representations and Warranties

The seller of each mortgage loan jn gk isi fied on Annex A. A seller may hold a beneficial interest

We use a process of delegated » mortgage loan sellers make specific representations and
warranties to us about the characteristics s mortgage loans we purchase. As a result, we do not independently
verify most of the borrower ipf at is\provided to us. We expect our sellers to check for fraud in the
origination process, including/fr, opby a third party such as a mortgage loan broker or appraiser, and

. i i aligibilipy standards and with our underwriting guidelines;
» characteristics of the mortgage loans in each pool,;

» compliance with applicable federal and state laws and regulations in the origination of the mortgage
loans;

» compliance with all applicable laws and regulations related to authority to do business in the jurisdiction
where a mortgaged property is located;

» our acquisition of mortgage loans free and clear of any liens;
» the validity and enforceability of the mortgage loan documents; and
» the lien position of the mortgage.

We rely on these representations and warranties at the time of purchase to ensure that mortgage loans meet
our eligibility standards. However, after we purchase mortgage loans, we perform random quality control reviews of
selected loans to monitor compliance with our guidelines, our eligibility standards and certain laws and regulations.
Depending upon the applicable contractual provisions, we can require a seller to purchase a mortgage loan if we find
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a material breach of the seller’s representations and warranties. For a discussion of how these purchases can affect
the performance of the certificates, see “RISK FACTORS—RISKS RELATING TO YIELD AND
PREPAYMENT—Prepayments due to Purchases of Mortgage Loans from the Pool—We may purchase or
require a third-party seller to purchase one or more mortgage loans from the pool due to a breach of seller
representations and warranties, accelerating the rate of principal prepayment on the certificates.”

Servicing Arrangements

We are responsible for supervising and monitoring the servicing of the mortgage loan or loans in the pool as
master servicer under the trust documents. We contract with primary servicers to perform servicing functions under
our supervision. The primary servicer with which we contract often is the seller that sold us the mortgage loans. Any
duties of the primary servicer also may be performed by the master servicer. A primary servicer may hold a beneficial
interest in certificates backed by a pool holding mortgage loans that it services for us.

Primary servicers must meet the eligibility standards and performance obligations included in the
Multifamily Guide. All primary servicers are obligated to perform diligently all services and duties customary to
servicing multifamily mortgage loans. We monitor the primary servicer’s pegformance and have the right to remove
any primary servicer at any time that we consider its removal to be in the begt jrterests of the certificateholders. If we

reason for the removal. We may then enter into a servicing contract Other entity that has been approved as a
primary servicer to assume servicing responsibilities for the mortgad yere being serviced by the former
primary servicer. In the alternative, we may assume the role of pr, QWkich case we would enter into a
servicing contract with a subservicer. Fannie Mae may, from # g servicing rights and become
the primary servicer for mortgage loans, in which case we may/lse a sdbgervicer to conduct the servicing functions.

In the case of a transfer to us of the servicing rights of those gage 1odns, the disclosure in our ongoing disclosures
for a particular pool will identify “Fannie Mae” as the servicer.

Duties performed by a primary servicer ma
remitting payments on mortgage loans, administering
necessary, making servicing advances and foreclosmg
in detail the conditions under WhICh prlmary se

waiver of other guidelines may requirg
consent at any specific time.

Until primary servicer

requirements applicable tosgltections frombqrrowers.

Any agreement betweer aprimary gervicer and us governing the servicing of the mortgage loans held by a
trust is a contract solely between the priméry servicer and us. Certificateholders will not be deemed to be parties to
any servicing agreement and will havewo claims, rights, obligations, duties, or liabilities with respect to the primary
servicer. We, in our capacities as guarantor and trustee, are a third-party beneficiary of each of these agreements.
This means that we may pursue remedies against primary servicers in our capacities as guarantor and trustee if the
master servicer or primary servicer fails to take action after receiving notice of a breach.

We may resign from our duties as master servicer under the trust documents upon providing 120 days’
advance notice to the trustee and to the guarantor. After that time, the trustee would become master servicer until a
successor has assumed our duties as master servicer. Even if our duties as master servicer under the trust documents
terminate, we would remain obligated under our guaranty as guarantor.

In some instances, we may own a mortgage loan secured by a mortgaged property in which we or the lender
or primary servicer also owns, directly or indirectly, an equity interest. In these circumstances, we may be required
to contract with a party not affiliated with Fannie Mae or the transaction to perform certain servicing functions. See
“THE MORTGAGE LOANS—Ownership and Organizational Structures of Multifamily Borrowers—Fannie
Mae as a Holder of Equity Interests in an Owner of a Mortgaged Property” and “—Primary Servicer as a Holder
of Equity Interests in an Owner of a Mortgaged Property” for additional information.
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If a mortgage loan becomes delinquent, we may transfer the servicing of the mortgage loan from the primary
servicer to a special servicer, which is generally a servicer that specializes in the servicing of distressed loans.
However, in this case, we will remain the master servicer of the mortgage loan.

Servicing Compensation and Payment of Certain Expenses

Each month the primary servicer receives and retains as a servicing fee a portion of the interest collected on
the mortgage loans that is not required to be paid to certificateholders. The primary servicer also receives and may
retain all or a portion of the assumption fees, late payment charges and other similar charges, and may retain a portion
of prepayment premiums, to the extent that these fees, charges and premiums are collected from borrowers, as
additional servicing compensation. The trust pays all the expenses that it incurs. We are entitled to the investment
income from collections on the mortgage loans for services to the trust in our various capacities as master servicer and
trustee.

If permitted by the terms of the related servicing contract, a primary servicer of mortgage loans with servicing
fees greater than the required minimum servicing fees may, at a later date, de5|gnate for securitization and securitize
all or part of the servicing fee in excess of the applicable minimum servicing fee, and retain only the minimum
servicing fee. If any excess servicing fee is securitized after the certificates are #Ssued, the securitization will not affect
the rate of interest you receive on the certificates. Certificateholders will Haye no right to any part of excess servicing
fees that are securitized or designated for securitization.

THE TRUST DOCU

related trust issue supplement (together with the trust agreem 4St documents™). We have summarized below
certain provisions of the trust documents. This summary is hat cdmplete. If there is any conflict between the
information in this prospectus and the specific provisigns of the trustdotuments, the terms of the trust documents will

govern. You may obtain a copy of the trust agrée 6 beite at www.fanniemae.com or from our
Washington, DC office. You may obtain a copy of the ement that applies to the certificates from our
Washington, DC office.

The trust documents do not provi {th\any authority to issue or invest in additional securities,

to borrow money or to make loans.

Assignments of Specified Principal a gage Loans

Following the assignment.of mortgageNoans to a trust, upon instruction from the issuer, the trustee will assign
principal and interest paymen pp |ca e mortgage loans (net of a portion of the applicable servicing fees) to
a separate trust established £ ange for benef|C|aI interests in the same prlnC|paI and mterest

interests back to the trust. See “MAYERIAL FEDERAL INCOME TAX CONSEQUENCES—Internal Revenue
Service Guidance Regarding the Certificates” and “—Application of Revenue Ruling 84-10.”

Fannie Mae Guaranty

We are the guarantor under the trust documents. We guarantee to the trust that we will supplement amounts
received by the trust as required to permit payments on the certificates on each distribution date in an amount equal
to:

e one month’s interest on the certificates, as described under “DESCRIPTION OF THE
CERTIFICATES—Distributions on Certificates—Interest Distributions,” plus

o the aggregate amount of scheduled and unscheduled principal payments described under
“DESCRIPTION OF THE CERTIFICATES—Distributions on Certificates—Principal
Distributions.”

We guarantee payment of interest at the then-current variable pool accrual rate. In addition, we guarantee to
the trust that we will supplement amounts received by the trust as required to make the full and final payment of the
unpaid principal balance of the certificates on the distribution date in the month of the maturity date specified on the
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front cover page. For providing this guaranty, we receive a fee payable from a portion of the interest collected on the
mortgage loans that is not required to be paid to certificateholders.

If the primary servicer informs us that a borrower has become subject to the Servicemembers Civil Relief
Act or any similar federal or state law that provides interest rate ceilings or other credit-related relief to members of
the armed forces (a “Relief Act”), and we have not exercised our option to purchase the mortgage loan from the pool
(as described below), we will make payments to the trust under our guaranty for the difference between the amount
of interest actually received from the borrower and the amount of interest calculated without regard to the Relief Act.

We do not guarantee to the trust the payment of any prepayment premiums.

If we were unable to perform our guaranty obligations, certificateholders would receive from the trust only
the payments actually made by borrowers, any delinquency advances made by the primary servicer and any other
recoveries on the mortgage loans in the pool from sources such as insurance, condemnation and foreclosure proceeds.
As aresult, delinquencies and defaults on the mortgage loans would directly affect the amount of principal and interest
that certificateholders would receive each month. In that case, distributions of principal and interest on the mortgage
loans would be made in the sequence specified below (to the extent the follpwing amounts are due but not already
paid):

« first, to payment of the trust administration fee and other,
Matters Regarding Our Duties as Trustee”);

nts due to the trustee (see “—Certain

if so provided in the related

second, (i) to payment of any securitized excess sg
ici : fees that were not securitized

advances previously made by the primary
hose advances are deemed non-recoverable

173

C against Fannie Mae to enforce our guaranty See
Certificateholders’ Rights upon a GuaxartQ Event of Default.” Certificateholders also have limited rights to

principal and interest on the certifica
or obligation of the United States or a

g are not guaranteed by the United States and do not constitute a debt
y of its agencies or instrumentalities other than Fannie Mae.

Purchases of Mortgage Loans from the Pool

Under the trust documents, we are required in some instances, and have the option in other instances, to
purchase from the pool a mortgage loan or real estate acquired as a result of a default (“real estate owned property”
or “REQ property”). Moreover, under certain conditions, we have the right to require a seller to purchase a mortgage
loan from the pool. In each instance, the purchase price for a mortgage loan will be equal to the stated principal
balance of the mortgage loan plus one month’s interest at the then-current net interest rate. The purchase price for
REO property will be equal to the stated principal balance of the related mortgage loan plus one month’s interest at
the net interest rate that would have applied if the loan were still outstanding. The purchase of a mortgage loan or
REO property will result in a prepayment of principal in full in the same manner as would a borrower’s prepayment
in full. See “RISK FACTORS—RISKS RELATING TO YIELD AND PREPAYMENT—Prepayments due to
Purchases of Mortgage Loans from the Pool.”
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Mandatory Purchases by Issuer

We are required as the issuer of the certificates to purchase a REMIC regular interest, mortgage loan or REO
property from the pool for the reasons specified below. The time period within which we must purchase the REMIC
regular interest, mortgage loan or REO property varies depending upon the reason for the purchase.

First, if any of the following events occurs, we must purchase, or cause the mortgage loan seller to purchase,
the affected mortgage loan from the pool as soon as practicable:

« we determine that our acquisition of the mortgage loan was not authorized and that a purchase of that
loan is necessary to comply with applicable law;

» acourt or governmental agency requires us to purchase the mortgage loan from the pool to comply with
applicable law;

» agovernmental unit, agency or court requires one of the following:

+  the transfer (other than a transfer to a co-borrower or a transfer permitted under the mortgage loan
documents or the trust documents) of the mortgage loan, gaged property, defeasance securities
(which are securities delivered as substitute collateral i the defeasance of a mortgage loan) or
other supplemental collateral (such as cash or letter dit delivered as additional collateral),

our guaranty) requires transfer to it of {
insurance or guaranty.

loss mitigation alternative under which past due payments are required
yage loan is required to be brought current;

the borrower and the primgry servicer or master servicer are pursuing a preforeclosure sale of the related
mortgaged property or a deed-in-lieu of foreclosure;

» the primary servicer or master servicer is pursuing foreclosure of the mortgage loan;

» applicable law (including bankruptcy law, probate law or a Relief Act) requires that foreclosure on the
related mortgaged property or other legal remedy against the borrower or related mortgaged property be
delayed and the period for delay or inaction has not elapsed;

« the mortgage loan is in the process of being assigned to the insurer or guarantor (other than to Fannie
Mae under our guaranty) that provided any related mortgage insurance; or

» any other event occurs or course of action is taken as a result of which the period before the required
purchase of the mortgage loan from the pool may be extended without adverse tax consequences to the
trust (as evidenced by an opinion of tax counsel satisfactory in form and substance to the issuer and the
trustee).
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The mandatory purchase feature described above in “Second” applies until such time as we receive an opinion
of counsel to the effect that removal of the mortgage loan is no longer required to maintain the status of the trust as a
fixed investment trust for federal income tax purposes.

Third, on the final distribution date for the trust, we must purchase from the pool any outstanding mortgage
loan remaining in the pool or any REO property that remains in the trust on that date.

Optional Purchases by Issuer

The trust documents provide that we, as issuer of the certificates, may purchase a REMIC regular interest,
mortgage loan or REO property from the pool for any of the following reasons:

the existence of a material breach of a representation or warranty relating to the mortgage loan that was
made in connection with the sale of the loan to us or a material defect in the related mortgage loan
documents;

the existence of a material breach of a representation, warranty or covenant relating to the mortgage loan
that was made in the trust documents or the related servicing copiract;

the failure of the mortgage loan to conform in any material
or the related trust issue supplement;

ect to its description in this prospectus

a delinquency of at least 30 days with respect to any of i nsecutive payments following the

an assumption of the mortgage loan or a transfersg terest in the related mortgaged property (or a
ipal) under circumstances that would trigger

orihdirectly manages and controls the borrower
| to the successful operation of the borrower or the

(iii) the mortgage samwas geposited into the trust;

a borrower elects to conyeft an ARM loan to a fixed-rate loan pursuant to the terms of the related
mortgage note (provided, however, that our current policy requires us to purchase the mortgage loan
from the pool before the effective date of the conversion);

a borrower exercises a conditional modification option in the related loan documents, provided, however,
that our current policy requires that we purchase the mortgage loan from the pool before the effective
date of the modification unless (i) the modification results from a transfer or assumption permitted under
the mortgage loan documents or the trust documents, (ii) this prospectus provides otherwise, or (iii) one
of the following applies:

aborrower elects to change the applicable index for an ARM loan pursuant to the terms of the related
mortgage note (provided, however, that our current policy requires that we purchase the loan from
the pool before the effective date of the modification unless otherwise stated on Annex A); or

the mortgage margin or the maximum or minimum interest rate on an ARM loan changes upon the
assumption of the loan by a new borrower pursuant to the terms of the related mortgage note
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(provided, however, that our current policy requires that we purchase the loan from the pool before
the effective date of the modification unless this prospectus provides otherwise);

provided, however, that in no event will such purchase result in, based on advice from trustee’s counsel, the imposition
of a “prohibited transaction” tax within the meaning of section 860F(a)(1) of the Code, if applicable.

Optional Purchases by Guarantor

The trust documents also provide that we, as guarantor, may purchase a REMIC regular interest, a mortgage
loan or REO property from the pool for any of the following reasons:

» the mortgage loan has been in a state of continuous delinquency without having been fully cured with
respect to payments required by the related mortgage loan documents during the period extending from
the first missed payment date through the fourth consecutive payment date without regard to:

whether any particular payment was made in whole or in part during the period extending from the
earliest payment date through the latest payment date;

+ any grace or cure period with respect to the latest such p
documents; and

Yment date under the related mortgage

+ any period during which a loss mitigation alterng ig effect (unless the loss mitigation
alternative is deemed to have cured the payment gefa

e acourt approves a plan that:

- affects any of the following terms of the mOrg

under our guayé

e the mortgagedhproperty is acquiired by the trust as REO property; or

» the mortgage loan 1
documents;

oNonger gecured by assets of the class or type contemplated by the related mortgage

provided, however, that in no event will such purchase result in, based on advice from trustee’s counsel, the imposition
of a “prohibited transaction” tax within the meaning of section 860F(a)(1) of the Code, if applicable.

Loan Modifications and Purchases to Modify Mortgage Loans
Limited Modification of Performing Mortgage Loans in the Pool

The trust documents permit servicers that are servicing our performing mortgage loans to modify the loans
while the loans are in the pool so long as the modification is made with our prior consent and in accordance with the
trust documents.

We may permit the modification of currently performing mortgage loans in certain instances while the loans
remain in the pool so long as the modification is made in accordance with the trust documents. If we so direct, a
primary servicer will modify the terms of a performing mortgage loan in the pool (i) if such modification (a) does not
constitute a “significant modification” under applicable Treasury regulations, (b) becomes effective within 90 days
following the issue date or (c) is otherwise permitted under the REMIC rules in the Code and the applicable Treasury
regulations or (ii) to cure the material breach of any representation or warranty made in connection with the sale of
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such mortgage loan to the issuer, provided that such modification becomes effective no later than two years following
the issue date of the pool.

Modifying Distressed Mortgage Loans in the Pool

A mortgage loan is considered distressed if either (i) a payment default has occurred and is continuing or (ii)
a payment default is determined to be reasonably foreseeable as defined in the Code and as determined by our then-
current servicing practices. We may permit modifications of distressed mortgage loans as part of a loss mitigation
alternative while those mortgage loans remain in the pool so long as the modification is made in accordance with the
trust documents. See “YIELD, MATURITY AND PREPAYMENT CONSIDERATIONS—Prepayments
Related to Servicing Practices for Distressed Loans—Servicing Practices for Distressed Loans.”

If the pool contains mortgage loans insured by the FHA, FHA may require that loans be modified as a part
of the respective entity’s loss mitigation strategy. Before any modification may be made to an FHA-insured mortgage
loan that would affect the interest rate, the timing or amount of monthly payments, or the loan term, the loan will be
purchased from the pool, subject to the requirements of the applicable trust documents for removing a mortgage loan
from a pool. See “FANNIE MAE PURCHASE PROGRAM—Multifamily Mortgage Loan Eligibility
Standards—Underwriting Guidelines,” for a discussion of certain guideli at apply to FHA mortgage loans. The
purchase of FHA-insured mortgage loans for the purpose of modificatio result in the prepayment of principal of
the certificates and will have the same effect as borrower prepayments,

revises the original terms of the mortgage loan (for example, ¢
monthly payments on the loan, to capitalize past due amounts’as he principal’balance of the loan, and/or to

loan that remains in the pool will not affect the timing 0
certificateholders unless the loan is purchased from the pool

t of payments of principal and interest to
eason permitted under the trust documents.

date of this prospectus generally would not allow an
Purchases for Loan Modifications

and then modify certain non-performing mortgage loans
icing practices. See “YIELD, MATURITY AND

Under the trust documents, a mortgage loan may be withdrawn from the pool and another mortgage loan
substituted in its place under the conditions specified below. However, no substitution of mortgage loans is permitted
in this pool unless:

» the master servicer or the trustee is advised by counsel that removal of the mortgage loan from the trust
is necessary or advisable to maintain the status of the trust as a fixed investment trust for federal income
tax purposes or to maintain the status of any REMIC as a REMIC for federal tax purposes;

» there exists a material breach of a representation or warranty made in connection with the sale of the
mortgage loan to us or a material defect in the related mortgage loan documents;

» the mortgage loan is delinquent at least 30 days with respect to any of the first four consecutive payments
following the day on which the loan was sold to us, regardless of whether the delinquency is continuing
at the end of the period (provided, however, that our option to purchase the mortgage loan will be
available only for 90 days following the fourth payment due date); or
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» the mortgage loan has been in a state of continuous delinquency, in whole or in part, without having
been fully cured with respect to any payments required by the related mortgage loan documents during
the period extending from the first missed payment date through the fourth consecutive payment date
without regard to:

+ whether any particular payment was made in whole or in part during the period extending from the
earliest through the latest payment date;

+ any grace or cure period under the related mortgage documents with respect to that last payment
date; and

any period during which any loss mitigation alternative is in effect unless the loss mitigation is
deemed to have cured the default.

The substitution must occur within the same due period in which the withdrawal occurs and (a) if the
withdrawal is caused by an event described in the first bullet above, within 90 days after the issue date of the related
certificates, or (b) if the withdrawal is caused by an event described in the remaining three bullets above, within two
years after the issue date of the related certificates.

Any substitute mortgage loan must satisfy the following criterig/t ¢he time of substitution:

» the substitute mortgage loan is not delinquent as to any gay

»  the substitute mortgage loan is an AR
same frequency of adjustments, and (iii e £aps and payment caps that are each within
one percentage point of those of the withgr gagetoan;

» the last scheduled payment datg mortgage loan is no later than, and no more than two
years earlier than, the last sch ed payment date of the withdrawn mortgage loan;

e if the withdrawn mortgaget interest in a mortgage loan, the substitute mortgage
loan is a participation intete

o if the withdrawn mg a prepayment premium, the substitute mortgage loan has the same
type of prepaym

o if the withdra is a government mortgage loan, the substitute mortgage loan is a
government tgage loan undgr the same governmental program with the same type of insurance or
guaranty.

Not later than the first di On date after the substitution, we will deposit into the related certificate

account the amount, if any, by which thé stated principal balance of the withdrawn mortgage loan (after giving effect
to any principal distributions made on the immediately preceding distribution date) exceeds the unpaid principal
balance of the substitute mortgage loan on the first day of the month of substitution, together with one month’s interest
on that excess principal amount calculated at the net interest rate on the withdrawn mortgage loan.

Collections and Other Servicing Practices

We are responsible as the master servicer under the trust documents for certain duties. Our duties include
entering into contracts with a primary servicer to service the mortgage loans, supervising and monitoring the primary
servicer, ensuring the performance of certain servicing functions if the primary servicer fails to do so, establishing
certain procedures and records for the trust, and taking additional actions as set forth in the trust documents. Any of
the duties of the primary servicer may also be performed by the master servicer. The primary servicers collect
payments from borrowers and may make servicing advances, foreclose upon defaulted mortgage loans, and take other
actions as set forth in the trust documents. See “FANNIE MAE PURCHASE PROGRAM—Seller and Servicer
Eligibility” for information on our primary servicer requirements. Our primary servicers may contract with
subservicers to perform some or all of the servicing activities. In addition, we may, from time to time, acquire the
servicing rights and become the primary servicer for mortgage loans, in which case we may use a subservicer to
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conduct the servicing functions. If the servicing rights for the mortgage loans in the pool are transferred to us, the
disclosure in our ongoing disclosures for the pool will specify “Fannie Mae” as the servicer.

Custodial Accounts

Primary servicers are responsible for collecting payments from borrowers and remitting those payments to
us for distribution to certificateholders. No later than two business days following a primary servicer’s receipt of
collections from borrowers, the collections must be deposited into a demand deposit account or an account through
which funds may be invested in specified eligible investments. These accounts, called custodial accounts, must be
established with eligible depositories and held in our name as master servicer or as trustee for the benefit of the
certificateholders or held in the name of the primary servicer as our agent, trustee or bailee unless otherwise specified
in the related servicing contract. An eligible depository may be a (i) Federal Reserve Bank, (ii) Federal Home Loan
Bank or (iii) financial institution that has its accounts insured by the FDIC, the National Credit Union Share Insurance
Fund (“NCUSIF”), or another governmental insurer or guarantor that is acceptable to us, satisfies the capital
requirements of its regulator, and meets specified minimum financial ratings provided by established rating agencies.

During the one-to-two business day period between a primary service
and its deposit of those collections into a custodial account, the primary sery
in (i) a deposit account insured by the FDIC, the NCUSIF or other gove

s receipt of collections from borrowers
gr may hold the funds from collections
Riental guarantor or insurer acceptable to

period may be commingled with funds from collections on other mad ithout regard to their ownership
In addition, if the related servicing contract so permits, for a perigd gf no more thag dre business day before the date
on which funds from collections are to be remitted to Fannig er may hold the funds from
collections in a consolidated drafting account and commingle funds from collections on other mortgage

funds from collections on that mortgage loan may De xom ithvfunds from collections on other mortgage
loans owned by Fannie Mae and serviced by the same s 2 even if the mortgage loans are not held in a

Insured custodial account funds g &Nty wited benefits under governmental insurance, subject to
of a receivership or similar proceeding of an eligible
ake measures to alleviate the risk of insurance not being
that any governmental actions will be sufficient to alleviate this risk
eg_taken by the governmental entities will remain in effect. If the
grtificateholders, we would make payments to cover any amounts

adequate. However, there can be no assura
completely, or (ii) as to how lpag any

Fe custodial accounts. Certificateholders are not entitled to any earnings
nts and are not liable for any losses in the custodial accounts.

Certificate Accounts

Our primary servicers remit borrower collections to us monthly for distribution to certificateholders. These
funds are deposited into a certificate account at an eligible depository. Funds held in a certificate account are held by
us as trustee in trust for the benefit of certificateholders pending distribution to certificateholders. Amounts in any
certificate account are held separately from our general corporate funds but are commingled with funds for other
Fannie Mae trusts and are not separated on a trust-by-trust basis. We may invest funds in any certificate account in
specified eligible investments, including our own debt instruments. We currently invest substantially all funds in
certificate accounts in our own debt instruments. If we were unable or unwilling to continue to do so, the timing of
incremental intra-day distributions made on each distribution date could be affected. We are entitled to retain all
earnings on funds on deposit in each certificate account as a trust administration fee. See “—Certain Matters
Regarding Our Duties as Trustee” for a description of the trust administration fee. Primary servicers and
certificateholders are not entitled to any earnings generated from funds in a certificate account and are not liable for
any losses in a certificate account.
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Master Servicer

We may resign as master servicer at any time by giving 120 days’ written notice of the resignation to the
trustee and the guarantor. We may not be removed as master servicer by the trustee or certificateholders unless a
guarantor event of default has occurred and is continuing.

If a guarantor event of default has occurred and is continuing while we are the master servicer, the trustee
may, or at the direction of holders representing at least 51% of the voting rights of the trust, the trustee will, terminate
all of the rights and obligations of the master servicer with respect to only that trust and the related mortgage loans
and their proceeds, by notifying the master servicer of the removal in writing.

Removal of Successor Master Servicer

If Fannie Mae is no longer serving as the master servicer and a successor master servicer has been appointed,
the trust documents provide that the successor master servicer for the certificates may be removed upon any of the
following “servicing events of default”:

»  the successor master servicer fails to remit, or cause a primary
certificate account on the applicable remittance date for payy
continues uncorrected for one business day after written »

servicer to remit, funds for deposit to a
at to certificateholders, and the failure
{ce of the failure has been given to the
s(tificates representing at least 25% of
the voting rights of the trust;

e the successor master servicer fails to perform in 2 3
agreements, and the failure continues uncorrected ays after writteh notice of the failure has been
given to the successor master servicer by eithef €e/0r the holders of certificates representing at
least 25% of the voting rights of the trust;

» the successor master servicer ceases to he
documents; or

conservator, receiver or liquidaterhas been\uhdischarged or unstayed for 60 days); or the successor
master servicer admits in wfif iLi i

Certain Matters Regarding Our DUtjgs as Trustee

We serve as trustee under the trust documents and retain all earnings on funds on deposit in the certificate
account as a trust administration fee. See “—Fannie Mae Guaranty” for a description of the payment priorities.
Under the trust documents, the trustee may consult with and rely on the advice of counsel, accountants and other
advisors. The trustee will not be responsible for errors in judgment or for anything it does or does not do in good faith
if it so relies. This standard of care also applies to our directors, officers, employees and agents. We are not required,
in our capacity as trustee, to risk our funds or incur any liability if we do not believe those funds are recoverable or if
we do not believe adequate indemnity exists against a particular risk. This does not affect our obligations to the trust
as guarantor under the Fannie Mae guaranty.

We are indemnified by the trust for actions we take in our capacity as trustee in connection with the
administration of the trust. Officers, directors, employees, and agents of the trustee are also indemnified by the trust
with respect to that trust. Nevertheless, neither we nor they will be protected against any liability if it results from
willful misfeasance, bad faith, gross negligence or willful disregard of our duties.
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The trust documents provide that the trustee may, but is not obligated to, undertake any legal action that it
deems necessary or desirable in the interests of certificateholders. We may be reimbursed for the legal expenses and
costs of the action from the assets of the trust.

We may resign from our duties as trustee under the trust documents for the certificates upon providing
90 days’ notice to the guarantor. Our resignation will not become effective until a successor has assumed our duties.
We may be removed as trustee only if a “guarantor event of default” has occurred and is continuing with respect to a
trust. See “—Guarantor Events of Default.” In that case, we can be removed (and then replaced by a successor
trustee) as to the trust by holders of certificates representing at least 51% of the voting rights of the trust. Even if our
duties as trustee under the trust documents terminate, we would continue to be obligated under our guaranty.

Removal of Successor Trustee

If Fannie Mae is no longer serving as the trustee and a successor trustee has been appointed, the trust
documents provide that the successor trustee for the certificates may be removed upon any of the following “trustee
events of default™:

» with respect to the trust, the successor trustee fails to deliver tp
distribution (to the extent the successor trustee has received
uncorrected for 15 days after written notice to the successé
the failure be cured has been given to the successor k
guarantor event of default has occurred and is continui nQldkers of certificates representing at
least 5% of the voting rights of the trust;

e paying agent all required funds for
elated funds), and the failure continues
pstee of nonpayment and a demand that

e with respect to the trust, the successor trustee fdilg Fillany of its other material obligations under

e the successor trustee ceases to be eligib
documents and fails to resign;

olvent; a conservator or receiver is appointed (either voluntarily or
P\an Mqvoluntary appointment, the order appointing the conservator or

new successor trustee.

A successor trustee may also be removed without cause by the guarantor at any time (unless a guarantor
event of default has occurred and is continuing) and, upon such removal, the guarantor may appoint another successor
trustee within 90 days after the date that notice is given to the former successor trustee.

Guarantor Events of Default
Any of the following events will be considered a “guarantor event of default” for the certificates:

» we fail to make a required payment under our guaranty, and our failure continues uncorrected for 15 days
after written notice of the failure and a demand that the failure be cured have been given to us by the
holders of certificates representing at least 5% of the voting rights of the trust;

» we fail in any material way to fulfill any of our other obligations under the trust documents, and our
failure continues uncorrected for 60 days after written notice of the failure and a demand that the failure
be cured have been given to us by the holders of certificates representing at least 25% of the voting rights
of the trust; or
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* we become insolvent, a receiver or a new conservator is appointed (either voluntarily or involuntarily,
and in the case of an involuntary appointment, the order appointing the receiver or new conservator has
been undischarged or unstayed for 60 days) or we admit in writing that we are unable to pay our debts.

Certificateholders’ Rights upon a Guarantor Event of Default

Certificateholders generally have no right under the trust documents to institute any proceeding against us
with respect to the trust documents. Certificateholders may institute such a proceeding only if a guarantor event of
default has occurred and is continuing and

» the holders of certificates representing at least 25% of the voting rights of the trust have requested in
writing that the trustee institute the proceeding in its own name as trustee; and

» the trustee has neglected or refused to institute any proceeding for 120 days.

The trustee will be under no obligation to take any action or to institute, conduct or defend any litigation
under the trust documents at the request, order or direction of any certificateholder unless the certificateholders have
offered to the trustee reasonable security or indemnity against the costs, experses and liabilities that the trustee may
incur.

Factors.”

Voting Rights

beneficially own 100% of the cex{ifisatesdf the trust, we may vote those certificates without restriction.

Certificates that are benefitially held by a successor trustee will be disregarded and deemed not to be
outstanding for purposes of determining whether a trustee event of default has occurred and is continuing, or whether
to remove that successor trustee when a trustee event of default has occurred and is continuing. In all other matters
with respect to the trust, certificates that are beneficially owned by a successor trustee may be voted by that successor
trustee to the same extent as certificates held by any other holder. Nevertheless, if a successor trustee beneficially
owns 100% of the certificates of the trust, the successor trustee may vote those certificates without restriction.

Amendment
No Consent Required

We may amend the trust documents for the certificates without notifying or obtaining the consent of the
certificateholders to do any of the following:

e correctan error, or correct, modify or supplement any provision in the trust documents that is inconsistent
with any other provision of the trust documents or this prospectus;

e cure an ambiguity or supplement a provision of the trust documents, provided that the cure of an
ambiguity or supplement of a provision is not otherwise inconsistent with the trust documents;
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» modify the trust documents as necessary to maintain the trust as a fixed investment trust for federal
income tax purposes, or to maintain the REMIC status of the pool for federal income tax purposes as
evidenced by an opinion of counsel to that effect satisfactory in form and substance to the issuer and the
trustee; or

* make any other amendment so long as the amendment will not (i) materially and adversely affect the
related certificateholders or (ii) have any material adverse tax consequences for certificateholders, in
either case, as evidenced by an opinion of counsel to that effect satisfactory in form and substance to the
issuer and the trustee.

An amendment to cure an ambiguity in, or supplement a provision of, the trust documents that would
otherwise require the consent of 100% of the certificateholders as described below cannot be made without that
consent.

100% Consent Required

We may amend the trust documents for the certificates to take any of the following actions only with the
consent of 100% of the certificateholders of the certificates:

» terminate or change our guaranty obligations;

» reduce or delay payments to certificateholders;

»  reduce the percentage of certificateholders who mu e their cons any waiver or amendment; or

» take an action that materially increases the taxe espect of the trust or adversely affects the

status of the pool as a REMIC for federal incometax gupposes.
51% Consent Required

We may amend the trust documents for a erthar the reasons set forth in “—No Consent

Termination

The trust will terminate with£esp icafgs when the certificate principal balance of the pool has
been reduced to zero and all distributionsshawe’be rough to the certificateholders. In no event will the trust
continue beyond the last day of the-60 following the issue date of the trust. We do not have any clean-up call
option; that is, we cannot terpi because the unpaid principal balance of the pool declines to a
specified amount or reache of the original unpaid principal balance of the pool
Merger

corporation will be our successor™wpdey/'the trust documents and will assume all of our duties under the trust

documents, including our guaranty.
MATERIAL FEDERAL INCOME TAX CONSEQUENCES

The certificates and payments on the certificates generally are subject to taxation. Therefore, you should
consider the tax consequences of holding a certificate before you acquire one. The following discussion describes
certain federal income tax consequences to beneficial owners of certificates. The discussion is general and does not
purport to deal with all aspects of federal taxation that may be relevant to particular investors and is not written or
intended to be used for the purpose of avoiding federal tax penalties. This discussion may not apply to your particular
circumstances for various reasons including the following:

» This discussion reflects federal tax laws in effect as of the date of this prospectus. Changes to any of
these laws after the date of this prospectus may affect the tax consequences discussed below;

»  This discussion addresses only certificates acquired by beneficial owners at original issuance for cash
and held as capital assets (generally, property held for investment);
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»  This discussion does not address tax consequences to beneficial owners subject to special rules, such as
dealers in securities, certain traders in securities, banks, tax-exempt organizations, life insurance
companies, persons that hold certificates as part of a hedging transaction or as a position in a straddle or
conversion transaction, or persons whose functional currency is not the U.S. dollar or persons for whom
interest on the certificates may be treated as “business interest income”;

e This discussion summary does not address tax consequences of the purchase, ownership or disposition
of a certificate by a partnership. If a partnership holds a certificate, the tax treatment of a partner will
generally depend upon the status of the partner and the activities of the partnership; or

e This discussion does not address taxes imposed by any state, local or foreign taxing jurisdiction.

For these reasons, you should consult your own tax advisors regarding the federal income tax consequences
of holding and disposing of certificates as well as any tax consequences arising under the laws of any state, local or
foreign taxing jurisdiction.

For purposes of this discussion, the term mortgage loan, in the case of a participation interest, means the
interest in the underlying mortgage loan represented by that participation interest; and in applying a federal income
tax rule that depends on the origination date of a mortgage loan or thg/characteristics of a mortgage loan at its
origination, the term mortgage loan means the underlying mortgage loap'a ot the participation interest.

Internal Revenue Service Guidance Regarding the Certificates

In Revenue Ruling 84-10, 1984-1 C.B. 155, the IRS set foriH certain federaNocgme tax consequences relating
i ifi uling 84-10, the pool will not

e tax purposes. Instead, the pool will be

to treat the pool as being an asset of a REMIC. In t '
will represent beneficial ownership of a REMIC reg pestin respect of each mortgage loan in the pool. For
purposes of the remainder of this discussion, the refere

860F(a)(2) of the Code, (c) do notresult'ira deemed reissuance of related REMIC regular interests, (d) will not be
treated as evidence that a REMIC hadipiproper knowledge of an anticipated default that could prevent the REMIC
from foreclosing in the event of a subsequent default and (e) will not be treated as violating the “power to vary the
investment” prohibition for fixed investment trusts. We intend to rely on Revenue Procedure 2020-26 in the case of
any pool containing any mortgage loan for which a forbearance (and any related modification) is made in accordance
with the CARES Act.

Application of Revenue Ruling 84-10

Pursuant to the holdings of Revenue Ruling 84-10, a beneficial owner of a particular issuance of certificates
must report on its federal income tax return its pro rata share of the entire income from each mortgage loan in that
particular pool, consistent with the beneficial owner’s method of accounting. However, a beneficial owner of a
certificate of a pool for which we file a REMIC election must report its share of income from the certificate using the
accrual method of accounting, regardless of whether it otherwise reports income using a cash method of accounting.
The items of income from a mortgage loan include interest, original issue discount (discussed below), prepayment
premiums, assumption fees and late payment charges, plus any amount paid by us as interest under our guaranty.
Certain beneficial owners can deduct their pro rata share of the expenses of the trust as provided in section 162 or
section 212 of the Code, consistent with their method of accounting and subject to the discussion below.
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A beneficial owner must also allocate its basis in a certificate among the mortgage loans included in the pool
in proportion to the relative fair market values of the mortgage loans. If the basis allocated to a mortgage loan is less
than the principal amount of that mortgage loan, the beneficial owner may have market discount with respect to that
mortgage loan, and if the basis exceeds the principal amount, the beneficial owner may have premium with respect to
that mortgage loan. Market discount and premium are discussed below.

Prepayment Premiums

A beneficial owner should include in income its distributable share of prepayment premiums for the period
in which the distribution is made. You should consult your tax advisor concerning the character of taxable income
attributable to prepayment premiums received on the certificates.

Original Issue Discount

Certain mortgage loans may be issued with original issue discount (“OID”) within the meaning of
section 1273(a) of the Code. OID often arises with respect to mortgage loans that provide for the deferral of interest.
If a mortgage loan is issued with OID, a beneficial owner must include the OID in income as it accrues, generally in
advance of the receipt of cash attributable to such income. The descriptions g€} forth below in “—Market Discount”
and “—Premium” may not be applicable for mortgage loans issued with OI1D. You should consult your own tax
advisor regarding the accrual of market discount and premium on mortgage teans issued with OID.

Market Discount

ment with respect to a mortgage loan acquired
with market dlscount as ordinary income to the extent of the marke didegunt that accrued while such beneficial owner
held an interest in that mortgage loan. Second, the QUSH
of such a certificate as ordinary income under the circ
of Certificates.” Third, a beneficial owner that incurs
discount may be required to defer the deducti

edelow in “—Sales and Other Dispositions
ndebtedness to acquire a certificate at a market
2 portion of the interest on the indebtedness until the
\e. Alternatively, a beneficial owner may elect to include

instruments acquired by the beneficial
applies. A beneficial owner may

beginning of the first taxable year to which the election
éction only with the consent of the IRS.

method, based on the matuyrity
discount using a constant Vi

states that market discount on certain\types of debt mstruments may be treated as accruing in proportion to remaining
accruals of original issue discount, if any, or if none, in proportion to remaining distributions of interest. You should
consult your own tax advisor regarding the method a beneficial owner should use to determine accrued market
discount.

Notwithstanding the above rules, market discount on a mortgage loan is considered to be zero if the discount
is less than 0.25 percent of the principal balance of the mortgage loan multiplied by the number of complete years
from the date the beneficial owner acquires an interest in the mortgage loan to the maturity of the mortgage loan
(referred to as the market discount de minimis amount). The IRS has authority to provide regulations to adjust the
computation of the market discount de minimis amount in the case of debt instruments, including mortgage loans, that
provide for more than one principal payment, but has not yet issued such regulations. The IRS could assert,
nonetheless, that the market discount de minimis amount should be calculated using the remaining weighted average
life of a mortgage loan rather than its final maturity. You should consult your own tax advisor regarding the ability
to compute the market discount de minimis amount based on the final maturity of a mortgage loan.
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Section 1272(a)(6)

Pursuant to regulations issued by Treasury, Fannie Mae is required to report OID and market discount in a
manner consistent with section 1272(a)(6) of the Code. You should consult your own tax advisor regarding the effect
of section 1272(a)(6) on the accrual of OID and market discount.

Premium

A beneficial owner that acquires a mortgage loan for more than its principal amount generally has premium
with respect to that mortgage loan in the amount of the excess. In that event, the beneficial owner may elect to treat
the premium as amortizable bond premium. If the election is made, a beneficial owner must also apply the election
to all debt instruments the interest on which is not excludible from gross income (fully taxable bonds) held by the
beneficial owner at the beginning of the first taxable year to which the election applies and to all fully taxable bonds
thereafter acquired by the beneficial owner. A beneficial owner may revoke the election only with the consent of the
IRS.

If a beneficial owner makes this election, the beneficial owner reduces the amount of any interest payment
that must be included in the beneficial owner’s income by the portion of the pfémium allocable to the period based on
the mortgage loan’s yield to maturity. Correspondingly, a beneficial owney’'mdst reduce its basis in the mortgage loan
i i i ount of premium to be allocated among

If a beneficial owner does not elect to amortize premiu must include the full amount
of each interest payment in income, and (ii) the premium t be adlgtated to the principal distributions on the
mortgage loan and, when each principal distribution is rete 0ss equal to the premium allocated to that
distribution will be recognized. Any tax benefit from premium nQt peviously recognized will be taken into account

in computing gain or loss upon the sale or dispositignof the certi 8. See “—Sales and Other Dispositions of
Certificates.”

Accrual Method Election

s entire return on a mortgage loan (i.e., the excess of all

A beneficial owner may elect to ing
y er the amount of the beneficial owner’s basis in the

remaining payments to be received on

mortgage loan) based on the compounging ergst at a copstant yield. Such an election for a mortgage loan with
amortizable bond premium (or mark&t_dis ‘ IJ¥'in a deemed election to amortize premium for all the
beneficial owner’s debt instruments with\g ' zable bond premlum (or to accrue market discount currently for all

the beneficial owner’s debt instgu

As described in
pool for which we file a RE

In addition, under section 2§1¢h) of the Code, taxpayers using an accrual method of accounting for tax
purposes generally will be required to include certain amounts in income no later than the time such amounts are
reflected on certain financial statements. Under proposed Treasury regulations on which taxpayers generally may rely,
the timing of inclusion of market discount and original issue discount (including de minimis market discount and
original issue discount) generally would not be affected by section 451(b) of the Code. Prospective investors using
the accrual method of accounting are advised to consult their own tax advisors regarding the application of section
451(b) of the Code and the proposed Treasury regulations to their particular situation.

Expenses of the Trust

A beneficial owner can deduct its allocable share of expenses paid by the trust as provided in section 162 or
section 212 of the Code, consistent with its method of accounting; provided, however, that in general a beneficial
owner that is an individual, trust or estate is denied a deduction for its allocable share of the trust’s fees or expenses
under section 212 of the Code for any taxable year before January 1, 2026. We intend to treat the pool as a single-
class REMIC within the meaning of the Treasury regulations under section 67 of the Code. A beneficial owner of a
REMIC regular interest will be required to include in income a share of the administrative fees, including servicing
and guarantee fees of the trust, and a corresponding deduction for such fees may be subject to the limitations described
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above. Prospective investors are urged to consult with their tax advisors regarding the potential applicability of these
rules to their particular situations.

Adoption of an Alternative Index

As described under “THE MORTGAGE LOANS—The Mortgage Loans in the Pool—ARM Index,” we
have adopted procedures for determining an alternative reference rate in the event an index is no longer available or,
in our determination, is no longer widely accepted or has been replaced as the index for similar financial
instruments. In the absence of additional guidance from the IRS, the federal income tax consequences of the use of
an alternative method or index in place of the existing method or index for determining interest rates is not entirely
clear to investors in certificates backed by ARM loans.

The Proposed Regulations and Revenue Procedure 2020-44 address the anticipated phase-out of LIBOR.
Under the Proposed Regulations, an instrument would not be deemed to have a “significant modification” and a
REMIC regular interest would not fail to qualify as such solely because its LIBOR-based interest rate is replaced with
a “qualified rate” (as defined in the Proposed Regulations). We intend to use reasonable efforts to implement any
replacement of LIBOR with respect to the certificates in a manner that, based Qn advice from tax counsel, is expected
to maintain the status of the trust as a fixed investment trust for federal incopietax purposes and to maintain the status
of any REMIC as a REMIC for federal income tax purposes. With respect'tq/OID, under the Proposed Regulations, a
variable rate debt instrument that provides for both a qualified floating facencing LIBOR and a methodology to
change to a different rate in anticipation of LIBOR becoming unavaiak elable would be treated as having a
single “qualified floating rate” for purposes of determining OID ufigler section 1742755 of the Treasury regulations.
In addition, the possibility that LIBOR will become unavailabledrdnreliable is treateshas a “remote contingency” that
will be disregarded for OID purposes and will not be treate a “chénge in circumstances” that might otherwise

rely on the Proposed Regulations provisions described above
published, provided that such taxpayer and its related-parties app provisions consistently. In addition to the

jeh provides safe harbors relating to certain

occurring before January 1, 2023.

Neither the Proposed Regulatig ar Revenie\Procedure 2020-44 address the federal income tax
consequences resulting from replacing SOF ative interest rate benchmark. Moreover, the Proposed
Regulations are not yet finalized, and i ’ final criteria will be. We intend to use reasonable efforts

a/'significant modification.” Investors are advised to consult their
alternative index.

Upon the sale, exchange ok othey/disposition of a certificate, the beneficial owner generally will recognize
gain or loss equal to the difference betiveen the amount realized upon the disposition and the beneficial owner’s
adjusted basis in the certificate. The adjusted basis of a certificate generally will equal the cost of the certificate to
the beneficial owner, increased by any amounts of original issue discount and market discount included in the
beneficial owner’s gross income with respect to the certificate, and reduced by distributions on the certificate
previously received by the beneficial owner as principal and by any premium that has reduced the beneficial owner’s
interest income with respect to the certificate. Any such gain or loss generally will be capital gain or loss, except (i)
as provided in section 582(c) of the Code (which generally applies to banks) or (ii) to the extent any gain represents
original issue discount or accrued market discount not previously included in income (to which extent such gain would
be treated as ordinary income). Any capital gain (or loss) will be long-term capital gain (or loss) if at the time of
disposition the beneficial owner held the certificate for more than one year. The ability to deduct capital losses is
subject to limitations.

The Taxpayer Relief Act of 1997 amended section 1271 of the Code to provide that amounts received by a
beneficial owner on retirement of any mortgage loan of a natural person are considered to be amounts received in
exchange therefor. The legislation applies to mortgage loans originated after June 8, 1997, and any interest in a
mortgage loan acquired after June 8, 1997, but does not apply in the case of any certificate for which a REMIC election
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is filed. The application of section 1271 to a retirement of a mortgage loan that was acquired at a discount is unclear,
and you should consult your own tax advisor regarding the application of section 1271 to a certificate in such a case.

Medicare Tax

Certain non-corporate beneficial owners are subject to an increased rate of tax on some or all of their “net
investment income,” which generally includes interest, OID and market discount realized on a certificate, and any net
gain recognized upon a disposition of a certificate. You should consult your tax advisor regarding the applicability of
this tax based on your particular circumstances.

Special Tax Attributes

In Revenue Ruling 84-10, the IRS ruled on the status of the certificates under specific sections of the Code.
In particular, the IRS ruled as follows:

1. A certificate owned by a domestic building and loan association is considered as representing loans
secured by an interest in real property within the meaning of section 7701(a)(19)(C)(v) of the Code,
provided the real property underlying each mortgage loan is (e, from the proceeds of the mortgage
loans, will become) the type of real property described in thatgeetion of the Code.

2. A certificate owned by a real estate investment trust (a “R is considered as representing real estate

settlements, contract rights, deposits, permits, account
the personal property does not exceed 15% of the su

representation that each mortgage loa
to-value ratio.

A pool containing R

Q

balance of any mortgage loan exceeds tie fair market value of the real property securing the loan), the interest income
on the portion of the mortgage loan inéxcess of the value of the real property and permitted personal property will
not be interest on obligations secured by mortgages on real property within the meaning of section 856(c)(3)(B) of the
Code and such excess portion will not be a real estate asset within the meaning of section 856(c)(5)(B) of the Code.
The excess portion should represent a “Government security” within the meaning of section 856(c)(4)(A) of the Code.
A holder that is a REIT should consult its tax advisor concerning the appropriate tax treatment of such excess portion.

It is not certain whether or to what extent a mortgage loan with a loan-to-value ratio in excess of 100%, or a
REMIC regular interest backed by such a mortgage loan, qualifies as a loan secured by an interest in real property for
purposes of sections 7701(a)(19)(C)(v) and 7701(a)(19)(C)(xi) of the Code, as applicable. Even if the property
securing the mortgage loan does not meet this test, the certificates will be treated as “obligations of a corporation
which is an instrumentality of the United States” within the meaning of section 7701(a)(19)(C)(ii) of the Code. Thus,
the certificates will be a qualifying asset for a domestic building and loan association.

A mortgage loan with a loan-to-value ratio in excess of 125% is not a “qualified mortgage” within the
meaning of section 860G(a)(3) of the Code. Accordingly, the certificates that evidence a beneficial ownership interest
in a pool that includes a mortgage loan with a loan-to-value ratio in excess of 125% will not be a suitable investment
for a REMIC. Moreover, because the certificates may not be a suitable investment for a REIT, REIT investors should
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consult their own tax advisors regarding the federal income tax consequences of purchasing, holding and disposing of
certificates.

Seniors Housing Loans

Based upon the holdings of Revenue Ruling 84-10, a certificate representing an interest in a pool that contains
seniors housing loans will be considered as representing loans secured by an interest in educational, health or welfare
institutions or facilities within the meaning of section 7701(a)(19)(C)(vii) of the Code, provided the collateral securing
each mortgage loan is the type of property described in that section of the Code.

Government Mortgage Loans

Because information generally is not available with respect to the loan-to-value ratios of government
mortgage loans, no representations can be made regarding the qualification of such loans under sections 856(c)(3)(B),
856(c)(5)(B), 7701(a)(19)(C)(v) and 7701(a)(19)(C)(xi) of the Code.

Loans Secured by Manufactured Homes

For certain purposes of the Code, a mortgage loan secured by a mapUfactured home is treated as secured by
an interest in real property if the manufactured home satisfies the conditions sét forth in section 25(e)(10) of the Code.
That section requires a manufactured home to have a minimum of 400 ace feet of living space and a minimum

applicable to a beneficial owner’s investment in a mortgag
25(€)(10). Unless we state otherwise in the prospectus sup
loans secured by manufactured homes, the conditions of sectio

i§ secured by property described in section
a special pool prefix for pooling mortgage
0) will be satisfied.

Information Reporting and Backup Withholding

subject to the backup withholding tax
recipient and fails to furnish certain i C
otherwise fails to establish an exemptlon omgsuch tax Any amounts deducted and W|thheld from such a payment
would be allowed as a credit aga eficial owner’s federal income tax. Furthermore, certain penalties may

proper manner.
Foreign Investors

Additional rules apply to'a
Person”). “U.S. Person” means a citizepr or resident of the United States, a corporation (or other entity taxable as a
corporation) created or organized in or under the laws of the United States or any state or the District of Columbia, an
estate the income of which is subject to U.S. federal income tax regardless of the source of its income, or a trust if a
court within the United States can exercise primary supervision over its administration and at least one U.S. Person
has the authority to control all substantial decisions of the trust.

Subject to the discussion of FATCA, as defined below, payments on a certificate made to, or on behalf of, a
beneficial owner that is a Non-U.S. Person generally will be exempt from U.S. federal income and withholding taxes,
provided the following conditions are satisfied:

» the beneficial owner does not hold the certificate in connection with its conduct of a trade or business in
the United States;

» the beneficial owner is not, with respect to the United States, a personal holding company or a
corporation that accumulates earnings in order to avoid U.S. federal income tax;

» the beneficial owner is not a U.S. expatriate or former U.S. resident who is taxable in the manner
provided in section 877(b) of the Code;
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» the beneficial owner is not an excluded person (i.e., a 10-percent shareholder of Fannie Mae or a
mortgage borrower within the meaning of section 871(h)(3)(B) of the Code or a controlled foreign
corporation related to Fannie Mae or a mortgage borrower within the meaning of section 881(c)(3)(C)
of the Code);

» the beneficial owner signs a statement under penalties of perjury certifying that it is a Non-U.S. Person
and provides its name, address and taxpayer identification number (a “Non-U.S. Beneficial Ownership
Statement™);

« the last U.S. Person in the chain of payment to the beneficial owner (the withholding agent) receives
such Non-U.S. Beneficial Ownership Statement from the beneficial owner or a financial institution
holding on behalf of the beneficial owner and does not have actual knowledge that such statement is
false; and

» the Non-U.S. Person (and each foreign intermediary and foreign flow-through entity through which the
Non-U.S. Person holds its certificate) complies with FATCA (as discussed below).

whner that is a Non-U.S. Person if the
owner provides a Non-U.S. Beneficial

Backup withholding will not apply to payments made to a benefici
beneficial owner or a financial institution holding on behalf of the benefi
Ownership Statement to the withholding agent.

A Non-U.S. Beneficial Ownership Statement may be mad W-8BEN or Form W-8BEN-E,
i ial institution holding on behalf
of the beneficial owner must inform the withholding agent of

30 days of such change.

Sections 1471 through 1474 of the Code (commonly
30% on “withholdable payments” to certain foreign entities
information reporting, diligence and other requiremeyfts t
include payments on the certificates that are treated\ ag inte ad_paid to a non-U.S. entity that is a “financial
institution” and fails to comply with certain reportm ~ g

“FATCA”) generally impose withholding of
bding financial intermediaries) unless certain

“financial institution” but fails to disclose the identi (s girect or indirect “substantial U.S. owners” or to certify
that it has no such owners. To receive the Benefit of an exemption from FATCA withholding tax, you must provide
to the withholding agent a properly ¢ 3EN or Form W-8BEN-E or other applicable form
ewdencmg such exemptlon Non— p gfisult their own tax advisors regarding the potential

The certificates safsfy i of the Credit Risk Retention Rule (12 C.F.R. Part 1234) jointly
§ ther federal agencies. In accordance with 12 C.F.R. 1234.8(a), (i) the
yment of principal and interest by Fannie Mae and (ii) Fannie Mae is

operating under the conservatorshipyf FHHEA with capital support from the United States.

BOPEAN SECURITIZATION RULES

Regulation (EU) 2017/2402 (the “EU Securitization Regulation™), together with regulatory and implementing
technical standards applicable thereto and guidelines and other materials published by the European Banking
Authority, the European Securities and Markets Authority and the European Commission in relation thereto (the
“European Securitization Rules™), collectively have direct effect in member states of the European Union (the “EU”)
and in the United Kingdom and are expected to be implemented by national legislation in other countries in the
European Economic Area (the “EEA”).

Our counsel, Katten Muchin Rosenman UK LLP, has advised us that an investment in the certificates does
not constitute acquiring a position in a “securitization” as defined in Article 2(1) of the EU Securitization Regulation.
Accordingly, we are not required, and do not intend, to make any representation or agreement that we or any other
party is undertaking or will have undertaken to comply (or to take or refrain from taking any action to facilitate
compliance) with any requirements of the European Securitization Rules as implemented in any member state (or
former member state) of the EU or of the EEA, or with the requirements of any other law or regulation now or hereafter
in effect in any member state (or former member state) of the EU or of the EEA in relation to credit risk retention, due
diligence and transparency, credit granting standards or other conditions with respect to investments in securitization
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transactions. Each prospective investor is responsible for analyzing its own regulatory position and should consult
with its own legal, accounting and other advisors regarding the suitability of an investment in the certificates and
compliance with any such law or regulation.

PLAN OF DISTRIBUTION

Certificates backed by mortgage loans delivered to us by a mortgage loan seller are issued to the seller in
exchange for the mortgage loans. Certificates backed by portfolio pools holding mortgage loans previously held in
our portfolio may be issued to us in our corporate capacity in exchange for those mortgage loans or may be sold to
dealers or third party investors through a bidding process. In each case, we are the depositor of the mortgage loans
into the trust, the trustee for the trust, and the master servicer of the mortgage loans in the trust. Mortgage loan sellers,
dealers and third party investors may retain the certificates or sell them in the secondary mortgage market.

ACCOUNTING CONSIDERATIONS

The accounting treatment that applies to an investor’s purchase and holding of certificates may vary
depending upon a number of different factors. Moreover, accounting principles, and how they are interpreted and
applied, may change from time to time. Before you purchase the certificates, yOw should consult your own accountants
regarding the proper accounting treatment for the certificates.

If you are an institution whose investment activities are sukj al investment laws and regulations or
to review by regulatory authorities, you may be or may becgr

gdiction of the Comptroller of the Currency,
the NCUA, Treasury or other federal or state

ificates constitute legal investments or are or
gther and to what extent the certificates can be used

efit plans or arrangements invest. We refer to these plans,
ns. Any person who is a fiduciary of a plan also is subject to the
4975 of the Code. Before a plan invests in any certificate, the plan

are a prudent and appropriate invest or the plan under its investment policy, and whether such an investment
might result in a transaction prohibitedwhder ERISA or section 4975 of the Code for which no exemption is available.

The U.S. Department of Labor issued a regulation covering the acquisition by a plan of a “guaranteed
governmental mortgage pool certificate,” defined to include a certificate that is backed by, or evidences an interest in,
a specified mortgage loan or participation interest in a mortgage loan and that is guaranteed by Fannie Mae as to the
payment of interest and principal. Under the regulation, investment by a plan in a guaranteed governmental mortgage
pool certificate does not cause the assets of the plan to include the mortgage loans underlying the certificate or cause
the sponsor, trustee and other servicers of the related mortgage pool to be subject to the fiduciary responsibility
provisions of ERISA or the prohibited transaction provisions of ERISA or section 4975 of the Code in providing
services with respect to the mortgage loans in the pool. Our counsel, Katten Muchin Rosenman LLP, has advised us
that, except to the extent otherwise specified in this prospectus, the certificates qualify under the definition of
“guaranteed governmental mortgage pool certificates” and, as a result, the purchase and holding of certificates by
plans will not cause the underlying mortgage loans or the assets of Fannie Mae to be subject to the fiduciary
requirements of ERISA or to the prohibited transaction provisions of ERISA or section 4975 of the Code merely by
reason of a plan’s holding of certificates. However, investors should consult with their own counsel regarding the
ERISA eligibility of certificates they may purchase.
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Due to the possibility that Fannie Mae, any dealer or any of their respective affiliates may receive certain
benefits in connection with the sale or holding of certificates, the purchase of certificates using "assets of a plan” (as
described in 29 C.F.R. Section 2510.3-101, as modified by Section 3(42) of ERISA) over which any of these parties
or their affiliates has investment authority, or renders investment advice for a fee with respect to the assets of the plan,
or is the employer or other sponsor of the plan, might be deemed to be a violation of a provision of Title | of ERISA
or Section 4975 of the Code. Accordingly, certificates may not be purchased using the assets of any plan if Fannie
Mae, any dealer or any of their respective affiliates has investment authority, or renders investment advice for a fee
with respect to the assets of the plan, or is the employer or other sponsor of the plan, unless an applicable prohibited
transaction exemption is available to cover the purchase or holding of certificates or the transaction is not otherwise
prohibited.

LEGAL OPINION

If you purchase certificates, we will send you, upon request, an opinion of our general counsel (or one of our
deputy general counsels) as to the validity of the certificates and the related trust documents.
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APPENDIX A

INDEX OF TERMS

2008 RefOrm ACE .....cccorieiiereere e 1 index determination date............ccocovevreicieieieennn, 48
30-day average SOFR.......cccccovvvevenisieseeeenieie s 47 index replacement.........ccccevevevenn i se e 13
ABS 15G FEPOM ....ccviieeieiiiieriestese e seesie e e aneas i index replacement adjustment .........ccccoevevverieriennn, 13
Applicable Form 10-K........ccoooiveieviiie e iii index replacement date ..........cccocoevveivnivcieeeseenn, 13
ARM 108N ..ot 10, 46 index replacement terms..........ococeievineniccnce 47
ARRC ... s 11 index transition event............cccooevveieiencne s, 13
beneficial OWNer ..., 34 intended prepayment date ..........ccoceeerereieicnennnnn 65
CARES ACL ..ot 25 interest rate change date............ccocvoeiinenicicnc 49
Charter ACE ......cooieie e 31 INVESTOT ... 34
COB.. s 7

condemnation ProCeeds ..........ccovevervrvsesieereerinnnens 67
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(o0 to] oI o] (0] 1T OSSR 18, 63
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CRA e 62

CroSSEd 108N ....c.viviieiiiie e 40

crossed mortgaged Property.......ccoceceeeererienieeiennne 41

QAL .o 51

dedicated student housing loan..........c.ccccceveieiennnne

distribUtion date.......c.c.eeevivieeiiiei e 34

EU Securitization Regulation

European Securitization Ruleg S
Exchange ACt.......ccccoveee ool NN e i
EXempt PErsons .......coceee NN reeneeneenenees) oo oo
fair market value..........ccoccoe. DG e e
FATCA oot oG N e i
FDIC ..ottt e e
Federal Reserve Bank ...
FHEA e
FICC .o
FPO . e iii
fractured condominium.........cccoceveiiieiinencceee, 20
FRBINY ..ottt 5
FUND. e 55
GlOSSANY ... 44
guaranteed governmental mortgage pool certificate 91
guarantor event of default..............ccoovvevivciciciennns 81
HAP CONraCT ......ocvvviiiiiiecieereee s 60
HUD oo 1
IBA L 11
INCOME FeSLIICHION ..o 62
INEX o 47
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Multifamily Guide ........ccccoevvieiieee e 69

NCUSIF ... 79
Net cash fFIOW........ooovviiiiiee s 56

Net Cash FIOW ......cccooiiiiiii e 64
net worth defiCit..........coovreiiiiii e 33
NON-DUS [ENdET .......coiiiiiiiiie e 44
NON-DUS 10@N ..ot 44
Non-U.S. Beneficial Ownership Statement ............. 90
NON-U.S. PEISON ....cueiiiiiiiriiiiesieceee e 89
Not MAH mortgage 10an........cccceeveverereriesnnnnnnn, 61
OID it 85
Open prepayment term ........ccoevvvvvenecnenecse e 65
payment change date ...........ccocveverererevesieseeeeennn, 50
PILOT oottt 59
pool accrual rate..........cooviieeiiis e 35
POrtfolio POOL.......cccoeiiiiiicice e, 33
PPP 108N.......coiiiiiiireeee e 54
preferred equity contribution ...............ccccoeeerinnneee. 56
preferred equity INVESTOr.........cccovvveiiinicinircies 56
prepayment lockout period ..........ccccocvvevviveviiiciennns 65
prepayment lockout term........cccccooevviievvieiccnenenn, 65
prepayment premium term........cocvereevenercneneenns 65
PRIIPS Regulation ........c.cccoovevevenivsiesnsese e iii
PriMArY SEIVICET .cvvveieieieseeierienie e sve e sreereeneeee e 28
Property Value........c.ccocveieveie s 65



Proposed Regulations ...........ccoeovvvreiinecinienes 14

Prospectus Regulation ...........c.cccccvreiininicnennn iii
qualified Property .....ccoccevviveieeercre e 62
REIT o 88
Relevant PErsonsS..........coocvvvreerireiineneensrecneneennas iii
REHET ACL....c.o i 73
REMIC ... 6
REO Property.....ccccveiieeniieiieeniie e 42,73
FEPUICNASE ...t 16
SEC ii
SEHEE e 70
Seniors housing 10an ... 64
September 2019 Letter Agreement...........ccccveevenene 32
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SOFR ARM 108NS.......coiiiiririiirieiscneecseseeeee e 12
stated principal balance ...........cccoceovviviivnivicicieienn, 15
surplus cash flow .........ccccveeveiviieicc e, 53
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No one is authorized to give information or to make
representations in connection with the certificates
other than the information and representations
contained in or incorporated into this prospectus
and the additional disclosure documents. We take
no responsibility for any unauthorized information
or representation.  This prospectus and the
additional disclosure documents do not constitute
an offer or solicitation with regard to the
certificates if it is illegal to make such an offer or
solicitation to you under state law. By deliverin
this prospectli/s and the additionaly disclosurg Guaranteed Mortgage

documents at any time, no one implies that the Pass-Through Certificates

information contained herein or therein is correct : : : :
after the date hereof or thereof. ( Ifatml Iy Ff_eSIdentlal
Neither the Securities and Exchange Commission ortgage oans)

nor any state securities commission has approved

or disapproved the certificates or determined if this

prospectus is truthful and complete. Any
representation to the contrary is a criminal offense.

Additional  prospectuses and  information
regarding outstanding pools are available on our
website at www.fanniemae.com or by calling us
800-2FANNIE (800-232-6643).
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Additional Disclosure

No additional disclosure has been inclddgd in this Prospestus.
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