Aggregate Excess of Loss Credit Insurance Policy Declarations Page

Policy Number:
Insured Deal Number:

Policy Period:

Effective Date:

Termination Date:

Insured:

Mailing Address:

Insurer:

Insurance Structure:

Fill-up Period:

Covered Loans:

Total Initial Principal
Balance:

Limit of Liability:

CIRT FE 2017-1

That period of time between the Effective Date and the
Termination Date, as set forth immediately below.

12:00 A.M. Eastern Time, January 1, 2017
11:59 P.M. Eastern Time, June 30, 2027

Federal National Mortgage Association, also known as Fannie
Mae, a government-sponsored enterprise chartered by the U.S.
Congress

3900 Wisconsin Avenue, NW
Washington, DC 20016-2892

Aggregate excess of loss credit insurance.

January 1, 2017 through December 31, 2017 (the "Last Day of
the Fill-up Period").

A portfolio of fixed rate Residential mortgage loans meeting the
Eligibility Criteria to be Delivered to Insured during the Fill-up
Period, as selected randomly by the Insured in its sole discretion
and initially identified in one of the twelve (12) Set-up Files
delivered during the Fill-up Period; provided, that the Total Initial
Principal Balance of the Covered Loans shall not exceed
$15,000,000,000.00.

The aggregate unpaid principal balance of the Covered Loans
as set forth in any Set-up Files delivered during the Fill-up
Period, but not to exceed $15,000,000,000.00.

The product of the Limit of Liability Percentage and the Total



Limit of Liability
Percentage:

Aggregate Retention:

Aggregate Retention
Percentage:

Optional Policy
Cancellation:

Currency:

Monthly Premium:

Monthly Premium Rate:

Initial Principal Balance, as determined from time to time, and at
any time; provided such amount shall be finally determined at
the time of delivery of the final Set-up File, subject to any further
adjustments provided for in the Policy.

Two and fifty hundredths of one percent (2.50%).

The product of the Aggregate Retention Percentage and the
Total Initial Principal Balance, as determined from time to time,
and at any time; provided such amount shall be finally
determined at the time of delivery of the final Set-up File, subject
to any further adjustments provided for in the Policy.

Fifty hundredths of one percent (0.50%).

On or after sixty-six (66) months after the Effective Date, the
Insured may cancel this Policy upon making payment to the
Insurer equal to the following: (i) the product of (a) the Total
Current Principal Balance, multiplied by (b)the Monthly
Premium Rate, multiplied by (c) the number of months remaining
before the Termination Date as stated on the Declarations Page,
multiplied by (ii) the factor of one fifth (0.20). The Insured shall
give prior written notice to the Insurer upon electing this action
and when the cancellation shall be effective. The cancellation
date in such written notice shall become the Termination Date of
this Policy, and the Insured shall make the required payment
within thirty (30) days of providing the written notice.

United States of America Dollars.

The Monthly Premium due and payable under this Policy shall
be a monthly premium payable in arrears. The Monthly
Premium shall be calculated as the sum of the products of the
Monthly Premium Rate multiplied by the Current Principal
Balance of each Covered Loan.

The Monthly Premium Rate shall be one hundred and thirty
thousandths of one percent (0.013%); provided, that if the
Weighted Average Actual Risk Factor, as determined after
delivery of the final Set-up File and based on the Covered Loans
as presented in the Set-up Files, is greater than the Upper
Threshold Risk Factor or less than the Lower Threshold Risk
Factor, the Monthly Premium Rate shall for purposes of all future
payments of the Monthly Premium be equal to the Adjusted
Monthly Premium Rate, and any prior payments of Monthly
Premium shall be subject to a Monthly Premium Adjustment



Payment, payable by the Insurer or the Insured, as applicable,
not later than the last day of the month in which the final Set-up
File is delivered.

Weighted Average Actual = The Weighted Average Actual Risk Factor shall have meaning

Risk Factor: given therefor in Exhibit D to the Policy.

Baseline The Baseline Risk Factor shall be one and three hundred six
Risk Factor: thousandths of one percent (1.306%).

Upper Threshold Risk The Upper Threshold Risk Factor shall be one and three
Factor: hundred seventy-two thousandths of one percent (1.372%).
Lower Threshold Risk The Lower Threshold Risk Factor shall be one and two hundred
Factor: forty-one thousandths of one percent (1.241%).

Monthly Premium The Monthly Premium Adjustment Payment shall have the
Adjustment Payment: meaning given therefor in Exhibit D to the Policy.

Adjusted Monthly Premium The Adjusted Monthly Premium Rate shall have the meaning

Rate:

given therefor in Exhibit D to the Policy.

Eligibility Criteria:

(a)

(h)

Each Covered Loan met the requirements of the Selling Guide, or any variances
thereto granted in writing by the Insured prior to delivery, at the time it was Delivered
to the Insured. The Insured makes no representation as to which variances, if any,
apply to individual Covered Loans;

Each Covered Loan is a fully amortizing, fully documented, fixed-rate, first lien
mortgage loan, which has an original term of no more than thirty (30) years and was
secured by Residential Property located in the United States, including the District of
Columbia, Puerto Rico, the U.S. Virgin Islands or Guam on its origination date;

Each Covered Loan was originated between July 1, 2016 and December 31, 2017;

Each Covered Loan was Delivered to the Insured between the following dates:
January 1, 2017 and December 31, 2017;

No Covered Loan had an original loan-to-value ratio that (1) is sixty percent (60%)
or less, or (2) is more than eighty percent (80%);

Each Covered Loan had primary mortgage guaranty insurance in force if its loan-to-
value ratio at the time it was Delivered to the Insured exceeded eighty percent
(80%);

The representative credit score used to originate each Covered Loan was six
hundred twenty (620) or greater;

No Covered Loan had ever been thirty (30) days or more delinquent prior to the
Effective Date; and



(i) No Covered Loan had an original debt-to-income ratio in excess of fifty percent

(50%).

)] In addition, the following limitations shall apply:

Vi.

Not more than eight percent (8%) of loans insured under this Policy, as
measured by the Total Initial Principal Balance, shall have debt-to-income
ratios in excess of forty-five percent (45%);

Not more than thirty percent (30%) of loans insured under this Policy, as
measured by the Total Initial Principal Balance, shall have been originated in
the State of California;

Not more than ten percent (10%) of loans insured under this Policy, as
measured by the Total Initial Principal Balance, shall have been originated in
any one state with the exception of the State of California as set forth in this
Article XI.(b)(ii);

Not more than twelve percent (12%) of loans insured under this Policy, as
measured by the Total Initial Principal Balance, shall have credit scores of
less than six hundred eighty (680);

Not more than thirty percent (30%) of loans insured under this Policy, as
measured by the Total Initial Principal Balance, shall be cash-out
refinancings; and

Not more than twenty percent (20%) of loans insured under this Policy, as
measured by the Total Initial Principal Balance, shall be non-owner
occupied.

The limitations set forth in this section (j) shall be measured and shall apply only as
of December 31, 2017. |If, as of December 31, 2017, the Covered Loans as
selected randomly by the Insured in the aggregate would result in the breach of any
such limitation, the Insured will adjust the Covered Loans as initially selected before
the delivery of the final Set-up File to comply with the any limitations breached and
all limitations thereafter.

Policy All-Inclusive:

This Policy is comprised of this Declarations Page and the
various terms and provisions attached to the Policy as of the
Effective Date.

(Signature Page Follows)



IN WITNESS HEREOF, each party hereto has caused this Policy to be executed on its behalf
by its duly authorized representative as of the date(s) specified below:

PR S TV A
By: [P Y R R |

Name: [PESRERRRENS I EAbT Jae|
Date: PR (SO R e der SR agic]

Federal National Mortgage Association

By: [ R ERR R R
Name: [ g O i b g
Date: [SBEIEM T E VR e |



VII.

Viil.

XI.
Xil.

Xiil.
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Aggregate Excess of Loss Credit Insurance Policy

Various provisions in this Policy restrict coverage. Read the entire Policy carefully to determine
rights, duties and what is and is not covered.

In consideration of the Insured paying the Monthly Premium stated in the Declarations Page to
the Insurer and in reliance upon the statements in the Declarations Page made a part hereof
and subject to all of the terms of this Policy, the Insurer hereby agrees, subject to the Policy
Limit of Liability stated in the Declarations Page, to pay Loss to the Insured to the extent and in
the manner set forth herein.

L INSURING AGREEMENT

(@)

(b)

After first deducting any valid and collectible mortgage guaranty insurance (Ml)
that may apply to a Covered Loan, this Policy provides coverage for one hundred
percent (100%) of the Aggregate Losses of the Insured in excess of the
Aggregate Retention of the Insured on Covered Loans that Default during the
Policy Period, subject to the Limit of Liability and all other terms, conditions and
limitations of this Policy.

Notwithstanding the provisions of Article I.(a) above, with regard to any Loss(es)
owed to the Insured by the Insurer, in the event that the Insured is paid directly
by any reinsurer under the Quota Share Contract, or if the Insured were to draw
down upon any trust under which the Insured is a beneficiary or co-beneficiary
with regard to this Policy, then, only and solely to the extent of any such Loss(es)
so received by the Insured, the Insurer is relieved of all corresponding
responsibilities and liability to the Insured under this Policy for payment of such
Loss(es).

. REPRESENTATIONS AND WARRANTIES OF THE INSURER

The Insurer represents and warrants as follows:

(@)

(b)

()

(d)

The Insurer is an insurance company duly organized, validly existing and in good
standing under the laws of H and has all requisite company power and
authority to own and lease its properties and to carry on its business as
conducted by it.

The Insurer has taken all corporate action required to authorize the execution,
delivery and performance of this Policy, and the performance of its obligations
thereunder, and has received all necessary legal and regulatory approvals for it
to execute, deliver and perform under this Policy.

The Insurer has the corporate power and authority to execute and deliver, and
perform its obligations under this Policy.

The Insurer has secured, at the Effective Date, reinsurance coverage under the
Quota Share Contract for one hundred percent (100%) of its liabilities under this
Policy with Reinsurers. Any changes to the participation percentages of the
Reinsurers under the Quota Share Contract, including the addition of any new
reinsurers, after the Effective Date must be approved in writing by the Insured.



(e)

(f)

(9)

The Insurer shall obtain written representations and warranties from the
Reinsurers substantially similar to those set forth in this Article Il.(b), (c), (f), (),
(i) and (j), and substantially similar to those set forth in this Article Il.(a) and (h) as
to the respective jurisdiction of organization of each of the Reinsurers.

This Policy, when executed and delivered shall constitute a legal, valid and
binding obligation of the Insurer, enforceable except to the extent that
enforcement may be limited by applicable bankruptcy, insolvency, reorganization,
moratorium or other similar laws now or hereafter in effect affecting creditors'
rights generally and subject to the application of equitable principles and the
availability of equitable remedies.

The execution and delivery by the Insurer of this Policy, and the performance by
the Insurer under this Policy, do not and shall not require the Insurer to possess,
obtain, make, provide or deliver any consent, waiver, approval, license, permit,
order, designation or authorization of, notice to, or registration, filing, qualification
or declaration with, any governmental authority or other Person, other than
(i) any of which have been unconditionally obtained or effected (as appropriate)
and are in full force and effect or (ii) any of which the failure to possess, obtain,
make, provide or deliver do not or shall not, individually or together with any one
or more such other failures, result in the Insured incurring any liability, or have a
material adverse effect on (a) the ability of the Insurer to perform and comply with
its respective obligations under this Policy, or (b)the consummation of the
transactions contemplated under this Policy.

I The Insurer is, and shall use its best efforts to remain, in compliance at all times

(i

0

and in all material respects with all Applicable Law, with the conditions attached

to its license and with ani directions to the Insurer issued

There are no pending or, to Insurer's knowledge, threatened actions, suits,
investigations or proceedings ("Proceedings") by or against the Insurer which
are material to its business, at law or in equity or otherwise before any court,
tribunal, agency, official, arbitrator or other governmental authority and the
Insurer has not been the subject of any such Proceedings in the last two (2)
years, other than to the extent that such Proceedings that are considered part of
the normal operations of an insurance or a reinsurance company.

The Insurer has such knowledge and experience in financial, business and
insurance matters that it is capable of evaluating the merits and risks of this
transaction. The Insurer has conducted its own independent review and analysis
of the underwriting risk and acknowledges and agrees that the Insured has
provided the Insurer with sufficient information for this purpose. In entering into
this Policy, the Insurer has relied solely upon its own investigation and analysis,
and the Insurer acknowledges and agrees that, except for representations and
warranties of the Insured expressly provided in Article Ill. (Representations and
Warranties of the Insured), the Insured makes no, and has made no,
representation or warranty, either express or implied, with respect to this Policy
or as to the accuracy or completeness of any of the information (including
projections, estimates or any other forward looking forecasts) provided or
otherwise made available to the Insurer.



. REPRESENTATIONS AND WARRANTIES OF THE INSURED

In accepting this Policy, the Insured hereby agrees, represents and warrants the following to the
Insurer as of the Effective Date, or as otherwise specified below in clause (b):

(@)

(b)
()
(d)

()

(9)
(h)

(i)

0

Statements and information with respect to any Covered Loan are true, correct
and complete in all material respects.

As of the date it is Delivered, each Covered Loan meets the Eligibility Criteria.
Each Covered Loan will be serviced in accordance with the Servicing Guide.

It has not withheld any information that would reasonably affect the decision of
an insurer of risks similar to the risk under the Policy, and it has no knowledge of
any circumstance related to the origination, underwriting or servicing of the
Covered Loans which could give rise to or increase the likelihood of a loss to
such insurer at any time during the term of the Policy.

It is duly organized, validly existing and in good standing under the laws of the
United States.

It has taken all actions required to authorize the execution, delivery and
performance hereunder.

It is accepting delivery of the Policy in Washington, District of Columbia.

The Policy, when executed and delivered, will constitute a legal, valid and
binding obligation of the Insured as to its obligations hereunder, enforceable
except to the extent that enforcement may be limited by applicable bankruptcy,
insolvency, reorganization, moratorium or other similar laws now or hereafter in
effect affecting creditors' rights generally and subject to the application of
equitable principles and the availability of equitable remedies.

The execution and delivery by the Insured of the Policy, and the performance by
the Insured under the Policy, do not and will not require the Insured to possess,
obtain, make, provide or deliver any consent, waiver, approval, license, permit,
order, designation or authorization of, notice to, or registration, filing, qualification
or declaration with, any governmental authority or other Person, other than
(1) any of which have been unconditionally obtained or effected (as appropriate)
and are in full force and effect or (2) any of which the failure to possess, obtain,
make, provide or deliver do not or will not, individually or together with any one or
more such other failures, result in the Insurer incurring any liability, or have a
material adverse effect on (x) the ability of the Insured to perform and comply
with its respective obligations under the Policy, or (y) the consummation of the
transactions contemplated under the Policy.

To the best of the Insured's knowledge, the historical loss and loan information
was accurate at the time provided.



LIMITATION OF LIABILITY

(a)

(b)

(c)

(d)

The total liability of the Insurer for Aggregate Losses under this Policy shall in no
event exceed the Limit of Liability.

Each payment of a Loss by the Insurer in discharge of its obligations under this
Policy shall be credited against the Limit of Liability, and the result shall be the
Remaining Limit of Liability as of the date of such payment.

If, after the Effective Date, a Covered Loan is identified as failing to meet the
Eligibility Criteria, such loan shall be excluded from coverage pursuant to
Article Xl.(a)(ii) (Exclusions). Such loan shall be treated as if it had paid-off, the
Total Current Principal Balance shall be reduced accordingly, and any Loss
previously paid in connection with such loan shall be returned by the Insured to
the Insurer.

At eighteen (18) months after the Effective Date, the Remaining Limit of Liability
shall automatically be reduced to the lesser of:

i. the Remaining Limit of Liability at such date, or
ii. the greater of:

1. one hundred and fifteen percent (115%) of the Limit of Liability
Percentage multiplied by the then Total Current Principal Balance
of all active (i.e., current and delinquent) Covered Loans plus the
Limit of Liability Percentage multiplied by the unpaid principal
balance as of the date of Default of all Liquidated Covered Loans,
or

2. five hundred fifty percent (550%) of the then Total Current
Principal Balance of all seriously delinquent (i.e., three (3) months
or more past due) Covered Loans plus five hundred fifty percent
(550%) of the unpaid principal balance as of the date of Default of
all Liquidated Covered Loans.

As such, at eighteen (18) months after the Effective Date, the Limit of Liability
shall also be reduced to the Remaining Limit of Liability at such date, after
applying the reduction specified in this Article 1V.(d) plus Aggregate Losses in
excess of the Aggregate Retention as reduced by any applicable Quota Share
Reduction.

At thirty (30) months after the Effective Date, the Remaining Limit of Liability shall
automatically be reduced to the lesser of:

i. the Remaining Limit of Liability at such date, or
ii. the greater of:

. the Limit of Liability Percentage multiplied by the then Total
Current Principal Balance of all active (i.e., current and delinquent)



Covered Loans plus the Limit of Liability Percentage multiplied by
the unpaid principal balance as of the date of Default of all
Liquidated Covered Loans, or

2. four hundred twenty-five percent (425%) of the then Total Current
Principal Balance of all seriously delinquent (i.e., three (3) months
or more past due) Covered Loans plus four hundred twenty-five
percent (425%) of the unpaid principal balance as of the date of
Default of all Liquidated Covered Loans.

As such, at thirty (30) months after the Effective Date, the Limit of Liability shall
also be reduced to the Remaining Limit of Liability at such date, after applying
the reduction specified in this Article IV.(e) plus Aggregate Losses in excess of
the Aggregate Retention as reduced by any applicable Quota Share Reduction.

At each of forty-two (42) and fifty-four (54) months after the Effective Date, the
Remaining Limit of Liability shall automatically be reduced to the lesser of:

i. the Remaining Limit of Liability at such date, or
. the greater of:

1. the Limit of Liability Percentage multiplied by the then Total
Current Principal Balance of all active (i.e., current and delinquent)
Covered Loans plus the Limit of Liability Percentage multiplied by
the unpaid principal balance as of the date of Default of all
Liquidated Covered Loans, or

2. three hundred percent (300%) of the then Total Current Principal
Balance of all seriously delinquent (i.e., three (3) months or more
past due) Covered Loans plus three hundred percent (300%) of
the unpaid principal balance as of the date of Default of all
Liquidated Covered Loans.

As such, at each of forty-two (42) and fifty-four (54) months after the Effective
Date, the Limit of Liability shall also be reduced to the Remaining Limit of Liability
at such dates, after applying the reduction specified in this Article IV.(f) plus
Aggregate Losses in excess of the Aggregate Retention as reduced by any
applicable Quota Share Reduction.

At sixty-six (66) months after the Effective Date and at each 12 month
anniversary thereafter, the Remaining Limit of Liability shall automatically be
reduced to the lesser of:

i. the Remaining Limit of Liability at such date, or
ii. the greater of:
1. the Limit of Liability Percentage multiplied by the then Total

Current Principal Balance of all active (i.e., current and delinquent)
Covered Loans plus the Limit of Liability Percentage multiplied by



the unpaid principal balance as of the date of Default of all
Liquidated Covered Loans, or

2. two hundred percent (200%) of the then Total Current Principal
Balance of all seriously delinquent (i.e., three (3) months or more
past due) Covered Loans plus two hundred percent (200%) of the
unpaid principal balance as of the date of Default of all Liquidated
Covered Loans.

As such, at sixty-six (66) months after the Effective Date and at each 12 month
anniversary thereafter, the Limit of Liability shall also be reduced to the
Remaining Limit of Liability at such dates, after applying the reduction specified
in this Article IV.(g), plus Aggregate Losses in excess of the Aggregate Retention
as reduced by any applicable Quota Share Reduction.

Notwithstanding any other provision of this Policy to the contrary, the Insurer
shall have no liability to pay any Loss once the Aggregate Losses paid by the
Insurer equal the Limit of Liability. The Insured shall be solely responsible for
any Losses that would otherwise exceed the Limit of Liability.

V. CLAIMS AND REPORTING

(@)

(b)

Following the Last Day of the Fill-up Period, the Insured shall submit to the
Insurer monthly a Notice of Claim in the form substantially similar to Exhibit A of
this Policy. The monthly Notice of Claim shall be submitted monthly irrespective
of whether the Insured is filing a Claim for that month. Where the Insured wishes
to file a Claim, such monthly submission shall include a fully completed Notice of
Claim on a Covered Loan within one hundred twenty (120) calendar days of the
later of the Last Day of the Fill-up Period and the end of the month in which a
related REO Sale or Third-Party Sale occurs; provided, however, the Insurer
shall have no obligation to make payment for Loss on a Notice of Claim until the
Aggregate Retention has been exceeded. The Insured's failure to provide a
Notice of Claim within the foregoing period shall not relieve the Insurer of its
obligations under this Policy, provided that such late notice does not prejudice
the Insurer in any material way.

The Insured shall provide written notice to the Insurer that the Aggregate
Retention has been exceeded, and thereafter the Insurer shall submit payment
for Loss as presented in the Notice of Claim on a Covered Loan within eleven
(11) Business Days of its receipt of the Notice of Claim, and such date shall be
the "Claim Due Date".

In the event the Insurer does not pay the Loss by the Claim Due Date, it shall pay
interest on the Loss calculated as follows: 1) if the Loss is paid on or before the
sixtieth (60") day following the Claim Due Date, the Net Interest Rate due upon
the Covered Loan, commencing on and including the day immediately following
the Claim Due Date up to but excluding the date on which the Loss is paid; or
2) if the Loss is paid after the sixtieth (60") day following the Claim Due Date, the
Net Interest Rate due upon the Covered Loan, commencing on and including the
day immediately following the Claim Due Date up to and including the sixtieth
(60™) day following the Claim Due Date, plus the sum of the Net Interest Rate



VL.

(d)

due upon the Covered Loan and ten percent (10.00%), commencing on and
including the day immediately following the sixtieth (60™) day following the Claim
Due Date up to but excluding the date on which the Loss is paid.

As a matter of routine reporting during the Policy Period, the Insured shall
provide the Insurer with the Monthly Servicing Report, which shall be updated
and transmitted by the Insured on a monthly basis by the thirtieth (30™) day
following the end of each month and covering activity during the preceding
month.

CALCULATION OF LOSS

(a)

(b)

If a Covered Loan has primary mortgage guaranty insurance that reduces the
Insured's loss on such Covered Loan to zero, there is no Loss to calculate in
connection with such Covered Loan and no payment shall be due from the
Insurer on a Claim for Loss with respect to such Covered Loan.

If Article VI.(a) above does not apply, then once a Property securing a Covered
Loan has been sold by, or with the approval of, the Insured, the Loss shall be
calculated as the sum of:

i the Default Amount, and

i interest at the Net Interest Rate computed on the Default Amount from
the date of Default until the date of the Third-Party Sale or REO Sale,
provided, however, that in no event shall the time for which accumulated
delinquent interest is included in the Loss exceed forty five (45) months,
and

iii. the amount of Advances paid by the Insured prorated (based on the
number of days) through the date the Claim is submitted,

less

iv. the amount of all rents and other payments (excluding proceeds of hazard
and/or homeowner's insurance) collected or received by the Insured, prior
to the earlier of the date the Claim is submitted or required to be
submitted, and that the Insured is entitled to retain, which are derived
from or in any way related to the Property, and

V. the amount of cash remaining in any escrow account as of the last
payment date, if such cash secures the debt, and

Vi. the amount of cash to which the Insured has retained the right of
possession as security for the Covered Loan and all sums as to which the
Insured has the right of set-off, and

Vii. the amount paid by the hazard insurer under applicable hazard and/or

homeowner's coverage policies, which has not been applied to the cost of
restoring and repairing the Property or which has not been applied to the
payment of the Covered Loan, and



VIL.

(d)

(e)

vii.  the net proceeds of the Third-Party Sale or REO Sale, consisting of the
gross sales price less all reasonable and necessary costs incurred in
obtaining and closing the sale, and

iX. the Amount Due on M, and

X. the amount of any indemnification or make-whole proceeds paid to the
Insured by a Servicer or party otherwise responsible to the Insured in
connection with a Covered Loan.

An example of the Loss calculation is provided in Exhibit B of this Policy.

In the event that part or all of the Property is taken by eminent domain,
condemnation or by any other proceedings by a federal, state or local
governmental unit or agency, the Insured shall require that the Borrower apply
the maximum permissible amount of compensation awarded to reduce the
unpaid principal balance of the Covered Loan in accordance with Applicable Law
and the terms of the Covered Loan.

Notwithstanding any other provision of this Policy to the contrary, the Insurer
shall have no liability to pay any Loss unless and until the Aggregate Losses
exceed the Aggregate Retention as specified in the Declarations Page. The
Insured shall be solely responsible for Loss until Aggregate Losses exceed the
Aggregate Retention.

LOSS ADJUSTMENTS

(@)

Indemnification Proceeds. Before the Termination Date, if the Insured is paid
any indemnification or make-whole proceeds by a Servicer or party otherwise
responsible to the Insured in connection with a Covered Loan after the Insurer
has paid a Loss on such Covered Loan, the Insured shall pay to the Insurer such
proceeds. All such proceeds paid to the Insurer shall reduce Aggregate Losses.

Collection Activities.

i. In connection with a Covered Loan where a Notice of Claim is submitted
by the Insured pursuant to Article V.(a) (Claims and Reporting) prior to
the date the Aggregate Retention has been exceeded, any amounts
received by the Insured as a result of Collection Activities shall be
retained by the Insured and all such proceeds shall reduce Aggregate
Losses.

ii. In connection with a Covered Loan where a Notice of Claim is submitted
by the Insured pursuant to Article V.(b) (Claims and Reporting) after the
Aggregate Losses exceed the Aggregate Retention, any amounts
received by the Insured as a result of Collection Activities shall be for the
benefit of the Insurer and be paid to the Insurer, net of any third-party
expenses incurred by the Insured to receive such amounts or the right to
receive such amounts. For purposes of this Article VII.(b)(ii), the Insured
shall apply its same standards as it would apply in the normal course of
Collection Activities pursuant to Article Vil.(b)(i) above. All such amounts



(©)

paid by the Insured to the Insurer before the later of (x) the date of
payment by the Insurer of the final Loss eligible to be paid under this
Policy, or (y) the Termination Date, shall reduce Aggregate Losses.

Termination Date. For purposes of Article VII.(b)(ii) above, the occurrence of the
Termination Date shall not affect the Insured's obligation to pay such amounts to
the Insurer.

Vilil. CANCELLATION

(@)

(b)

This Policy shall automatically cancel on the Termination Date unless cancelled
earlier in accordance with Article VIll.(b) through (f) below. Within sixty (60) days
following the Termination Date:

i. if the Insured determines that the Aggregate Retention has not been
exceeded and would not be exceeded if the Total Current Principal
Balance of all Covered Loans then in Default were added to the
Aggregate Losses, then this Policy shall cancel on the Termination Date
and the Insurer shall not be liable for any payment of Loss;

ii. if the Insured determines that the Aggregate Retention has not been
exceeded, but would be exceeded if the Total Current Principal Balance
of all Covered Loans then in Default were added to the Aggregate
Losses, then such Covered Loans in Default shall remain covered under
this Policy until the earlier of the date such Covered Loans are no longer
in Default or become Liquidated Covered Loans, and the Insurer shall
continue to pay Losses in connection with such Liquidated Covered
Loans without further payment of premium by the Insured;

iii. if the Insured determines that the Aggregate Retention has been
exceeded, then all Covered Loans then in Default shall remain covered
under this Policy until the earlier of the date such Covered Loans are no
longer in Default or become Liquidated Covered Loans, and the Insurer
shall continue to pay Losses in connection with such Liquidated Covered
Loans without further payment of premium by the Insured; and

iv. the Insured will provide written notice to the Insurer whether
subclause a.i., a.ii., or a.iii., above applies not later than ten (10) business
days following such determination and the Termination Date shall be the
date of such determination.

The Insurer may cancel this Policy in the event of non-payment of Monthly
Premium if the Monthly Premium has not been paid pursuant to Article IX.
(Monthly Premium). In such case, the Insurer may cancel this Policy by
providing written notice to the Insured stating when the cancellation shall be
effective but in no case less than thirty (30) days from the missed Monthly
Premium due date. The cancellation date in such written notice shall become the
Termination Date of the Policy. If the Insured pays the Monthly Premium on or
before the effective date of the cancellation, this Policy shall continue in full force
and effect.



(c) The Insured may cancel this Policy upon: (i) the insolvency of the Insurer; (ii) a
breach by the Insurer of any representation provided in Atrticle Il
(Representations and Warranties of the Insurer); (iii) the receipt by the Insurer of
a cease and desist order or any similar order from a regulatory authority that it
ceases and desist in writing all or part of its business; or (iv) material
noncompliance by the Insurer with the terms of this Policy. The Insured shall
give written notice to the Insurer stating the grounds for such action and when
the cancellation shall be effective. The cancellation date in such written notice
shall become the Termination Date of this Policy.

(d) The Insured may cancel this Policy if the Total Current Principal Balance is
reduced to no more than ten percent (10.00%) of the Total Initial Principal
Balance. The Insured shall give written notice to the Insurer upon electing this
action and when the cancellation shall be effective. The cancellation date in
such written notice shall become the Termination Date of this Policy.

(e) The Insured may cancel this Policy under the terms of the Optional Policy
Cancellation as specified on the Declarations Page.

U] This Policy shall automatically cancel if the Remaining Limit of Liability at any
monthly reporting period is zero dollars ($0.00), subject to adjustment pursuant to
Article VIl.(a) (Loss Adjustments), and the Insured shall not then be liable for any
Monthly Premium, except for outstanding amounts that may have accrued prior
to that time and may still be owed thereafter.

(9) Under all cancellation provisions in Article VlIl.(a) through (c) above, the Insured
shall not be liable for any Monthly Premium that may accrue after the
Termination Date, and the Insurer shall not be liable for any Loss on Covered
Loans that Default after the Termination Date. (For the avoidance of doubt, with
respect to situations described under Article Vlil.(a) through (c) above, the
Insured shall remain liable to pay any Monthly Premium that accrues prior to, but
is not payable until after, the Termination Date.) Under all cancellation provisions
in Article VIIl.(d) and (e) above, the Insured shall not be liable for any Monthly
Premium that may accrue after the Termination Date, and the Insurer shall only
be liable to pay Claims filed by the Insured prior to the Termination Date. (For
the avoidance of doubt, with respect to situations described under Article VIII.(d)
and (e) above, the Insurer shall not be liable for Loss on Covered Loans that are
in Default as of the Termination Date but for which the Insured has not filed a
Claim.)

IX. MONTHLY PREMIUM

The initial Monthly Premium due and payable under this Policy shall be calculated as specified
on the Declarations Page of this Policy, and the Insured will make its best effort to pay the initial
Monthly Premium in respect of each Covered Loan not later than the thirtieth (30™) day of the
month following the month in which such Covered Loan was Delivered. Each subsequent
Monthly Premium shall be calculated as specified on the Declarations Page of this Policy and
paid by the thirtieth (30™") day of the month for which it is due. For example, both the initial
Monthly Premium and the first subsequent Monthly Premium due for Covered Loans Delivered
in January 2017 shall be paid by February 28, 2017, and the initial Monthly Premium as well as
the first subsequent Monthly Premium for Covered Loans Delivered in February 2017, as well
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as the second subsequent Monthly Premium for Covered Loans Delivered in January 2017,
shall be paid by March 31, 2017. The Monthly Premium Rate and the Monthly Premium due in
respect of certain months during the Fill-up Period may be subject to adjustment as provided in
Exhibit D of this Policy. The Insured's obligation to pay Monthly Premium on a Covered Loan
ceases on the last day of the month in which such loan becomes a Liquidated Covered Loan.

X. REDUCTION UNDER QUOTA SHARE CONTRACT

Notwithstanding any other provision of this Policy to the contrary, in the event of a Quota Share
Reduction to which the Insured has given its written consent, the Limit of Liability, the
Remaining Limit of Liability, the Aggregate Retention, Losses on Covered Loans, and the
Monthly Premium will each be revised as follows:

(a) the Limit of Liability will be revised to equal the Limit of Liability on the date prior
to the Reinsurer Reduction Date less the product of the Quota Share Reduction
Percentage and the Remaining Limit of Liability on the date prior to the Reinsurer
Reduction Date.

(b) the Remaining Limit of Liability will be revised to equal the Remaining Limit of
Liability on the date prior to the Reinsurer Reduction Date less the product of the
Quota Share Reduction Percentage and the Remaining Limit of Liability on the
date prior to the Reinsurer Reduction Date.

(c) the Aggregate Retention will be revised to equal the Aggregate Retention on the
date prior to the Reinsurer Reduction Date less the product of the Quota Share
Reduction Percentage and the Remaining Aggregate Retention on the date prior
to the Reinsurer Reduction Date.

(d) the Insurer pays a Loss on and after the Reinsurer Reduction Date, the Loss as
otherwise calculated pursuant to Article VI.(b) (Calculation of Loss) will be
reduced in the same proportion as the Quota Share Reduction.

(e) the Monthly Premium will be reduced prospectively in the same proportion as the
Quota Share Reduction as respects any month beginning with the month in
which the Reinsurer Reduction Date occurs. The Reinsurer Reduction Date may
only occur on the first calendar day of a month.

1] For avoidance of doubt, as examples:

i. where the Limit of Liability is $300,000,000, Aggregate Retention is
$50,000,000, and Aggregate Losses totaled $30,000,000, and the Quota
Share Reduction results in the Limit of Liability being reduced to seventy
five percent (75%), as of the Reinsurer Reduction Date the Aggregate
Retention would be revised to $45,000,000 ($50,000,000 — [25% X
$20,000,000]), the Limit of Liab