
©2009, Fannie Mae. No part of this document may be dupli-
cated, reproduced, distributed or displayed in public in any 
manner or by any means without the written permission of 
Fannie Mae. This document is for the private information of 
dealers in Fannie Mae securities (“Dealers”) and qualified 
sophisticated institutional investors. Fannie Mae does not 
intend to solicit and is not soliciting any action with respect 
to any Fannie Mae security based upon this document. This 
document does not constitute, and under no circumstances 
should it be used as, or considered to be, an offer to sell or 
a solicitation of an offer to buy the securities or other instru-
ments mentioned herein or derived from such securities or 
instruments. Fannie Mae expects Dealers to make every 
effort to assist investors to consider and understand the 
risks of the securities or instruments mentioned herein. The 
securities or other instruments mentioned in this document 
may not be eligible for sale in certain jurisdictions or to certain 
persons and may not be suitable for all types of investors. 
Opinions and estimates expressed herein constitute our 
present judgment and are subject to change without notice. 
Such opinions or estimates should not be construed as 
either projections or predictions of value, performance or 
results; nor as legal, tax, financial, or accounting advice. 
(See back cover.)

For Fannie Mae’s Investors and Dealers

March 2009

1Online at www.fanniemae.com → Debt Securities → FundingNotes 

Fannie Mae 
provides a number 
of different 
investment 
options across the 
curve to investors 
who have a desire 
to invest in 
Fannie Mae’s 
debt securities.

A Review of Fannie Mae’s Issuance of Floaters, 
Step-Ups, and Zero-Coupon Callable Securities 

In this issue of FundingNotes, we focus on three different debt structures 
that Fannie Mae has issued with increasing frequency over the past three 
months. Each of the three structures that we discuss appeals to investors 
who wish to target different sectors of the yield curve. For example, if a 
money market fund has a desire to invest in a shorter-dated asset, with a 
three-month reset, that investor could invest in Fannie Mae issued float-
ers. If a municipality has a desire to invest in an intermediate-term secu-
rity, and attempts to capture excess yield over a similar duration security, 
investing in a callable step-up note may provide such an opportunity. If 
an insurance company has a desire to invest in the long end of the curve, 
securities with tenors between 10- and 30-years, and it also wishes to 
receive specific fixed-rate cash flows at a later date, the investor may find 
Fannie Mae zero-coupon callable bonds to be an attractive option. In this 
edition of FundingNotes, we evaluate each of these different structures 
and how they may fit the needs of Fannie Mae’s fixed-income investors.

Floating Rate Notes
The first type of security that we analyze is the floating rate note, or 
floater, that Fannie Mae has frequently issued in recent years. Floaters 
are issued by both our short- and long-term funding desks and have been 
a relatively reliable source of funding for the company over the past year. 
During the period beginning January 2008 and ending February 2009, 
Fannie Mae issued nearly $69.4 billion in floaters (See Figure 1). 
The floaters issued during this time period tended to be larger in size. Of 
the nearly $69.4 billion of floaters issued, over 92 percent of those floaters 
were between $1 billion and $10 billion in size.
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Source: Fannie Mae 
* The BMA/SIFMA Floaters 
 were all issued in 2007.

1 Adjustable Rate Government Securities: A Government Security that is a Variable Rate Security where the variable rate of interest is readjusted no less frequently than 
every 762 calendar days shall be deemed to have a maturity equal to the period remaining until the next readjustment of the interest rate.  A Government Security that 
is a Floating Rate Security shall be deemed to have a remaining maturity of one day.   (Investment Company Act of 1940 – Rule 2a-7.)  As always, investors considering 
purchasing a Fannie Mae security should consult their own financial and legal advisors for information about such security, the risks and investment considerations arising 
from an investment in such security, the appropriate tools to analyze such investment, and the suitability of such investment in each investor’s particular circumstances.

Money market funds often find floaters attractive 
because they provide investors with protection from 
possible future increases in interest rates. By pur-
chasing longer dated floaters with a term of over a 
year, investors are able to lock in this protection for a 
longer period of time, but because the floater resets 
every three months, some money market funds may 
have the ability to report this security as a three month 
asset. This means, for example, that a money market 
fund potentially could purchase an 18-month floater 
but account for this asset as having only a three-
month life.1 In addition, when the floaters reset every 
three months, they reset at par, which may be impor-
tant to some investors who are trying to maintain a 
$1 net asset value.

It is important to note that Fannie Mae has flexibility 
when determining the tenors of the floaters it issues. 
For example, of the floaters issued between January 
2008 and February 2009 that were over $1 billion, 
the tenors of those securities ranged anywhere from 
one to five years. In order to see clearly the issuance 
patterns since 2007, we have also broken out Fan-
nie Mae issuance since that year by the length of 
the structure and by the index to which the floater is 
linked. 

Figure 2 illustrates the breakdown of maturity, or 
term, of the floaters that Fannie Mae has issued since 
January 2007. Figure 3 further illustrates Fannie Mae 
floater issuance, since January 2007, by index type. 
Because Fannie Mae has flexibility in regards to the 
tenors it may issue, Fannie Mae is generally able to 
customize securities based on the particular needs of 
the investor that is purchasing the floater, whether the 
desired parameters are term, size, or the underlying 
index.

In addition to being able to structure large size float-
ers based on the specific needs of an investor, Fannie 
Mae also has the ability to issue a series of floaters 
with different maturities in order to attempt to provide 
structured, discrete cash flows that are often required 
by public entities to defease a large liability. For ex-
ample, a city may issue a bond in order to build a new 
stadium; however, due to the length of a project of this 
size and scale, the city would require cash flows to be 
spread out over an extended period of time as con-
struction takes place. By purchasing floaters that have 
cash flows that match the payments required to pay 
construction of the stadium, the city has the ability to 
ensure that they have the cash needed to pay for the 
construction of the stadium in the future. 
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Callable Step-Up Notes
Fannie Mae issues callable step-up notes through the 
medium-term notes (MTN) program. Callable step-up 
notes are securities with a coupon that increases to 
a specific rate on one or more predetermined dates 
over the life of the security. Generally, these notes 
pay interest on a semi-annual basis, although a very 
small percentage of the step-up notes that are issued 
by Fannie Mae pay interest quarterly. Callable step-up 
notes are typically issued with initial coupons above 
prevailing market rates for comparable Fannie Mae 
bullet securities. The spread premium, compared to a 
bullet security with a comparable duration, is intended 
to compensate investors for the risk that Fannie Mae 
could call the note prior to its maturity. 

Callable step-up notes can be structured with Euro-
pean, Bermudan, Canary and American-style call op-
tions and may be called, at Fannie Mae’s discretion, 
with ten-calendar days notice. Canary call options are 
a hybrid of a Bermudan and European call option – 
they are callable quarterly up to a period of time and 
then they cannot be called afterwards at which point 
they essentially become a bullet security. Canary style 
options, for the purposes of this analysis are consid-
ered to be Bermudan call options. A list of recently 
called and currently callable securities can be found 
on Fannie Mae’s website2. The majority of step-up 
notes issued during the period January 2008 to Feb-

2 http://www.fanniemae.com/markets/debt/call_monitor/call_monitor.jhtml?p=Debt+Securities&s=Call+Monitor

ruary 2009 have Bermudan call options (75 percent) 
with the remainder primarily structured with American 
call options (13 percent) and European (12 percent) 
call options.

Callable step-up notes comprised a relatively small 
portion of Fannie Mae’s total callable debt issuance in 
2008 and into 2009 (see Figure 4).

Figure 4 illustrates the noticeable decline in step-up 
notes issuance after June 2008, along with overall 
callable debt issuance. In early July 2008, we began 
to experience significant deterioration in our access to 
the unsecured debt markets, particularly for long-term 
and callable debt, and in the yields on our debt as 
compared with relevant market benchmarks. These 
conditions became especially pronounced in October 
and November 2008, when yields on our debt com-
pared with relevant benchmarks peaked and purchas-
es of our debt by international investors fell. However, 
Fannie Mae experienced noticeable improvement in 
spreads and in our access to the debt markets in Jan-
uary and February 2009. In late 2008 and early 2009, 
both callable debt and step-up notes saw increased 
issuance. Step-up notes in particular increased in 
issuance during the months from December 2008 
through February 2009. Figure 5 shows that investors 
increased investment activity in callable step-up notes 
more than any other structured notes issued by 
Fannie Mae. Of the approximately $23 billion in struc-
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tured notes issued from January 2008 through Febru-
ary 2009, step-up notes comprised $13.6 billion of the 
total, or 59.1 percent. The remaining $9.4 billion in 
structured notes were comprised mainly of zero-cou-
pon bonds (approximately $8.4 billion), float-to-fixed 
rate notes (approximately $580 million), and range-
accrual notes (approximately $425 million).

While a number of different investors have been 
purchasers of callable step-ups recently, the fact that 
these structures are relatively easy to analyze have 
made step-ups particularly attractive to municipalities. 
A municipality that holds a certain view in regards to 
future movements in interest rates could express that 
view through an investment in step-up notes. For ex-
ample, an investor who invests in step-up notes may 
believe that interest rates are going to increase in the 
short-term. If this were the case, that investor would 
expect the security to remain outstanding throughout 
the life of the note, and, by purchasing a step-up note, 
that investor would be protected from mark-to-market 
risk in an environment where interest rates are rising. 
Alternatively, if an investor expects interest rates to 
remain largely unchanged in the near future, or even 
if the investor expects interest rates to decline, the 
investor could still elect to buy the callable step-up 
note based on the belief that the security may not be 
called in the near term. As a result, the investor would 
receive the enhanced yield relative to a comparable 
bullet security for the term before the security’s call 
date. Alternatively, a municipality may have a certain 
target in terms of the coupon for a debt instrument, 
and in order to reach that coupon goal the investor 
may be willing to accept the risk that the security will 
be called, and if the security is not called, the investor 
will be able to achieve a higher rate of return after the 
coupon steps-up toward the end of its life.

Whether or not an investor will purchase a callable 
step-up note may depend, to an extent, upon where 
the investor believes long-term rates will be head-
ing going forward, and whether or not the investor 
believes rates that occur in the future will be consis-
tent with projected forward rates. Figure 6 displays a 
7-year non-call 1-year Canary callable step-up note 
(CUSIP: 3136FHEM3) issued on March 23, 2009 that 
pays interest quarterly. The step-up note’s coupon pay-
ments have been plotted and compared to the Fannie 
Mae CMDI curve, which represents Fannie Mae’s cost 
of funds at any particular time. The CMDI curve’s 
demarcations represent the call periods throughout 
the life of the step-up note. If interest rates increase 
as predicted by forward rates, it stands to reason that 
Fannie Mae would likely not call the step-up note 
during the first two years of the security’s life because 
Fannie Mae’s cost of funds would be greater than the 
coupon paid on the note. On or around the March 23, 
2011 call date, if forward rates occur as projected, this 
bond would likely be called due to the fact that Fannie 
Mae will be able to borrow funds at a rate lower than 
the coupon on the step-up note. In this hypothetical 
scenario, the 7-year non-call 1-year Canary step-up 
note may be an attractive investment to a person who 
believes this security will be called and is looking for a 
higher yield to a bullet security of comparable maturity.
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7-year non-call 1-year Step-up Note
versus Fannie Mae Cost of Funds Index
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Zero-Coupon Callable Securities
Driven, in large part, by demand from insurance 
companies and other fixed-income investors, issu-
ance of zero-coupon callable securities has increased 
over the last fourteen months. From January 2008 to 
February 2009, Fannie Mae issued 43 zero-coupon 
callable securities, for a total of over $8.4 billion. The 
average size of these issues of zero-coupon callable 
securities during this time period was approximately 
$195.5 million. The most common structure was the 
30-year noncall 1-year zero-coupon callable security 
with a Bermudan call option. In fact, all of the $8.4 
billion that was issued in zero-coupon callables during 
this time period had a tenor of 30-years. The inves-
tor appetite for these longer dated callables may be, 
in part, attributed to the need to offset longer dated 
liabilities held by investors (as discussed below). In 
addition, the Bermudan call option embedded in the 
security, which gives the issuer the ability to call the 
bond periodically in the future, allows the investor to 
obtain a slightly higher coupon than if the investor 
had structured a zero-coupon callable security with a 
European call option.

Investors may show interest in longer dated zero-cou-
pon callables for several reasons. An insurance com-
pany, for example, may have a desire to match the 
longer dated cash flows that the company will have 
to pay out in the future for insurance claims that are 
projected to be filed in out years. The company may 
project that they have to pay out death benefits in the 
future based on their actuarial projections. Because 
zero-coupon callable bonds have discrete cash flows, 
these securities could be viewed as a mechanism 

to offset those insurance payments as they occur in 
the future. In this way, the insurance company could 
have the ability to structure a security that reacts in 
similar ways to changes in interest rates as do the 
liabilities that the insurance company holds on its bal-
ance sheet (i.e. the future life insurance death benefit 
payments). In addition, because the zero-coupon 
callable is issued at a discount and matures at par, 
the investor does not have to worry about reinvesting 
the coupon payments for the callable security, which 
would expose the investor to reinvestment risk.

Conclusion
In this edition of FundingNotes, we examine three 
different debt security types that Fannie Mae issues: 
floaters, callable step-up notes, and zero-coupon 
callables. We also examine some of the reasons why 
these structures may be appealing to investors, based 
on their investment needs and their views of future 
interest rates. As always, Fannie Mae remains com-
mitted to structuring our debt securities to meet the 
needs of various investor segments.
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Fannie Mae Funding Liabilities and Debt Outstanding 
2006 through February 28, 2009

Funding Liabilities and Debt Outstanding (in millions)  12/31/06  12/31/07  12/31/08  2/28/09
Federal Fund Borrowings  $ 700   $ -     $ -  $ -
Other Short Term Funding Liabilities1    -      869    77  178
Total Federal Funds Purchased and Securities Sold under Agreements to Repurchase  $ 700   $ 869   $ 77 $ 178
 Average maturity (in days)   1    1    -   9
    
Discount Notes  $ 83,893   $ 155,358   $ 272,476 $ 248,744
Benchmark Bills    76,500    80,000    52,003  48,000
FX Discount Notes    1,917    859    402  418
Other Short Term Debt2   5,613    50    7,661   3,211
Total Short Term Debt3  $ 167,923   $ 236,267   $ 332,542 $ 330,373
Average maturity (in days)   81    74    102  113 
 
Benchmark Notes & Bonds4  $ 2277,706   $ 256,823   $ 251,315  $ 268,840
Callable Benchmark Notes4    -      -    -   -
Subordinated Benchmark Notes   11,000    9,000    7,398   7,398
Callable Fixed Rate MTNs5,6   192,374    207,504    190,950   185,336
Noncallable Fixed Rate MTNs5,6   114,242    77,331    50,131  47,035
Callable Floating Rate MTNs5,6   831    8,135    1,530   1,130
Noncallable Floating Rate MTNs5,6   5,470    5,761    45,470  57,774
Other LongTerm Debt7   4,138    4,580    3,763  3,231
Total Long Term Debt8,9  $ 605,761   $ 569,134   $ 550,557 $ 570,744
 Average maturity (in months)   57    68    66  66 

Total Federal Funds Purchased and Securities Sold under Agreements 
to Repurchase and Debt Outstanding  $ 774,384   $ 806,270   $ 883,176  $ 871,295
 Average maturity (in months)   45    48    42   44

Please see the Endnotes on the following page for more detail.

Fannie Mae Funding Liabilities and Debt Issuance 2006 through February 28, 2009
Funding Liabilities and Debt Issuance (in millions)  2006  2007  2008  2009
Federal Fund Borrowings  $ 58,186   $ 13,065   $ 5,617  $ -
Other Short Term Funding Liabilities1   172,493    25,324    60,888  3,077 
Total Federal Funds Purchased and Securities Sold under Agreements to Repurchase  $ 230,679   $ 38,389   $ 66,505 $ 3,077
    
Discount Notes  $ 1,833,688   $ 1,293,040   $ 1,361,959  $ 180,756
Benchmark Bills    196,500    206,500    185,503   16,497
FX Discount Notes    6,379    2,291    2,583   280
Other Short Term Debt10   4,863    86,777    8,661   -
Total Short Term Debt3  $ 2,041,430   $ 1,588,608  $ 1,558,706 $ 197,583
  
Benchmark Notes & Bonds  $ 42,000   $ 37,000   $ 50,500  $ 28,000
Callable Benchmark Notes   -    -    -   -
Subordinated Benchmark Notes   -    -    -   -
Callable Fixed Rate MTNs6   113,716    135,886    150,255  25,797
Noncallable Fixed Rate MTNs6   20,898    8,438    4,336   -
Callable Floating Rate MTNs6   2,700    8,275   1,280   100
Noncallable Floating Rate MTNs6   12,000    4,176    41,284   16,1800
Other LongTerm Debt11   0    138    743   23
Total Long Term Debt8  $ 181,314   $ 193,913   $ 248,399  $ 70,100
    
Total Federal Funds Purchased and Securities Sold under Agreements 
to Repurchase and Debt Issued  $ 2,453,423   $ 1,820,910   $ 1,873,610 $ 270,760 
 
Net Issuance Long Term Debt12  $ 12,058   $ (39,201)  $ (18,363) $ 20,258 
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*   Components of Broad (BIG) Index: Treasury, GSE, Corporate, Mortgage  
**  Includes US Agencies      
*** Includes World Bank global issues      

Debt Securities Index Reports

Citigroup      
Fannie Mae Index: 2.69 0.13 2.44 6.04 -1.67 5.46
1-10 Years 2.45 0.21 2.47 5.76 -0.79 5.43
10+ Years 0.24 -0.76 2.00 8.70 -9.93 5.45
Callable 0.36 0.35 1.28 2.51 -1.06 4.02
Noncallable 2.33 0.09 2.56 6.48 -1.77 5.65
Globals 2.14 0.08 2.49 6.00 -1.61 5.76
      
Agency: 7.70 0.14 2.49 5.80 -1.77 5.45
Callable 0.62 0.16 0.93 2.29 -0.85 3.87
Noncallable 7.08 0.13 2.60 6.07 -1.86 5.53
Globals 5.77 0.13 2.75 6.23 -1.51 6.02
      
Citigroup      
Index*: 100.00 -0.29 2.26 3.34 -1.16 3.35
U.S. Treasury 27.65 -0.54 -0.28 5.66 -3.57 5.90
GSE** 8.73 0.02 2.22 5.54 -1.76 5.22
Credit 23.40 -1.52 5.14 -4.11 -1.29 -5.58
MBS 39.92 0.55 2.43 6.21 0.71 7.23
ABS 0.30 -0.26 7.19 -3.12 5.19 -4.52

Barclays Capital       
Fannie Mae Index: 3.26 0.35 2.44 5.27 -1.08 5.35
1-10 Years 2.91 0.33 2.43 5.27 -0.38 5.24
10+ Years 0.35 0.51 2.45 5.19 -6.22 6.05
Callable 1.05 0.15 1.38 3.17 -0.33 4.13
Noncallable 2.21 0.45 2.93 6.27 -1.43 5.89
Globals 2.12 0.44 2.72 6.11 -1.25 5.98
      
Agency: 9.92 0.38 2.55 5.36 -1.00 5.46
Callable 2.12 0.14 1.31 3.03 -0.15 4.03
Noncallable 7.80 0.45 2.98 6.16 -1.25 5.87
Globals*** 6.67 0.42 2.86 6.21 -1.05 6.08
       
Barclays Aggregate      
Index: 100.00 -0.38 2.43 1.88 -1.26 2.06
U.S. Treasury 25.30 -0.53 -0.15 5.67 -3.43 5.91
Government-Related** 13.84 0.12 2.18 4.05 -1.46 4.12
Corporate 17.68 -1.97 5.17 -5.56 -1.52 -7.43
MBS 39.43 0.58 2.45 5.93 0.77 7.17
ABS 0.57 -0.97 4.84 -4.29 5.46 -6.96
CMBS 3.18 -3.99 8.18 -23.66 -7.52 -22.56

Fe
br

ua
ry

%
 o

f B
IG

Fe
br

ua
ry

To
ta

l R
O

R

La
st

 3
 m

os
 

To
ta

l R
O

R

La
st

 6
 m

os
 

To
ta

l R
O

R

YT
D

 
To

ta
l R

O
R

La
st

 1
2 

m
os

 
To

ta
l R

et
ur

n

Fe
br

ua
ry

%
 o

f A
gg

Fe
br

ua
ry

To
ta

l R
O

R

La
st

 3
 m

os
 

To
ta

l R
O

R

La
st

 6
 m

os
 

To
ta

l R
O

R

YT
D

 
To

ta
l R

O
R

La
st

 1
2 

m
os

 
To

ta
l R

et
ur

n

This data has been compiled from reports supplied by Citigroup  and Barclays Capital 
and is reproduced here with their permission. The indexes are constructed according 
to rules developed by these  firms and the index values are calculated by them. 

Endnotes
Footnotes for Tables 1 and 2
1 Other Short Term Funding Liabilities includes Benchmark repos, contingency repo lending, and other short term funding liabilities. For 2006, the Other Short Term Funding 

Liabilities amount of $172,493 million includes intra-days loans in the amount of $163,509 million.
2 For 2007  and thereafter Other Short Term Debt consists of coupon bearing short term notes.  For 2006 Other Short Term Debt consists of coupon bearing short term notes 

and investment agreements.
3 Short term debt consists of borrowings with an original contractual maturity of one year or less.
4 Outstanding Benchmark Notes & Bonds with expired call options are reported as Benchmark Notes & Bonds.
5 Outstanding MTNs with expired call options are reported as Noncallable MTNs.
6 MTNs include all long term non-Benchmark Securities such as globals, zero coupon securities, medium term notes, Final Maturity Amortizing Notes, and other long term 

debt securities.
7 For 2007 and thereafter Other Long Term Debt consists of long term foreign currency debt, investment agreements, and other long term securities. For 2006 Other Long 

Term Debt consists of long term foreign currency debt and other long term securities.
8 Long term debt consists of borrowings with an original contractual maturity of greater than one year.
9 Unamortized discounts and issuance costs of long term zero coupon securities are approximately $11 billion at December 31, 2006, $10.8 billion at December 31, 2007, 

$14.8 billion at December 31, 2008 and $17.2 billion at February 28, 2009.
10 For months beginning Oct 2007 and thereafter Other Short Term Debt includes coupon bearing short term notes. For 2006 and the first 9 months of 2007, Other Short Term 

Debt includes coupon bearing short term notes and investment agreements. For 2007, the Other Short Term Debt issuance amount of $86,777 million includes intra-days 
loans in the amount of $86,727 million.

11 For months beginning Oct 2007 and thereafter Other Long Term Debt consists of long term foreign currency debt, investment agreements, and other long term securities.    
For 2006 Other Long Term Debt consists of long term foreign currency debt and other long term securities.

12 Net Issuance Long Term Debt amounts represent the difference between long term debt issued and long term debt repaid during the period. For any period, a positive value 
indicates that the amount of long term debt issued was greater than the amount of long term debt repaid, and a negative value indicates that the amount of long term debt 
repaid was greater than the amount of long term debt issued.

Fannie Mae makes a good faith effort to publish the data in a scheduled manner. Fannie Mae does not guarantee that it will always publish the data when scheduled, and 
Fannie Mae expressly disclaims any liability for any delay in publishing the data. Fannie Mae reserves the right to publish and/or revise the data. This material should not 
be construed as an investment recommendation,  an offer to buy/sell, or the solicitation of an offer to buy/sell any product or instrument. Although Fannie Mae reasonably 
attempts to ensure the accuracy of the information it publishes, the company does not represent, warrant or guarantee the accuracy of the data’s calculations or the accuracy 
of the data as published.  Fannie Mae shall not have any liability or responsibility, regardless of the cause, for any errors or omissions in connection with the use, misuse, 
release or distribution of this information.

General
On November 9, 2007, we filed current financial statements in our Form 10-Q for the third quarter of 2007. As a result,beginning with the data for October 2007, we are 
implementing data reclassifications and other changes to betteralign the statistical information we present in our funding summary report with the financial information we 
report in our quarterly and annual filings with the SEC.           

Previously reported amounts have been revised to conform to the current period presentation and to reflect the completion of Fannie Mae’s 2005 audited financial statements. 

Funding Liabilities and Debt include Federal Funds Purchased and Securities Sold under Agreements to Repurchase, Short Term Debt and Long Term Debt. 

Reported amounts represent the unpaid principal balance at each reporting period or, in the case of the long term zero coupon bonds, at maturity. Unpaid principal balance 
does not reflect the effect of debt basis adjustments, including discounts, premiums, and issuance costs.        

Numbers may not foot due to rounding.            



Auction REPO     CUSIP Maturity Amount  WAVG # of 
Date  Maturity   Loaned Yield Bids
     ($MM)

Benchmark Repo Lending Facility Auction Results

2/2/2009 2/3/2009 31359MUQ4 3/16/2009 76,000,000.00 0.01 1
2/3/2009 2/4/2009 31359MUQ4 3/16/2009 76,000,000.00 0.01 1
2/4/2009 2/5/2009 31359MUQ4 3/16/2009 76,000,000.00 0.01 1
2/5/2009 2/6/2009 31359MUQ4 3/16/2009 76,000,000.00 0.01 1
2/6/2009 2/9/2009 31359MUQ4 3/16/2009 76,000,000.00 0.01 1
2/9/2009 2/10/2009 31359MUQ4 3/16/2009 76,000,000.00 0.01 1
2/10/2009 2/11/2009 31359MUQ4 3/16/2009 76,000,000.00 0.01 1
2/11/2009 2/12/2009 31359MUQ4 3/16/2009 76,000,000.00 0.01 1
2/12/2009 2/13/2009 31359MUQ4 3/16/2009 76,000,000.00 0.01 1
2/13/2009 2/17/2009 31359MUQ4 3/16/2009 76,000,000.00 0.01 1
2/17/2009 2/18/2009 31359MUQ4 3/16/2009 76,000,000.00 0.01 1
2/18/2009 2/19/2009 31359MUQ4 3/16/2009 76,000,000.00 0.01 1
2/19/2009 2/20/2009 31359MUQ4 3/16/2009 76,000,000.00 0.01 1
2/20/2009 2/23/2009 31359MUQ4 3/16/2009 76,000,000.00 0.01 1
2/23/2009 2/24/2009 31359MUQ4 3/16/2009 76,000,000.00 0.01 1
2/24/2009 2/25/2009 31359MUQ4 3/16/2009 76,000,000.00 0.01 1
2/25/2009 2/26/2009 31359MUQ4 3/16/2009 76,000,000.00 0.01 1
2/27/2009 3/2/2009 31359MUQ4 3/16/2009 76,000,000.00 0.01 1

2009 Debt Redemptions
Callable Debt Redeemed (in billions)
January  $ 13.3
February  $ 18.7
TOTAL  $ 32.0 

Summary Breakdown of 
2009 Benchmark Notes Issuance
Fannie Mae Noncallable Benchmark Notes
 Feb09  YTD 2009 
Maturity    Par Amount  # Issues Par Amount # Issues
2 Years   15,000,000,000  1   15,000,000,000 1
3 Years     6,000,000,000  1
5 Years  7,000,000,000  1   7,000,000,000  1
TOTAL  $  22,000,000,000   $ 28,000,000,000  3

Summary Breakdown of 2009 Debt Issuances
Includes all settled fixed-rate debt issues with maturities  greater than one year. Variable rate debt is not included in totals. 

1.50NC0.25     1,435,000,000 8
1.99NC0.99  50,000,000 1  50,000,000 1
2.00NC0.24  250,000,000 1  250,000,000 1
2.00NC0.25     200,000,000 3
2.00NC0.50     115,000,000 2
2.00NC1.00  2,380,000,000 4  2,935,000,000 11
2.50NC0.25     95,000,000 2
2.50NC0.50     195,000,000 1
2.50NC1.00  300,000,000 3  395,000,000 6
3.00NC0.24  831,000,000 14  856,000,000 15
3.00NC0.25     450,000,000 3
3.00NC0.50     10,000,000 1
3.00NC1.00  1,580,000,000 6  1,630,000,000 8
3.00NC1.50     85,000,000 1
3.00NC2.00  220,000,000 3  220,000,000 3
3.42NC1.41     15,000,000 1
3.50NC0.24  250,000,000 1  250,000,000 1
3.50NC0.25     25,000,000 1
3.50NC1.50  75,000,000 1  75,000,000 1
3.50NC2.00  50,000,000 1  50,000,000 1
3.75NC0.24  25,000,000 1  25,000,000 1
3.84NC0.84  10,000,000 1  10,000,000 1
4.00NC0.24  280,000,000 2  280,000,000 2
4.00NC1.00  55,000,000 3  155,000,000 4
4.00NC2.00  20,000,000 1  20,000,000 1
4.08NC1.08  10,000,000 1  10,000,000 1
4.50NC0.24  250,000,000 1  250,000,000 1
4.50NC0.25  250,000,000 1  250,000,000 1

Fannie Mae Fixed-Rate Callable Debt   
 February 2009   YTD 2009 
Maturity/Call Par Amount # Issues  Par Amount # Issues
(Year) (in thousands)  (in thousands)

Fannie Mae Fixed-Rate Callable Debt   
 February 2009   YTD 2009 
Maturity/Call Par Amount # Issues  Par Amount # Issues
(Year) (in thousands)  (in thousands)
4.50NC1.00  10,000,000 1  10,000,000 1
4.58NC1.08     15,000,000 1
5.00NC0.24  530,000,000 10  530,000,000 10
5.00NC0.25     705,000,000 10
5.00NC1.00  1,095,000,000 5  6,890,000,000 9
5.00NC2.00  650,000,000 3  1,370,000,000 8
5.00NC2.75     15,000,000 1
5.50NC0.25     10,000,000 1
5.50NC1.00     25,000,000 1
6.00NC0.24  105,000,000 1  105,000,000 1
6.50NC0.24   10,000,000  1  10,000,000 1
7.00NC0.24  35,000,000 1  35,000,000 1
7.00NC1.00     1,000,000,000 1
7.00NC2.00     25,000,000 1
8.00NC0.24  10,000,000 1  10,000,000 1
8.50NC1.50  25,000,000 1  25,000,000 1
10.00NC0.24  100,000,000 4  100,000,000 4
10.00NC1.00  35,000,000 1  76,000,000 3
10.00NC2.00  15,000,000 1  15,000,000 1
12.00NC0.24  25,000,000 1  25,000,000 1
15.00NC0.24  1,271,000,000 16  1,271,000,000 16
15.00NC0.25     115,000,000 4
15.00NC1.00  135,000,000 4  135,000,000 4
15.02NC0.25  20,000,000 1  20,000,000 1
20.00NC1.00  50,000,000 1  50,000,000 1
30.02NC1.00  2,699,250,000 8  2,974,250,000 10

Total    $ 25,897,250,000 177



Recent Benchmark Notes Transaction
Benchmark  
Securities

5 year
2.750%
2/5/2014

2 year
1.750%
3/23/2011

Size/Cusip

$7.0 billion
31398AVD1

$15.0 billion
31398AVQ2

Lead-Managers

Citigroup
Goldman Sachs
J.P. Morgan & Co

Barclays
J.P. Morgan & Co
UBS Securities

Co-Managers

Barclays
Deutsche Bank
Morgan Stanley
UBS Securities

Banc of America
Deutsche Bank
Goldman Sachs
Williams Capital

Pricing Date 
and Spread

February 3, 2009
+93 basis points
1.750
1/31/2014
U.S. Treasury

 

February 26, 2009
+68 basis points
0.875
2/28/2011
U.S. Treasury

Geographic 
Distribution

U.S. 65.6%
Asia  19.8%
Europe 9.7%
Other  4.9%

U.S. 76.1%
Asia  11.8%
Europe 9.0%
Other  3.1%

Investor Type
Distribution

Fund Manager 53.0%
Comm. Banks  6.6%
Insurance 13.8%
Retail 0.2%
Central Banks  23.3%
State & Local 2.3%
Corp/Pensions 0.8%

Fund Manager 58.5%
Comm. Banks  17.4%
Insurance 4.8%
Retail 0.2%
Central Banks  14.7%
State & Local 2.6%
Corp/Pensions 1.8%


